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No. 2008-53

AN ACT
SB 1297

Amending theactof April 9, 1929 (P.L.343,No.176),entitled,asamended,“An act
relating to the financesof the State government;providing for the settlement,
assessment,collection,and lien of taxes,bonus,and all other accountsdue the
Commonwealth,thecollectionandrecoveryof feesandothermoneyorproperty
due or belonging to the Commonwealth,or any agency thereof, including
escheatedpropertyand the proceedsof its sale, thecustodyand disbursementor
otherdispositionof funds and securitiesbelongingto or in thepossessionof the
Commonwealth,and the settlementof claims againstthe Commonwealth,the
resettlementof accountsandappealsto the courts,refundsof moneyserroneously
paid to the Commonwealth,auditing the accountsof theCommonwealthand all
agenciesthereof, of all public officers collecting moneys payable to the
Commonwealth,or anyagencythereof,and all receiptsof appropriationsfrom the
Commonwealth,authorizingtheCommonwealthto issuetax anticipationnotesto
defray current expenses,implementingthe provisionsof section 7(a) of Article
VIII ofthe ConstitutionofPennsylvaniaauthorizingandrestrictingthe incurring
of certain debt and imposing penalties; affecting every department, board,
commission,and officer of the Stategovernment,every political subdivisionof
theState,andcertainofficersof such subdivisions,everyperson,association,and
corporationrequiredto pay, assess,or collecttaxes,or to makereturnsor reports
underthe laws imposingtaxesfor Statepurposes,or to pay licensefeesor other
moneysto theCommonwealth,or any agencythereof,every Statedepositoryand
every debtor or creditor of the Commonwealth,”further providing for State
Treasury investments; providing for audit of deposited securities; further
providing, in unclaimed property, for judicial action; further providing for
funding of specialfunds;establishingthe HazardousSitesCleanupFund;further
providing for general budgetimplementation;providing for 2008-2009budget
implementationand for 2008-2009restrictionson appropriationsfor funds and
accounts;andmakingarelatedrepeal.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section301.1(i)of theactof April 9, 1929 (P.L.343,No.176),
knownasTheFiscalCode,amendedNovember9, 2006 (P.L.1335,No.138),
is amendedto read:

Section301.1. InvestmentofMoneys._* * *

(i) (1) Notwithstanding subsections(a) through (h), the Treasury
Departmentshall havethe exclusivemanagementand full power to invest
and reinvestthe moneysof any fund as shall be accumulatedbeyondthe
ordinaryneedsof the variousfunds andwhich are not authorizedby law to
beinvestedby anyboard,commissionor Stateofficer, subject,however,to
the [exercise of that degree of judgment and care under the
circumstancesthen prevailing which personsof prudence,discretion and
intelligence who are familiar with such matters exercise in the
managementof their own affairs not in regard to speculation but in
regard to the permanent disposition of the funds, considering the
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probable income to be derived therefrom as well as the probable safety
of their capital. The Treasury Department shall have the power to hold,
purchase,sell, assign., transfer and dispose of any securities, including
equity securities and mutual funds consisting in whole or in part of
equity securities, and investments in any such fund as well as the
proceedsof such investmentsand of the money belonging to any such
fund. The Treasury Department shall, through the Governor, submit to
the General Assembly annually, at the same time the Treasury
Department submits its budget covering administrative expenses,a
report identifying the nature and amount of all existing investments
madepursuant to this section.]prudentinvestorstandard.

(1.1) Wheninvesting,reinvesting,purchasing,acquiring, exchanging,
selling or managingpublic funds, the TreasuryDepartmentshall act asa
fiduciary with care,skill, prudenceanddiligence under the circumstances
then prevailing, specifically including, but not limited to, the general
economicconditionsandthe anticipatedneedsofthefunds,that a prudent
personacting in a like capacityand with familiarity with those matters
would use in the conduct of funds of a like character and with like
objectives.Thefollowingshall apply:

(i) The primary objective of the Treasury Department shall be to
safrguardtheprincipal tithe funds. The secondaryobjectiveshall be to
meettheliquidity needsofthefunds. The third objectiveshall be to achieve
a return on thefunds.

(~OTheprudent investorstandardembracesthe dutyofloyalty whereby
actionsmustbein accordancewith thesolepurposedoctrineto accomplish
theprudentinvestorobjectivesandnot in pursuit ofotherobjectivesexcept
asotherwiseprovidedby statute.

(iii) The prudent investorstandardembracesthe duty to monitor the
ongoing circumstancesof investmentsfor ongoing appropriatenessof
investmentsto meettheprudent investorobjectives.

(iv) The Treasury Departmentshall have thepower andauthority to
invest in securities subject to the then prevailing standards that
institutional investorsemployin thecontextof investmentdecisionsmade
with considerationoffiduciary standards.

(v) The Treasury Department shall maintain and publish a list of
prohibitedinvestmentswithin its investmentpolicy.

(2) Theauthorityto investor reinvestthemoneysof anyfund pursuantto
this subsectionshall expire [December31, 2008] December31, 2010.The
TreasuryDepartmentmay maintain investmentspursuantto this subsection
which are in existenceon the expirationdatein this paragraphfor notmore
thantwo yearsfollowing suchexpirationdate.

Section2. The actis amendedby addingsectionsto read:
Section301.2. InvestmentPolicy.—TheStateTreasurershall maintain

an investmentpolicy. The investmentpolicy shall include provisions on
general investmentprinciples, including assetallocation, liquidity and
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operational cash managementrequirements, prohibited investment
activity, investmentperformancereviewand anyother item that theState
Treasurermayinclude. TheState Treasurershall reviewand, if necessary,
update the investmentpolicy at leastannually. The TreasuryDepartment
shall post,maintainandupdatethe investmentpolicy asnecessaryon its
publicly accessibleInternetwebsite.

Section 301.3. AnnualInvestmentReporL—ByNovember30, 2008,
andannually thereafter,the State Treasurershall submita report to the
Governorand to the chair and minority chair of the Appropriations
Committeeof the Senate,the chair and minority chair of the Finance
Committee of the Senate, the chair and minority chair of the
AppropriationsCommitteeof the HouseofRepresentativesand the chair
and minority chair of the Finance Committee of the House of
Representatives.Thereport shall cover theperiod consistingof the most
recentlyendedfiscalyear. Thereport shallprovidefor thefollowing:

(1) An analysis of the status and performanceof the current
investmentsandtransactionsmadeoverthe lastfiscalyear.

(2) Targetedassetallocation andactual assetallocation on September
30,December31,March31 andJune30ofthepreviousfiscalyear.

(3) Thestandardsand measuresofinvestmentperformance,including
benchmarksfor eachassetclass.

(4) Returnfor eachassetclass including a breakdownofthe return
versusthetargetedbenchmarkcalculatednetoffees.

(5) A list ofexternalmanagers,including whetherthe managerwas
selectedthrough competitive bid or as a sole source selection, the
principalsandkeystaffofthe manager,thedateofthemanager’shire, the
amountoffeesreceivedby themanagerin thepreviousfiscalyearandthe
return on the manager’sportfolio versushis targetedbenchmark

(6) Brokeragefees.
(7) Securitieslendinginformation.
(8) Proxyvotinginformation.
(9) Informationon securitieslitigation.
Section 301.4. Segregationof Duties.—(a) A person who provides

financial servicesto the TreasuryDepartmentshall notbenefitdirectly or
indirectlyfrom the investmentactionsof the TreasuryDepartmentexcept
asprovidedin the contractfor theprovisionof thoseservices.Noperson
providingfinancial servicesshall knowingly do indirectly that which is
directlyprohibitedby thissection.

(b) A violation of this sectionconstitutesa misdemeanorof the third
degree.

(c) For thepurposesofthis section,“financial services”shall include,
butnotbe limitedto, theprovidingofinvestmentadviceandmanagement
ofinvestments.

Section 409. Audit of Securities Deposited with State
Treasurer.—(a) The Auditor General, through such agentsas he may
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select,shallperform an annualaudit of the bonds,stocks,mortgagesor
othersecurities,which are depositedwith theState Treasurerin whatever
capacity,andshall auditthe booksin whicha recordis keptofsuchbonds,
stocks,mortgagesor other securities,and, for thispurpose,the Auditor
General may employ such consultants, experts, accountants or
investigatorsas he may deem advisable. The audit may be conducted
independentlyor aspart ofany otherannualauditor auditsconductedby
theAuditor GeneraL

(b) TheStateTreasurershall,wheneverdemandis madeupon him by
the Auditor General, submitfor the audit of the Auditor General,or his
agents, all records in his possessionrelating to such bonds, stocks,
mortgagesor othersecurities,includingsuchrecordsin thepossessionof
any custodianor subcustodianengagedby him regardingsuchsecurities,
and hisfailure so to do shall disqualjfyhim from holding the office of
StateTreasurer.

Section3. Section 1301.21of the act,amendedJune29,2002 (P.L.614,
No.91), is amendedto read:

Section 1301.21. Judicial Action upon Determinations.—~Anyperson
aggrievedby a decisionof the StateTreasurer,or as to whoseclaim the
StateTreasurerhasfailed to act within ninety (90) daysafterthe filing
of the claim, may commencean action in the CommonwealthCourt to
establishhis claim. The proceedingshall be broughtwithin thirty (30)
days after the decisionof the StateTreasureror within one hundred
twenty (120)daysfrom thefiling of the claimif the StateTreasurerfails
to act. The actionshallbetried de novowithout a jury.J (a) Anyperson
aggrievedby a decision of the State Treasurer may appeal to the
CommonwealthCourL The appealshall befiled within thirty (30) days
after the decision of the State Treasurer. The case shall be heard in
CommonwealthCourt’sappellatejurisdiction.

(b) Anypersonasto whoseclaim theStateTreasurerhasfailed to take
action within ninety (90) daysafterthefiling ofthe claim maycommence
an action in the CommonwealthCourt to establishhis claim within one
hundredtwenty(120)daysfrom thefiling oftheclaim. Theactionshall be
trieddenovowithouta jury.

Section4. Section 1702-A of theact, amendedor addedJune29, 2002
(P.L.614,No.91),andJuly7, 2005(P.L.174,No.41), is amendedto read:
Section1702-A. Funding.

(a) Intent.—It is herebydeclaredas the intent andgoal of the General
Assemblyto createa stabilizationreservein aneventualamountof 6% of the
revenuesoftheGeneralFu:ndof theCommonwealth.

(b) Transferofportionof surplus.—
(1) Except as may be provided in paragraph(2), for fiscal years

beginningafterJune30, 2002,thefollowing apply:
(i) Exceptasset forth in Isubparagraph(ii)I thisparagraph,if the

Secretaryof theBudgetcertifies that thereis a surplusin the General
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Fundfor a specific fiscalyear,25%of the surplusshallbedepositedby
the end of the next succeedingquarter into the BudgetStabilization
ReserveFund.

(ii) If theSecretaryof theBudgetcertifies,afterJune30,2005,that
thereis a surplusin the GeneralFundfor the fiscal year 2004-2005,
15%of thesurplusshallbe depositedby theendof thenextsucceeding
quarterinto theBudgetStabilizationReserveFund.

(iii) No amountofthesurplusin the GeneralFundforfiscalyear
2007-2008 maybe depositedinto the BudgetStabilizationReserve
Fund.
(2) If, at the endof anyfiscal year,the endingbalanceof the Budget

StabilizationReserveFundequalsor exceeds6% of the actualGeneral
Fund revenuesreceivedfor the fiscal year in which the surplusoccurs,
10% of the surplusshall be depositedby theendof the next succeeding
quarterinto theBudgetReserveStabilizationFund.
(c) Appropriatedfunds.—TheGeneralAssemblymayatanytimeprovide

additional amountsfrom any funds available to this Commonwealthas an
appropriationto theBudgetStabilizationReserveFund.

Section5. Article XVII-A of theactis amendedby addinga subarticleto
read:

SUBARTICLEG
HAZARDOUSSITESCLEANUPFUND

Section1761-A. EstablishmentofHazardousSitesCleanupFund.
There is hereby established a special fund to be known as the

HazardousSitesCleanupFund.
Section6. SubarticleD of Article XVII-E of theact, addedJuly 17,2007

(P.L.141,No.42),is repealed:
[SUBARTICLE D

JUDICIAL DEPARTMENT
SupremeCourt(Reserved).
SuperiorCourt(Reserved).
CommonwealthCourt(Reserved).
Courtsof commonpleas(Reserved).
Community courts - magisterial district judges (Re-
served).
PhiladelphiaTraffic Court(Reserved).
PhiladelphiaMunicipal Court(Reserved).
JudicialConductBoard(Reserved).
Courtof JudicialDiscipline (Reserved).
Jurorcostreimbursement(Reserved).
Countycourt reimbursement(Reserved).
Seniorjudges(Reserved).
Transferof fundsby SupremeCourt (Reserved).]

Section1781-E.
Section1782-E.
Section1783-E.
Section1784-E.
Section1785-E.

Section1786-E.
Section1787-E.
Section1788-E.
Section1789-E.
Section1790-E.
Section1791-E.
Section1792-E.
Section1793-E.
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Section7. Article XVII-E of the actis amendedby addinga subarticleto
read:

SUBARTICLED
JUDICIALDEPARTMENT

Section1 781-E. SupremeCourL
(a) AdministrativeOffice.—Fundsappropriatedfor theAdministrative

Office of PennsylvaniaCourts may be usedfor the operation of the
PennsylvaniaBoardofLawExaminers.Fundsprovidedto theboardshall
berepaid in full to theoffice,without interestorcharges,fromrevenuesof
theboard.

(b) Countycourt administrators.—Nofundsfrom any appropriation
other than the appropriation for county court administratorsfor the
unifiedjudicial systemmay be used to supplementpaymentsto county
courtadministrators.
Section1 782-E. SuperiorCourt (Reserved).
Section1 783-E. CommonwealthCourt (Reserved).
Section1 784-E. Courisofcommonpleas.

Thefollowingshall apply to appropriationsfor the courts ofcommon
pleasin the GeneralAppropriationAcL

(1) Nopaymentmay be madefrom the appropriationfor salaries
and expensesof courts ofcommonpleasjudgesfor printing,postage,
telephoneorsupplies.

(2) Nopaymentmaybe madefor expensesofany kind relating to
education.

Section1 785-E. Communitycourtsandmagisterialdistrictjudges.
All of thefollowing shall apply to the appropriation in eachGeneral

Appropriation Actfor salaries andexpensesof communitycourtjudges
andmagisterialdistrictjudges:

(1) Exceptfor printing costsunder42 Pa.C.S. § 3532 (relating to
expenses),no other costsfor printing, postage,telephoneor supplies
maybepaidfrom theappropriation.

(2) Noexpensesofany kind relating to educationmaybepaidfrom
theappropriation.

Section1786-E. PhiladelphiaTraffic Court (Reserved).
Section1787-E. PhiladelphiaMunicipal Court (Reserved).
Section1 788-E. Judicial ConductBoard(Reserved).
Section1 789-E. CourtofJudicialDiscipline (Reserved).
Section1 790-E. Jurorcostreimbursement(Reserved).
Section1 791-E. Countycourt reimbursemenL

Countycourtreimbursementsshallbeasfollows:
(1) Reimbursementto counties for costs incurred in the

administrationandoperationofcourtsofcommonpleasshall bepaid
asfollows:
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(i) For eachcommonpleascourtjudge,filled orvacant,$70,000
per authorizedposition.

(ii) Judicial districts comprising more than one county shall
receive$ 70,000per authorizedposition. Theamountpayableto each
county shall be determinedby the proportion of the county’s
populationin relation to thepopulationoftheentirejudicial district

(iii) No countyshall be reimbursedfor costsabovethe actual
direct costs,excludingcapitaloutlays,incurredto operatethecourts
ofcommonpleas.

(iv) No county shall receive less than 77.5% of the actual
reimbursementfor courtcostsappropriatedinfiscalyear1980-1981.

(v) Reimbursementshallbe madeto the countytreasurerand, in
citiesof thefirst classcolerminouswith countiesofthefirst class,to
the city treasurer.
(2) (Reserved).

Section1 792-E. Seniorjudges.
Seniorjudgesof the courts of commonpleas shall not be assigned

unlessadequatefundsare appropriatedto providecompensation.A senior
judge assignedin excessof existingappropriationsshall be compensated
from theappropriationfor theSupremeCourt
Section1 793-E. TransferoffundsbySupremeCourt

TheSupremeCourtmaytransferto theJudicial Departmentduringthe
fiscalyearfundsappropriatedin Article II ofeachGeneralAppropriation
Act relating to the judicial departmentamong any of the line items
containedwithin those sectionsexceptfor line itemsfor the Judicial
ConductBoardand the CourtofJudicial Discipline. In order to avoid a
deficit in any line itemsin those sections,the SupremeCourt may also
transftrfundsdepositedinto the Judicial ComputerSystemAugmentation
Accountto any line itemsin thosesections.TheSupremeCourt mayalso
transfer excessfunds appropriated in those sections to the Judicial
ComputerSystemAugmentationAccountduring the last month ofeach
fiscalyear. If theSupremeCourtmakesa transferunderthis section,the
SupremeCourt shall give written notification to the Secretaryof the
Budget, the chairman and minority chairman of the Appropriations
Committeeofthe Senateand the chairman andminoritychairmanofthe
AppropriationsCommitteeofthe HouseofRepresentativesten daysprior
to anytransfer. Thissectionshall notapply to theappropriation relating to
countycourt reimbursementofeachGeneralAppropriationActfor gun
Courts.

Section8. The actis amendedby addingarticlesto read:

ARTICLEXVII-H
2008-2009BUDGETIMPLEMENTATION

SUBARTICLEA
PRELIMINARYPROVISIONS
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Section1701-H. Applicability.
Exceptasspecificallyprovidedin thisarticle, this article appliesto the

General Appropriation Act of 2008 and, as appropriate, all other
appropriationactsof2008.
Section1702-H. Definitionsandabbreviations.

(a) Definition&—Thefollowingwordsandphraseswhen usedin this
article shall havethe meaningsgiven to them in this section unlessthe
contextclearlyindicatesotherwise:

“General Appropriation Act” The act of July 4, 2008 (P.L.1735,
No.38A),knownastheGeneralAppropriationActof2008.

“Secretary.” TheSecretaryoftheBudgetofthe Commonwealth.
(b) Abbreviations.—Thefollowing abbreviations when used in this

articleshall havethe meaningsgiventothemin thissection:
“AIDS.” AcquiredimmuneDeficiencySyndrome.
“ARC” AppalachianRegionalCommission.
“BG.” Block Grant
“CCDFBG.” ChildCareandDevelopmentFundBlockGrant
“CSBG.” CommunityServicesBlock Grant
“DCSL” Drug Control and SystemsImprovementFormula Grant

Program.
“DFSC.” DrugFree SchoolsandCommunitiesAct
“DOE.” DepartmentofEnergy.
“EEOC.” EqualEmploymentOpportunityCommission.
“EPA.” EnvironmentalProtectionAgency.
“ESEA.” ElementaryandSecondaryEducationAct
“FEMA.” FederalE,nergencyManagementAgency.
“FTA.” FederalTransitAdministration.
“HUD.” DepartmentofHousingandUrban Development
“LIHEABG.” Low-IncomeHomeEnergyAssistanceBlockGrant
“LSTA.” Library ServicesandTechnologyAct
“MCHSBG.” MaternalandChildHealthServicesBlock Grant
“MHSBG.” MentalHealthServicesBlock Grant
“MR.” MentalRetardation.
“PAFE.” PennsylvaniaAgriculturalFoodExposition.
“FHHSBG.” PreventiveHealthandHealthServicesBlockGrant
“RSAT.” ResidentialSubstanceAbuseTreatment
“SABG.” SubstanceAbuseBlockGrant
“SCDBG.” SmallCommunitiesDevelopmentBlockGrant
“SDA.” ServiceDeliveryArea.
“SSBG.” SocialServicesBlockGrant
“TANF.” TemporaryAssistancefor NeedyFamilies.
“TANFBG.” TemporaryAssistancefor NeedyFamiliesBlock Grant
“TEFAP.” TemporaryEmergencyFoodAssistanceProgram.
“WIA.” WorkforceInvestmentAct.
“WIC” Women,InfantsandChildrenProgram.
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Section1703-H. Warrants(Reserved).

SUBARTICLEB
EXECUTIVEDEPARTMENT

Section1711-H. Governor(Reserved).
Section1712-H. ExecutiveOffices(Reserved).
Section1713-H. LieutenantGovernor(Reserved).
Section1714-H. AttorneyGeneral(Reserved).
Section1715-H. AuditorGeneral(Reserved).
Section1716-H. TreasuryDepartment

In makingexpendituresfrom theappropriationforgeneralgovernment
operations,no morethan50%ofthe appropriation maybe spentprior to
January21,2009.
Section1717-H. DepartmentofAging(Reserved).
Section1718-H. DepartmentofAgriculture(Reserved).
Section1719-H. DepartmentofCommunityandEconomicDevelopment

(a) Appropriations.—Thefollowingshall apply to appropriationsfor
theDepartmentofCommunityandEconomicDevelopmentin the General
AppropriationAct:

(1) Grantsfrom funds appropriatedfor communityrevitalization
and assistance shall be awarded only after program guidelines,
schedulesandapplicationproceduresare establishedby the department
andpublishedin thePennsylvaniaBulletin.

(2) Fundsappropriatedfor smallbusinessdevelopmentcentersshall
be allocated to the smallbusinessdevelopmentcentersand the State
director’s office in the sameproportion as allocatedfor fiscal year
2007-2008.
(b) Biotechnologycommercialization.—

(1) There is establishedwithin the TobaccoSettlementFund the
BiotechnologyCommercializationAccount

(2) Moneyin the accountshall be distributedto centersin equal
amounts.Thedepartmentmayapproveapplicationsto awardmoneyin
the accountfor investmentsin or grants to centersto supporttheir
commercialization activities in accordance with standards for
investmentsetforth in section305 oftheact ofJune26, 2001 (P.L.755,
No.77), known as the TobaccoSettlementAct If a centerreceivesan
investmentorgrantunder thisparagraph, the annualreport submitted
undersection 1703(j)(2) of the TobaccoSettlementAct by the center
shall include thefollowing:

(i) A list ofactivitiesundertakenby thecenterin theprioryear to
enteror developmarketsfor inventions,patents,productsor other
intellectualproperty.

(ii) The amountofmoneyexpendedby eachfor-profit or not-for-
profit organization in the precedingyear on commercialization
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supportedby the centerand theamountofanyreturn of investment
receivedby thecenterfromtheexpenditures.

(iii) The amount of money each for-profit or not-for-profit
organization anticipatesspendingon a commercializationactivity
supportedby the centerin thecurrentyearand theanticipatedreturn
on investmentto thecenterfromthemoneyspent

(iv) The nameof any other organization that has committed
funding to commercializationprojects of the centerand typeand
amountofthefunding.

(v) A list ~f potential marketsfor each bioscienceproduct
supportedby the centerandall targetpopulationsthat maybenefit
fromcommercializationoftheproduct

(vi) Otherinf~rmationdeemedappropriateby thedepartment
(‘3) Earnings of centers in excessof $100,000,000shall be

reallocatedto theaccountfor usein succeedingyears.
(4) The following apply to the Tobacco SettlementInvestment

Board:
(i) The board shall establishreasonablerequirementsfor the

prudent investmentof thefundsin the accountand in the Health
EndowmentAccountfor Long-TermHope.

~ii~) Funds receivedfrom health venture investmentfrom the
Health VentureL’rvestmentAccountshall be allocatedto theHealth
Endowment Account for Long-Term Hope for alternative
investmentsin succeedingyearsby theboard.
(5) The sum of $6,000,000from the Machinery and Equipment

Loan Fund is transferredto the accountand is appropriatedto the
departmentfor the purposessetforth in paragraph (2). The sum of
$6,000,000 is transferred from the fund to the Health Venture
InvestmentAccount and is appropriatedfor the purposessetforth
underparagraph(4)(ii).

(6) Definitions.—4susedin this subsection,thefollowingwordsand
phrasesshall havethemeaningsgivento themin thisparagraph:

“Account” The Biotechnology Commercialization Account
establishedin paragraph(1).

“Center.” A regional biotechnologyresearchcenter established
underChapter17 of theact ofJune26, 2001(P.L. 755,No.77), known
asthe TobaccoSettlementAct

“Commercialization.” An activity whichassistsa for-profit or not-
for-profit bioscienceorganizationin thejurisdiction of a centerin the
testing,production,marketing,licensingorsaleofa bioscienceproduct
or which leadsto testingor enhancesaccessto or createsmarketsfor
production,licensingor saleofa bioscienceproduct Theterm includes
legal andbusinessconsultingservicesandexpenses,assessmentofthe
patentabilityofbioscienceproducts,obtainingpatentprotectionin the
United States and internationally and negotiating licensing or
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commercializationagreementswith licenseesanddevelopmentofnew
technologytransferprograms.

Section1720-H. Department of Conservationand Natural Resources
(Reserved).

Section1721-H. DepartmentofCorrections.
The following shall apply to appropriationsfor the Departmentof

Correctionsin theGeneralAppropriationAct:
(1) When making expendituresfrom appropriations for the

operation ofStatecorrectional institutions,the departmentshall give
consideration to minimum relief factor values calculated when
determiningstaffing levelsfor corrections officers andfood service
instructorsateachStatecorrectionalinstitution.

(2) (Reserved).
Section1722-H. DepartmentofEducation.

The following shall apply to appropriationsfor the Departmentof
Educationin the GeneralAppropriationAct:

(1) Annualpaymentsfrom institutions of higher learning for
defrayingthe expensesofdeafor blind studentsshall notexceed$500
perstudent

(2) (Reserved).
Section1723-H. DepartmentofEnvironmentalProtection.

The following shall apply to appropriationsfor the Departmentof
EnvironmentalProtectionin the GeneralAppropriationAct:

(1) Appropriationsincludefundsfor the WaterResourcesTechnical
AssistanceCenter in an amountto bedeterminedby the departmentin
cooperation with the Water Conservation Subcommitteeof the
StatewideWaterResourcesCommittee.

(2) (Reserved).
Section1724-H. DepartmentofGeneralServices(Reserved).
Section1725-H. DepartmentofHealth.

The following shall apply to appropriationsfor the Departmentof
Healthin the GeneralAppropriationAct:

(1) Fundsappropriatedfor lupusprogramsshall be distributedin
thesameproportion asdistributedinfiscalyear2007-2008.

(2) Fundsappropriatedfor arthritis outreachandeducationshall be
equitablydistributedamongthecentral, westernandeasternregionsof
this Commonwealthbasedon the ratio ofpopulation servedin each
region to thetotalpopulationservedin this Commonwealth.

Section1726-H. InsuranceDepartment(Reserved).
Section1727-H. DepartmentofLaborandIndustry.

The following shall apply to appropriationsfor the Departmentof
LaborandIndustryin theGeneralAppropriationAct:

(1) The appropriationfor paymentto the VocationalRehabilitation
Fundfor work oftheStateBoardofVocationalRehabilitationincludes
$2,584,000for a Statewideprofessionalserviceproviderassociatio,rfor
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the blind to providespecializedservicesandpreventionof blindness
servicesand$518,000to providespecializedservicesandpreventionof
blindnessservicesin citiesofthefirst class.

(2) For the “Reed Act-UnemploymentInsurance”and “ReedAct-
EmploymentServicesand UnemploymentInsurance” appropriations,
the total amount which may be obligated shall not exceed the
limitationsundersection903oftheSocialSecurityAct (49Stat620, 42
U.S.C§1103).

Section1728-H. DepartmentofMilitary and VeteransAffairs (Reserved).
Section1729-H. DepartmentofPublic Welfare.

Thefollowing shall apply to appropriationsfor the Departmentof
Public Welfarefromthe GeneralAppropriationAct:

(1) Authorizedtransfersfor child-careservices.Thefollowingshall
apply:

(i) Thedepartment,upon approvalof thesecretary,maytransfrr
Federalfundsappropriatedfor TANFBGChild Care Assistanceto

the CCDFBG Child Care Servicesappropriation to provide child-
care servicesto additional low-incomefamilies if the transfer of
fundswill not resultin a deficit in the appropriation. The secretary
shall provide notice ten days prior to a transfer under this
subparagraph to time chairman and minority chairman of the
Appropriations Committee of the Senateand the chairman and
minoritychairmanoftheAppropriationsCommitteeoftheHouseof
Representatives.

(ii) Thedepartment,upon approvalof thesecretary,maytransfer
Federalfundsappropriatedfor CCDFBGChild Care Assistanceto
the CCDFBG Child Care Servicesappropriation to provide child-
care servicesto additional low-incomefamilies provided that the
transferoffundswill notresult in a deficit in the appropriation. The
secretaryshallprovidenotice ten daysprior to a transferunderthis
subparagraph to the chairman and minority chairman of the
AppropriationsCommitteeof the Senateand the chairmanand the
minoritychairmanoftheAppropriationsCommitteeof theHouseof
Representatives.
(2) FederalandState medicalassistancepayments.Thefollowing

shallapply:
(i) Whenmakingpaymentsfor medicalassistanceoutpatientor

capitationservices the departmentshall notrequire a recipient to
obtain aphysicianreferral in order to receivechiropracticservices.

(ii) Nofundsappropriatedfor approvedcapitationplansshall be
usedto pay a provider whofails to supplyinformation in a form
requiredby the departmentin order tofacilitate claimsfor Federal
financial participation for servicesrenderedto generalassistance
clients.
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(iii) For fiscal year 2008-2009,additional Federal and State
inpatientfundingisincludedtoprovidefor CommunityAccessFund
payments.Paymentsto hospitalsfor CommunityAccessFundGrants
shall be distributedunder theformulasutilizedfor thesegrants in
fiscalyear2007-2008.

(iv) QualifyingState-relatedacademicmedicalcentersshall not
receiveany lessfundingthanreceivedfor thefiscalyear2004-2005
Stateappropriation level if Federalfundingfor academicmedical
centersis not madeavailable to those academicmedical centers
duringfiscalyear2008-2009.

(v) If supplementalFederalfundingfor physicianpracticeplans
is not made available during fiscal year 2008-2009, qualifying
universitiesandaffiliated physicianpracticeplansshall notreceive
anylessfundingthan the amountreceivedfor thefiscalyear2007-
2008StateappropriationleveL

(vi) Funds appropriatedfor medical assistancetransportation
shall only be utilized asa paymentof last resortfor transportation
for eligiblemedicalassistancerecipients.

(vii) The departmentshall considerpharmaceuticalservices a
coveredbenefitfor recipientswho are eligiblefor suchservicesand
whosecare is managedthrough contracts betweenthe department
andmanagedcarecontractors.Pharmaceuticalbenefitsshall remain
a coveredbenefit in the contracts betweenthe departmentand
managedcarecontractorsforfiscalyears2007-2008and2008-2009.
If the departmentelectsto bid a contractfor fiscalyear2009-2010
that doesnot includepharmaceuticalservicesasa coveredbenefit
for recipientswhosecare is managedthrough contractsbetweenthe
departmentand managedcarecontractors,the SecretaryofPublic
Welfareshall do all ofthefollowing:

(A) By March 30, notify in writing the chair and minority
chair of the Appropriations Committeeof the Senate,the chair
andminoritychair of theAppropriationsCommitteeof theHouse
of Representatives,the chair and minority chair of the Public
Health and Welfare Committeeof the Senateand the chair and
minority chair of the Health andHumanServicesCommitteeof
theHouseofRepresentatives.

(B) Additionally bid a contractfor fiscalyear2009-2010that
does includepharmaceuticalservicesas a coveredbenefitfor
recipientswho are eligible for such servicesand whosecare is
managedthroughcontractsbetweenthedepartmentandmanaged
carecontractors.

(C) Conductanyprocurementfor existingor new zonesin a
public manner,includingpublicationofany requestfor proposal
on the Departmentof Public Welfare’s publicly accessible
Internetwebsite.
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(viii) Amounts allocatedfromfunds appropriatedfor medical
assistanceoutpatient services for the SelectPlan for Women
PreventativeHealth Servicesshall be usedfor women‘s medical
services,includingnoninvasivecontraceptionsupplies

(ix) Federalor Statefundsappropriatedunder the act ofMarch
24, 2004 (P.L.148, No.15), known as the PennsylvaniaTrauma
SystemsStabilizationAct, not usedto makepaymentsto hospitals
qualifying as Level III trauma centers shall be used to make
paymentsto hospitalsqualifyingasLevelI andII traumacenters
(‘3,) Breastcancerscreening.Thefollowingshall apply:

(i) Fundsappropriatedfor breastcancerscreeningmaybe used
for women’smedicalservices,including noninvasivecontraception
supplies.

(ii) (Reserved).
(4) Women’sserviceprograms.Thefollowingshallapply:

(i) Fundsappropriatedfor women‘s serviceprogramsgrantsto
nonprofitagencieswhoseprimaryfunctionis toprovidealternatives
to abortion shall be expendedto provide servicesto women until
childbirth and for up to 12 months thereafter, including food,
shelter, clothing, health care, counseling, adoption services,
parenting classes, assistancefor postdelivery stress and other
supportiveprogramsandservicesandfor relatedoutreachprograms
Agencies may subcontract with other nonprofit entities which
operateprojects designedspecifically to provideall or a portion of
these services Projects receiving funds referred to in this
subparagraphshall notpromote,referfor orperform abortionsor
engage in any counseling which is inconsistent with the
appropriation r~fi~rredto in this subparagraph and shall be
physicallyandfinanciallyseparatefromany componentofaurlegal
entityengagingin suchactivities

(ii) Fundsappropriatedfor women‘s serviceprogramsshall be
used for women‘s medical services, including noninvasive
contraceptionsupplies

(iii) Federalfunds appropriatedfor TANFBGAlternatives to
Abortion shall be utilizedsolelyfor servicesto womenwhosegross
family incomeis below185%oftheFederalpovertyguidelines
(5) Behavioral health services All available intergovernmental

transferfundsappropriatedto augmentappropriations,includingprior
yearcarryoverfunds,shallbespentprior to Commonwealthfunds

(6) Countychildren andyouthprograms.Thefollowingshallapply:
(i) No more than 50% of funds allocated from the State

appropriation for county children and youth programs to each
county shall be expendeduntil each county submits to the

departmentdala for the prior Slate fiscal year, and updated
quarterly, on the unduplicatedcaseloads,unduplicatedservicesand
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numberofcaseworkersby countyprogram.Data shall be submitted
in a form acceptableto the departmentA copyofthe datashall be
sentto the chairmanandminority chairmanofthe Appropriations
Committeeof the Senateand to the chairman and the minority
chairman of the Appropriations Committee of the House of
Representatives.

(ii) Reimbursementfor children and youth services made
pursuant to section 704.1 of the act of June 13, 1967 (P.L.31,
No.21), known as the Public Welfare Code, shall not exceedthe
amountofStatefundsappropriated. It is the intentof the General
Assemblythat countiesdo not experienceany adversefiscal impact
dueto thedepartment’smaximizationefforts.
(7) Community-basedfamily centersNo funds appropriatedfor

community-basedfamily centersmaybe consideredaspart ofthe base
for calculation of the countychild welfare needs-basedbudgetfor a
fiscalyear.

Section1730-H. DepartmentofRevenue.
(a) State Lottery.—Notwithstanding the provisions of section

303(a)(11)(iv) oftheact ofAugust26,1971 (P.L.351,No.91),knownasthe
State Lottery Law, the Departmentof Revenuemay determineand
implementa mixofon-lineand instantgamesto maximizethe total dollar
amount of net lottery proceedsfor the purposeof providinggrants or
services to eligible personspursuant to lottery-fundedprograms in
amountsno less than the amountsauthorizedby the Governorfor the
fiscal yearor as appropriatedin the GeneralAppropriationActfor that
fiscalyearif all ofthefollowingare met:

(1) The departmentshall submit a report to the Governor, the
chairman andminority chairman ofthe AppropriationsCommitteeof
theSenate,the chairmanandminority chairmanoftheAppropriations
CommitteeoftheHouseofRepresentatives,the chairmanandminority
chairman of the Agingand Youth Committeeof the Senateand the
chairman and minority chairman of the Aging and Older Adult
ServicesCommitteeof theHouseofRepresentativesbyJune1 ofeach
year. The report shall setforth current lottery profits and the State
Lottery’splanfor increasingfutureprofits. This report shall beposted
on thedepartment’spublicly accessibleInternetwebsite.

(2) The departmentshall ensurethat no less than 27% of total
revenueaccruingfrom the sale of lottery tickets or sharesis available
for program expenditures

(3) Monthly andannualfinancial statementsshall be handledas
follows:

(,) TheOfficeoftheBudget,workingjointly with the department,
shallmakeavailableto the GeneralAssemblyfinancialstatementsas
of the last day of each month for the State Lottery Fund. The
financial statementsshall includethefollowing:
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(A) A balancesheetprepared using the samemethod of
accountingusedto presentthefundin the Governor’sExecutive
Budget

(B) Comparativemonthlybalancesheetslisting the amounts
for the currentfiscalyearandthe amountsfor thesamemonthof
theprior fiscalyear.

(C) A monthly statementof revenues, expendituresand
changesinfundbalance.

(D) Comparativestatementsof revenues,expendituresand
changesin fund balancefor the fiscal year-to-dateand prior
fiscalyear-to-date.

(E,) Statementsoffundsavailablefor themonthendedandfor
thefiscalyear-to-date.

(F) A modj/iedcashincomestatement
(ii) Annual financial statementspreparedin accordancewith

generallyacceptedaccountingprinciples
(iii) Themonthlyandannualfinancial statementsshallbe made

available electronicallyby the Office of the Budgetwithin 20 days
aftertheimmediatelyprecedingmonthor within 90 daysofthe close
ofthefiscalyear, asapplicable.

(b) Expiration.—Exceptfor subsection(a)(3), thissectionshall expire
June30,2011.
Section1731-H. DepartmentofState(Reserved).
Section1732-H. Departmentof Transportation(Reserved).
Section1733-H. PennsylvaniaStatePolice.

Thefollowingshall apply to appropriationsfor the PennsylvaniaState
Policefrom theGeneralAppropriationAct:

(1,) Duringfiscalyear2008-2009,thePennsylvaniaStatePolicemay
not close a barracks until the PennsylvaniaState Police conductsa
public hearingandprovides30 days’notice,whichshall bepublished
in thePennsylvaniaBulletinandin atleasttwolocal newspapers.

(2) (Reserved).
Section1734-H. StateCivil ServiceCommission(Reserved).
Section1735-H. PennsylvaniaEmergencyManagementAgency.

The PennsylvaniaEmergencyManagementAgency shall provide
semiannualreportsofall grantsawardedby thePennsylvaniaEmergency
ManagementAgencyfrom Federal disaster assistanceor relief funds,
homelandsecurityanddefensefunds,avianflu/pandemicpreparednessor
other public health emergencyfunds to the chairman and minority
chairman of the Appropriations Committee of the Senateand the
chairmanandminority chairmanoftheAppropriationsCommitteeof the
HouseofRepresentatives.Thereportsshall includeinformationrelating to
the entity receiving grant moneyfrom the PennsylvaniaEmergency
ManagementAgency,including the nameand addressof the entity, the
amountof the grant, the dateof issuanceand thepurposeofthe grant
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Reportsshall be submittedon or beforeAugust15 ofeachyearfor grants
awardedduring the periodfrom January1 through June30 and on or
beforeFebruary 15 of eachyearfor grants awarded during the period
fromJuly1 throughDecember31.
Section1736-H. PennsylvaniaFishandBoatCommission(Reserved).
Section1737-H. StateSystemofHigherEducation(Reserved).
Section1738-H. PennsylvaniaHigher EducationAssistanceAgency.

The following shall apply to appropriations for the Pennsylvania
HigherEducationAssistanceAgencyfrom theGeneralAppropriationAct:

(1) Maximizationoffunds Theagencyshall usefundsappropriated
for matchingpaymentsfor studentaidfundsto maximizethe receiptof
Federalfundsto thefullestextentpossible.

(2) Limitation. No college,universityor institutionreceivinga direct
appropriationfrom theCommonwealthshallbeeligible toparticipatein
theinstitutionalassistancegrantsprogram.

(3) Agricultural loanforgivenessIn distributingfundsappropriated
for agricultural loanforgiveness,the agencyshall givepreferenceto
renewalapplicants.

Section1739-H. Pennsylvania Historical and Museum Commission
(Reserved).

Section1740-H. Pennsylvania Infrastructure Investment Authority
(Reserved).

Section1741-H. EnvironmentalHearingBoard(Reserved).
Section1 742-H. PennsylvaniaBoardofProbationandParole.

The following shall apply to the appropriation for the Pennsylvania
BoardofProbationandParolefromthe GeneralAppropriationAct:

(1) (Reserved).
(2) (Reserved).

Section1743-H. PennsylvaniaPublic Television Network Commission
(Reserved).

Section1744-H. PennsylvaniaSecuritiesCommission(Reserved).
Section1745-H. StateTaxEqualizationBoard (Reserved).
Section1746-H. Health Care CostContainmentCounciL

TheHealth CareCostContainmentCouncilshallsubmita report to the
chairmanandminoritychairmanoftheAppropriationsCommitteeofthe
Senateand the chairman and minority chairman of the Appropriations
Committeeof the Houseof Representativesspecifyingthe amount and
sourceofproceedsreceivedfrom thesaleofdataby the council.Proceeds
receivedfrom thesaleshall bedepositedin theGeneralFundandshallnot
be expendedunless appropriatedby the GeneralAssembly.The report
shall supplementthe annual report of financial expendituresrequired
undersection17.1ofthe act ofJuly 8, 1986(P.L.408,No.89), knownas
theHealth Care CostContainmentAct
Section1747-H. StateEthicsCommission(Reserved).
Section1748-H. StateEmployees’RetirementSystem(Reserved).
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Section1749-H. ThaddeusStevensCollegeofTechnology(Reserved).
Section1750-H. PennsylvaniaHousingFinanceAgency(Reserved).
Section1751-H. LIHEABG(Reserved).
Section1752-H. BudgetStabilizationReserveFund(Reserved).

SUBARTICLEC
LEGISLATIVEDEPARTMENT

(Reserved)

SUBARTICLED
JUDICIAL DEPARTMENT

(Reserved)

ARTICLEXVII-I
2008-2009RESTRICTIONSONAPPROPRIATIONS

FORFUNDSAND ACCOUNTS

Section1701-I. Applicability.
Exceptasspecificallyprovidedin thisarticle, thisarticle appliesto the

General Appropriation Act of 2008 and, as appropriate, to all other
appropriation actsof2008.
Section1702-I. StateLotteryFund.

(1) Fundsappropriatedfor PENNCAREshall not be utilizedfor
administrativecostsby theDepartmentofAging.

(2) (Reserved).
Section1703-I. EnergyConservationandAssistanceFund.

No less than 75% of the appropriation for energy conservation
programsunderthe act ofJuly10, 1986(P.L.1398,No.122,),knownasthe
EnergyConservationandAssistanceAct, shall beusedforprogramslisted
aspriorities insection7(b)oftheEnergyConservationandAssistanceAct
Section1704-I. Judicial ComputerSystemAugmentationAccount

The SupremeCourt and the Court AdministratorofPennsylvaniaare
prohibitedfrom augmentingthe amount appropriated to the Judicial
Computer System Augmentation Account by billings to other
appropriationsto thejudicial branchfor theStatewideJudicial Computer
Systemorfor anyotherpurpose.
Section1705-I. EmergencyMedicalServicesOperatingFund(Reserved).
Section1706-I. StateStoresFund(Reserved).
Section1707-1. MotorLicenseFund(Reserved).
Section1 708-I. HazardousMaterialResponseFund(Reserved).
Section1709-I. Milk MarketingFund(Reserved).
Section1710-I. HomeinvestmentTrustFund(Reserved).
Section1 711-I. TuitionPaymentFund(Reserved).
Section1712-I. Banking” DepartmentFund(Reserved).
Section1 713-I. Firearm RecordsCheckFund(Reserved).
Section1 714-I. BenFranklin TechnologyDevelopmentAuthorityFund.



SESSIONOF2008 Act 2008-53 647

Fundsallocatedfrom the appropriationfor theBen Franklin Centers
for fiscal year2008-2009shall not be less than the allocationfor fiscal
year2007-2008.
Section1715-I. TobaccoSettlementFund.

(a) Deposits.—
(1) Notwithstandingsections303(b)(3) and (4) and306oftheact of

June26, 2001 (P.L.755,No.77), knownasthe TobaccoSettlementAct,
thefollowingshall apply:

(i) For fiscalyear2008-2009,$15,000,000ofthefundsderived
under section 303(b)(3) of the Tobacco SettlementAct shall be
depositedinto the TobaccoSettlementFund.

(ii) For fiscalyear2008-2009,$50,000,000ofthefundsderived
under section 303(b)(4) of the Tobacco SettlementAct shall be
depositedinto thefund.

(iii) For fiscal year 2008-2009, one-fourth of the money
appropriatedundersection306(b)(1)(iii) of the TobaccoSettlement
Act maynotbe expended,transfrrredor lapsedbut shall remain in
thefund.

(iv) For fiscal year 2008-2009, one-third of the money
appropriatedundersection306(b)(1)(vi) of the TobaccoSettlement
Act maynotbe expended,transferredor lapsedbutshall remain in
thefund.
(2) Money depositedinto thefund underparagraph(1) shall be

appropriatedfor health-relatedpurposesIf applicable, the amount
appropriatedunder thisparagraphshall be matchedby appropriated
Federalaugmentingfunds
(b) Allocation.—Fundingfor localprogramsundersection 708(b) of

the TobaccoSettlementActshall beallocatedasfollows:
(1) Thirtypercentofgrantfundingtoprimary contractorsfor local

programsshall beallocatedequallyamongeachofthe 67coujities.
(2) The remaining70% ofgrantfundingtoprimary contractorsfor

localprogramsshall be allocatedon a per capita basisofeachcounty
with a populationgreaterthan60,000. Theper capitaformula shall be
appliedonly to thatportionofthepopulationthatis greaterthan60,000
for eachcounty.

(3) Budgetsshall bedevelopedby eachprimary contractor to reflect
service planning and expendituresin each county. Each primary
contractor will ensurethat servicesare available to residentsof each
county and mustexpendthe allocatedfunds on a per-countybasis
pursuanttoparagraphs(1) and(2).

(4) TheDepartmentofHealth shallcompilea detailedannualreport
ofexpendituresper countyand the specificprogramsofferedin each
region. Thisreportshall bemadeavailableon thedepartment’spublicly
available Internet website 60 daysfollowing the close of eachfiscal
year.
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(5) During thethird quarterofthefiscalyear,fundswhichhavenot
been spent within a service area may be reallocated to support
programmingin thesameregion.
(c) TobaccoSettlementFund.—Notwithstandingsection303(b) of the

TobaccoSettlementAct,strategiccontributionpaymentsreceivedpursuant
to the TobaccoMasterSettlementAgreementshall bedepositedin thefund
and shall be appropriatedfor health-relatedpurposes A strategic
contributionpaymentreceivedin fiscalyear2007-2008shallbetransferred
from theEndowmentAccountfor Long-TermHopeto thefund andshall
be appropriatedfor health-relatedpurposes.If applicable, the amount
appropriated under this subsectionshall be matchedby appropriated
Federalaugmentingfunds

(d) Useofmoneyfor lobbyingprohibiteS—Nomoneyderivedfrom an
appropriation by the GeneralAssemblyfrom the TobaccoSettlementFund
maybeusedfor thelobbyingofanyStatepublic officiaL
Section1 716-I. CommunityHealthReinvestmentRestrictedAccount

(a) Establishment-—Thereis establishedin the State Treasury a
restrictedreceiptsaccountin the TobaccoSettlementFundto beknownas
the CommunityHealth ReinvestmentRestrictedAccountInterestearned
on moneyin theaccountshall remainin theaccount

(b) Agreementon communityhealth reinvestment—Eachcalendar
year, a corporation under 40 Pa.CS. Ch. 61 (relating to hospitalplan
corporations) or 63 (relating to professional health services plan
corporations) that is a party to the Agreementon CommunityHealth
ReinvestmententeredintoFebruary2, 2005,by theInsuranceDepartment
and the CapitalBlue cross,Highmark,Inc., HospitalServiceAssociation
of Northeastern Pennsylvaniaand IndependenceBlue Cross, and
publishedin the PennsylvaniaBulletin at 35 Pa.B. 4155 (July23, 2005),
shall pay to the accountthe amountcalculatedfor suchcalendaryear in
section4 ofthe agreement,publishedat 35Pa.B.4156.

(c) Appropriation.-—Themoneyin the account,includingall interest
earned, is appropriated to the InsuranceDepartment to be used in
accordance with the agreement on community health reinvestment
describedin subsection(b).
Section1717-I. Health CareProviderRetentionAccount(Reserved).
Section1 718-I. (Reserved).
Section1719-I. RestrictedReceiptAccounts.

(a) Generalprovisions.—Thesecretarymay createrestrictedreceipt
accountsfor the purpose of administeringFederalgrants only for the
purposesdesignatedin thissection.

(b) Departmentof Communityand EconomicDevelopment—The
following restricted receipt accounts may be established for the
DepartmentofCommunityandEconomicDevelopment:

(1) ARCHousingRevolvingLoanProgram.
(2) (Reserved).
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(c) Departmentof Conservation and Natural Resources—The
following restricted receipt accounts may be established for the
DepartmentofConservationandNaturalResources:

(1) FederalAid to VolunteerFire Companies
(2) FederalLandandWaterConservationFundAct
(3) NationalForestReserveAllotment
(4) FederalLandand WaterConservationFundAct - Conservation

andNaturalResources
(d) Departmentof Education.—Thefollowing restricted receipt

accountsmaybeestablishedfor theDepartmentofEducation:
(1) EducationoftheDisabled- Part C
(2) LSTA - Library Grants.
(3) ThePennsylvaniaStateUniversityFederalAid.
(4) EmergencyImmigrationEducationAssistance.
(5) EducationoftheDisabled- Part1).
(6) HomelessAdultAssistanceProgram.
(7) SeverelyHandicapped.
(8) Medical Assistance Reimbursementsto Local Education

Agencies
(e) DepartmentofEnvironmentalProtection.—Thefollowingrestricted

receiptaccountsmaybe establishedfor theDepartmentofEnvironmental
Protection:

(1) FederalWaterResourcesPlanningAct
(2) FloodControl Payments.
(3) Soiland WaterConservationAct - InventoryofPrograms

(f) DepartmentofHealth.—Thefollowing restrictedreceipt accounts
maybe establishedfor theDepartmentofHealth:

(1) ShareLoanProgram.
(2) (Reserved).

(g) Departmentof Transportation.—Thefollowing restrictedreceipt
accountsmaybeestablishedfor theDepartmentofTransportation:

(1) CapitalAssistanceElderly andHandicappedPrograms
(2) RailroadRehabilitationandImprovementAssistance.
(3) Ridesharing/VanPoolProgram - Acquisition.

(h) PennsylvaniaEmergencyManagementAgency.—Thefollowing
restricted receipt accounts may be establishedfor the Pennsylvania
EmergencyManagementAgency:

(1) Receiptsfrom FederalGovernment- DisasterRelief- Disaster
ReliefAssistanceto StateandPolitical Subdivisions.

(2) (Reserved).
(i) PennsylvaniaHistorical andMuseumCommission.—Thefollowing

restricted receipt accounts may be establishedfor the Pennsylvania
HistoricalandMuseumCommission:

(1) FederalGrant - National Historic PreservationAct (Public Law
89-665,80Stat915).
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(2) (Reserved).
(j) ExecutiveOffices—Thefollowingrestrictedreceiptaccountsmay

beestablishedfor theExecutiveOffices:
(1) RetiredEmployeesMedicarePart D.
(2) JusticeAssistance.
(3) JuvenileAccountabilityIncentive.

Section1720-1. StateGamingFund.
(a) Deduction of certain appropriations.—Notwithstandingthe

provisionsofsection504(c)(1) of the act ofJune27, 2006 (1stSp.Sess,
P.L.1873,No.1), known as the TaxpayerReliefAct, unrestrictedfunds
appropriatedto the PennsylvaniaGamingControl Boardfrom the State
Gaming Fund shall be deductedfrom the amount transferred to the
Property Tax ReliefReserveFund undersection504(b) ofthe Taxpayer
ReliefAct and loaned to the PennsylvaniaGaming Control Boardfor
paymentof the board’s administrativeand operatingexpensesfor the
fiscalyearcommencingJuly1, 2008.Fundsloanedto theboardunderthis
sectionandsection 1 720-Gshall be repaidfrom the accountsestablished
under 4 Pa.CS. § 1401 (relating to slot machinelicenseedeposits) in
accordancewith subsection(b,).

(b) Assessmentfor repayment—Notwithstandingthe provisionsof 4
Pa.C.S. § 1901.1 (relating to repaymentsto State Gaming Fund), the
PennsylvaniaGaming Control Board shall assessslot machinelicensees
for repaymentof funds transferred and loaned to the board under
subsection (a) and section 1 720-Gfrom the State Gaming Fund in
accordancewith 4 Pa.CS. § 1402 (relating to gross terminal revenue
deductions)for repaymentto thePropertyTaxReliefReserveFundatsuch
time asat least11 slotmachinelicenseshavebeenissuedand11 licensed
gaming entities have commencedthe operation of slot machinesThe
boardshall adopta repaymentschedulethatassessesto eachslotmachine
licenseecostsfor the repaymentof amountsappropriated under this
section in an amountthat isproportional to eachslotmachinelicensee’s
grossterminalrevenue.

(c) Propertytax reli4~f—
(1) Notwithstandingtheprovisionsofsection504 ofthe Taxpayer

ReliefAct, until the loan to the PennsylvaniaGaming Control Board
undersubsection(a) andsection1 720-Gis repaid, theSecretaryofthe
Budget is authorizedto providefor property tax relief under section
503(d) of the TaxpayerReliefAct, regardlessofwhetherthe amount
depositedin the PropertyTaxReliefReserveFundislessthan required
by section504 ofthe TaxpayerReliefAct

(2) Notwithstandingtheprovisionsof4 Pa..CS. § 1901.1,beginning
January1, 2011, if the Secretaryof the Budgetdeterminesthat the
moneysin the Property Tax ReliefReserveFund are neededfor
property tax relief~the secretaryshall notify the PennsylvaniaGaming
Control Board, and upon notification, the board shall immediately
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assesseach slot machinelicenseefor the repaymentof outstanding
loansin an amountthat isproportional to eachslotmachinelicensee’s
grossterminalrevenue.
(d) Otherappropriationssolelyfrom assessment—

(1) All fundsfor the operationof the PennsylvaniaState Police,
DepartmentofRevenueandAttorney Generalare appropriatedsolely
from an assessmenton grossterminal revenuefrom accountsunder4
Pa.C.S. § 1401 in an amountequalto thatappropriatedby the General
Assemblyfor fiscal year 2008-2009. The PennsylvaniaState Police,
Attorney General or Departmentof Revenueshall not assessany
charge,fee,costofoperationsorotherpaymentfrom a licensedgaming
entity in excessof amountsappropriatedfor fiscal year 2008-2009,
unlessspecificallyauthorizedby law.

(2) This subsectionshall not apply to any voluntarypaymentmade
by a new slot machinelicenseein accordancewith similar payments
voluntarilymadeby existinglicensees
Section9. Repealsare asfollows:

(1) The GeneralAssemblydeclaresthat therepealunderparagraph(2)
isnecessaryto effectuatetheadditionofsection409 ofthe act.

(2) The act of May 21, 1923 (P.L.288,No.184), entitled “An act to
bettersecureall bonds,stocks,mortgages,or other securitiesdeposited
with the StateTreasurer,by providing for their inspection,examination,
andverification, andthe verificationof the books, containinga recordof
suchbonds,stocks,mortgages,or othersecurities,by the Auditor General
or his agents,”isrepealed.
Section 10. This actshall applyasfollows:

(1) The amendmentof section 1702-A of the act shall apply
retroactivelyto June30,2008.

(2) Theadditionof Article XVII-A, SubarticleG of the actshallapply
retroactivelyto December18,2007.
Section 11. This actshalltakeeffectimmediately.

APPROvED—The4thdayofJuly, A.D. 2008.

EDWARD G. RENDELL


