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AN ACT
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Regulatingtheamountof propertyinsurancecoveragerequiredby certainLenders.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section1. Shorttitle.
This act shall be known and may be cited as the MortgageProperty

InsuranceCoverageAct
Section2. Defmitions.

The following words andphraseswhenused in this act shall have the
meaningsgiven to them in this sectionunlessthe context clearly indicates
otherwise:

“Lender.” Any bank, savingsbank,savingsand loan association,credit
union, mortgage bath:, mortgage broker, finance company, consumer
discountcompanyor otherfinancialinstitutionor personthatlendsmoneyto
a borrowerandsecuresthe loanby a mortgagegivenby the borroweronreal
propertyorby placinga lien againstrealproperty.

“Propertyinsurancecoverage.” Realpropertyinsurancecoveringowner-
occupiedprivate residentialpropertiesagainst lossescausedby perils that
commonlyare coveredin insurancepoliciesdescribedwith terms similar to
“standardfire” or “standardfire with extendedcoverage.”
Section3. Restriction.

No lender may require a borrower, as a condition of obtaining or
maintaininga securedloan, to obtain property insurancecoveragewhich
exceedsthereplacementvalueof buildingsandstructuressituateon the land
usedto securethe loan.A borroweron a loan securedby realpropertymay
notberequiredto insurethe valueof the land.
Section10. Effectivedate.

Thisactshalltakeeffectimmediately.

APPROVED—The4th dayofJuly, A.D. 2008.

EDWARD G. RENDELL


