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Sectlone '83 and 
1810 of said a.ct, 
repealed. 

Act effective 
Immediately. 

LAWS OF PENNSYLVANIA, 

for the respective institutions which are acquired 
by the Commonwealth from counties, cities or 
institution districts for actual use as State mental 
hospitals under the provisions of act number 
twenty-one, approved the twenty-ninth day of 
September, one thousand nine hundred thirty. 
eight. Each respective board of trustees shall be 
known as the Board of Trustees of the 

(descriptive name of political subdivision in 

which institution is located) 

State Hospital; 
In the Department of Property and Supplies, 

Board of Commissioners of Public Grounds and 
Buildings, 

State Art Commission; 
In the Department of Revenue, 

State Athletic Commission; · 
In the Department of Public Assistance, 

State Board of Public Assistance; 
In the Department of Commerce, 

State Planning Board; 
All of the foregoing departmental administrative 

boards and commissions shall be organized or reorgan
ized as provided in this act. 

Section 2. Section four hundred thirty-three and 
section one thousand eight hundred ten of the said act 
are hereby repealed. 

Section 3. The provisions of this act shall become 
effective immediately upon final enactment. 

APPROVED-The 21st day of May, A. D. 1943. 

EDWARD l\1.ARTIN 

No. 223 

AN ACT 
To amend section one hundred four, clause (a) of section two 

hundred five, clause (a) of section two hundred twelve, section 
four hundred three, section five hundred five, and to add 
clause (d) to section five hundred two of the act, approved 
the twenty-fifth day of June, one thousand nine hundred and 
forty-one (Pamphlet Laws, one hundred fifty-nine), entitled 
"An act amending, revising, consolidating and changing the 
law relating to the borrowing of money by certain political 
subdivisiollll, the authorization, iamui.nce and aale of general 
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obligation bonds M herein defined, of bonds imposing no 
general obligation of debt and of bonds not deemed to con
stitute a debt for certain purposes, and to the funding of debt 
and the refunding of bonds; regulating the keeping and use 
of sinking funds; imposing powers and duties upon the Depart
ment of Internal Affairs and upon corporate bodi~ and offirers 
of political subdivisions; imposing penalties, and repealing 
existing laws," clarifying and correcting the provisions of said 
sections, and providing for the funding of debts represented by 
judgments entered by courts. 

The General Assembly of the Commonwealth of Penn
sylvania hereby enacts as follows: 

Section 1. Section one hundred four, clause (a) of 
section two hundred five, clause (a) of section two hun
dred twelve, section four hundred three, section five hun
dred five of the act, approved the twenty-fifth day of 
June, one thousand nine hundred and forty-one 
(Pamphlet Laws, one hun<lred fifty-nine), entitled" An 
act amending, revising, consolidating and changing the 
law relating to the borrowing of money by certain 
political subdivisions; the authorization, issuance and 
sale of general ob ligation bomls as herein defined, of 
bonds imposing no general obligation of debt and of 
bonds not deemed to constitute a debt for certain pur
poses, and to the funding of debt and the refunding of 
bonds; regulating the keeping and use of sinking funds; 
imposing powers and duties upon the Department of 
Iuternal Affairs and upon corporate bodies and officers 
of political subdivisions; imposing penalties, and repeal
ing existing laws," are hereby amended to read as 
follows: 

Section 104. Purpose of Act.-It is tbe intent of this 
act to regulate the manner of borrowing money by the 
issue of bonds by municipalities and to impose limits and 
conditions on such borrowing in certain cases. [Nothing 
in this act shall be construed to confer on any munici
pality any power or authority to borrow money for any 
purpose for which such municipality is not otherwise 
authorized by law to borrow money, nor shall anything 
in this act be construed to deprive any municipality of 
any power or authority to borrow money for any pur
pose for which such municipality is, or may hereafter 
be, authorized to borrow money.] Nothing in this act 
shall be construed to enlarge or curtail the purposes for 
which any municipality may now or hereafter be au
thorized to borrow money. This act shall be deemed to 
provide an exclusive and uniform system on the sub
jects covered by this act. 

Section 205. Desire Ordinance; Elections to Author
ize an Increase of Indebtedness.-(a) Whenever the 
corporate authorities of any municipality by their ordi
nance shall have si1:mified a desire to make an increase 
of debt where the assen-t of the electors is required and 
shall have called an election for the purpose of obtain-
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"Municipal 
Borrowing Law.'' 

Section 104, act 
of June 25, 1941, 
P. L. 159, 
amended. 

Section 205, 
clause (a), act 
of June 25, 1941, 
P. L. 159, 
amended. 
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Section 212, 
clause (a), act 
of June 25, 1941, 
P. L. 159, 
amended. 

Section 403, act 
of June 25, 1941, 
P. L. 159, 
amended. 

IJAWS OF PENNSYLVANIA, 

ing such assent, they shall give notice of an election to 
be held at the places of holding elections in said munici
pality on a day to be by them fixed for the purpose of 
obtaining the assent of the electors thereof to such 
increase of debt. Such notice shall be given in a news
paper or newspapers of general circulation, not exceed
ing two, published in said municipality and in the legal 
journal, if any, designated by the rules of court for the 
publication of legal notices and advertisements, and if 
no such newspaper is published therein, the notice shall 
be given in at least one newspaper of general circulation 
circulating generally in the municipality. [Such elec
tion notice shall be published three times at intervals 
of not less than three days where daily newspapers of 
general circulation are available for such publication 
and, in the case of weekly newspapers of general cir
culation and legal journals, shall be published only 
twice, once a week for two successive weeks.] In case 
such election notice is published in a daily newspaper 
or newspapers, it shall be published three times, at in
tervals of not less than three days; and in the case of 
weekly newspapers and legal journals, it shall be pub
lished only twice, once a week, for two successive weeks. 
The first publication of such notice shall be not less than 
fourteen, nor more than twenty-one, days before the day 
of the election. Such notice may be published at any 
time after the ordinance8 shall have become effective. 

Section 212. Regulati-0ns for Sale of General Obliga
tion Bonds.-(a) When any municipality shall desire 
to borrow money and issue general obligation bonds 
therefor the municipality shall sell such bonds to the 
highest responsible bidder or bidders after public notice 
by advertisement in at least one and not more than tw-0 
newspapers of general circulation published in the 
county in which such municipality shall be situated and 
in the legal journal, if any, designated by the rules of 
court for the publication of legal notices and advertise
ments. [Such notice shall be published three times at 
intervals of not less than three days, where daily news· 
papers of general circulation are available for such 
publication, and in the case of weekly newspapers and 
legal journals shall be published only twice, once a week 
for two successive weeks.] In case such notice is pub
lished in a daily newspaper or newspapers, it shall be 
published three times, at intervals of not less than 
three days; and in the case of weekly newspapers and 
legal journals, it shall be published only twice, once a 
week, for two successive weeks. The first advertisement 
shall be published not less than fifteen days before the 
day fixed for the opening of bids. 

Section 403. Use of Money in Sinking Fund; Invest
ment.-The money or other assets in the sinking fund 



SESSION OF 1943. 

shall be applied to the payment of any taxes covenanted 
to be paid on the general obligation bonds for the pay
ment of which such fund was created, to the payment 
of interest on such bonds and to the payment of the 
principal of such bonds at their maturity. Any moneys 
in the sinking fund not needed for the time being for 
any of the above purposes may be invested in obliga
tions issued by the United States of America and gen
eral obligation bonds of the Commonwealth of Pennsyl
vania or any political subdivision thereof. The moneys 
and other assets held in the sinking fund shall not be 
used for any other purpose, except for such other invest
ment purposes as may be specifically authorized by law. 

Any investments including bonds of the municipality 
held in the sinking fund may be sold at any time by the 
body, b-0ard or commission having the management and 
control of such sinking fund. 

Nothing contained in this section shall be construed to 
require the sale of any obligations, bonds or notes 
legally held in a sinking fund at the time this act takes 
effect. 

Section 505. Sale or Exchange of Funding and Re
funding Bonds.-Except in the case of refunding gen
eral obligation bonds issued to redeem bonds which the 
holders are willing to surrender, any municipality shall 
first offer funding or refunding general obligation bonds 
for sale in accordance with the provisions of section 
[214] 212 of this act, and, if no bids are received for 
the same, any such municipality shall be authorized to 
exchange such bonds with the debtors in the case of 
bonds issued to fund floating indebtedness and with the 
holders of the outstanding bonds in the case of bonds 
issued to redeem and pay off such outstanding bonds 
when such debt is to be funded or when such outstand
ing bonds are to be redeemed and paid off, as the case 
may be. The maximum rate of interest of the bonds to 
be exchanged shall not be in excess of the maximum rate 
of interest borne by the bonds previously offered for 
sale. In the case of refunding• bonds issued to redeem 
bonds which the holders are willing to surrender the 
municipality shall have the option to offer said bonds 
for sale or to exchange said bonds with the holders of 
the outstanding bonds without previously having offered 
the same for sale. 

For services in procuring the exchange or surrender 
of bonds or other evidences of debt a municipality may 
expend not to exceed one per centum of the debt so 
funded or refunded in addition to its actual expenses in 
the preparation and issue of such funding or refunding 
bonds. 

Section 2. Section five hundred two of said act is 
• "refundllllr" omitted In <>rlglnal. 
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Section 505, act 
of June 25, 1941, 
P. L. 159, 
amended. 
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Section 502, act 
of June 25, 194.1, 
P. L. 159, 
amended by 
adding clauae 
(d). 

Department 
of Public 
Instruction. 

Department 
to act as agent 
of school 
districts In 
purchases of 
supplies. 

Advertising for 
bid• not required. 

LAWS OF PENNSYLVANIA, 

hereby amended by adding thereto a new clause to read 
as follows: 

Section 502. Funding Bonds; Conditions.
• . . . . 
(d) If the unfunded debt which is to be funded 

under the provisions of this section is represented by a 
judgment or judgments entered by a court of competent 
jurisdiction, the municipality shall not be required to 
obtain the consent of the court of quarter ses.~ions, nor 
submit the question of the ratification, confirmation or 
validation of the debt represented thereby, to the 
electors thereof. General obligation bonds issued to 
fund any such judgment or jmlyments shall bear in
terest at a rate not exceeding six per centum, in addi
tion to any taxes, payment of which may b~ as.rnm~d by 
the municipality, and :;hall mature not later than twe11ty 
years from the dale thereof. 

APPROVED-The 21st day of :May, A. D. 1943. 

EDWARD MARTIN 

AN ACT 

Authorizing, for a limited period of time, the Department of 
Public Instruction to act as agent for the se\·eral school 
districts and vocational school districts in the purchase, with
out bids, and distribution among such districts, of matenal, 
supplies and equipment subject to priorities, and on which 
prices have been stabilized, to be used in vocational education 
of workers on war work, and validating such action hereto
fore taken. 

The General Assembly of the Commonwealth of Penn
sylvania hereby enacts as follows: 

Section 1. In lieu of cash purchases thnt the several 
school districts and vocational school districts are no\V 
authorized to make, the Department of Public Instruc
tion shall have power to act as the agents of the several 
school districts and vocational school districts desiring 
the same, in the purchase for and distribution among the 
school districts and vocational school districts, o{- ma
terial, supplies and equipment to be used for training 
or retraining workers au<l prospectiYe workers for indus
tries, essential to the proper conduct of the war, without 
advertisin~ for or soliciting bids, whenever such ma
terial, supplies or equipment is subject to priorities im
posed by the Federal Government, and the prices thereof 
have been stabilized by action of an agency of the 
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