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and maintain unearned premium reservesunder the
foregoingprovisionson the policies issued on and after
the effective date of this act. The companymay accu-
mulate such reservesprogressively over a five-year pe-
riod, commencingthe effective dateof this act, by estab-
lishing and maintaining during the year one thousand
nine hundred fifty-six and each succeedingcalendar
year, at least twenty per cent of the unearnedpremium
reserves,until the full statutory unearnedpremium re-
serveshave been established. Thereafter, the company
shall maintain the full unearnedpremium reserveson
all policies on which cashpremiums are payablein ad-
vance. A domestic mutual insurance company other
than a mutual life companywhich is incorporated sub-
sequentto the effective date of this act shall at all times
establishand maintain the full unearnedpremium re-
serveson all policies.

Beginning on the effectivedate of this amendingact
of 1959, the provisions relating to unearned premium
reservesshall apply with respectto policies issued on
andafter that date to those mutual insuran(.ecompanies
which were heretoforeexemptfrom such provisions by
reason of the amount of their gross premiumincome.
Suchcompaniesmay accumulatesuch reservesprogres-
sively overa five yearperiod, by establishingand main-
taining, during the year 1959 and each succeedingcal-
endar year, at least twenty per cent of the unearned
premiumreservesuntil the full statutory unearnedpre-
mium reserveshave beenestablished.

The provisionsof this amendingact shall not be con-
strued to extendor lengthenthe time within whichany
other mutual insurancecompanyis required to accumu-
late the full statutoryunearnedpremiumreserves.

Section 2. This act shall take effect immediately. Act effectiveImmediately.

APPROVED—The17th day of July, A. D. 1959.

DAVID L. LAWRENCE

No. 163

AN ACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;amending,revising,and consolidatingthe
law providing for the incorporationof insurancecompanies,and
the regulation,supervision,andprotectionof homeandforeign
insurancecompanies,Lloyds associations,reciprocaland inter-
insuranceexchanges,and fire insuranceratingbureaus,and the
regulation and supervisionof insurancecarried by such com-
panies,associations,and exchanges,including insurancecarried
by the State Workmen’s InsuranceFund; providing penalties;
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andrepealingexisting laws,” prohibiting companies,associations
or exchangesin which the major financial interest is held by
certaingovernmentsor their political subdivisions, their instru-
mentalitiesor agenciesfrom.doing business.

~heInsur~n~ ~ The GeneralAssemblyof the Commonwealthof Penn-
1921. sylvania herebyenactsas follows:

Section 1. The act of May 17, 1921 (P. L. 682),
known as “The InsuranceCompanyLaw of 1921,” is
amendedby adding, after the article headingof article
III., a new section to read:

Section300. Government Owned Cornpanies.—(a)
No domestic,foreign or alien insurancecompany,asso-
ciation or exchange,in which the major financial inter-
est is held, directly or indirectly, by another state of
the United Statesor by a foreign governmentor by
any political subdivision, instrumentalityor agencyof
either, shall be admittedand authorizedto do business.

(b) No certificate of authority to transactany kind
of insurance businessin this Commonwealthshall be
issued,renewedor continued in effect for any such in-
surancecompany,associationor exchange.

(c) The provisionsof this section shall not appliy to
any insurancecompany,associationor exchangewhich
was so owned,controlled or constitutedprior to Janu-
ary 1, 1958, and was authorizedto do businessin this
Commonwealthand was issueda certificate of authority
to do so prior to January 1, 1958.

APPROVED—The17th day of July, A. D. 1959.

DAVID L. LAWRENCE

Real property.

Department of
Property and
Supplies, with
approval of
Governor,
authorized to
sell certain
tracts of land In
Smithfield Town-
ship, 1iuntingdon
County.

Authorizing the Departmentof Property and Supplies,with the
approval of the Governor, to sell and convey 12362 acres of
land, more or less, situate in Smithfield Township, Huntingdon
County.
The GeneralAssemblyof the Commonwealthof Penn-

sylvania herebyenactsas follows:

Section 1. The Department of Property and Sup-
plies, with the approvalof the Governor, is herebyau-
thorized on behalf of the Commonwealthof Pennsyl-
vania to sell and convey at public sale the following
describedthreetracts of land togetherwith all improve-
ments thereonpresentlyunder the jurisdiction of the
PennsylvaniaDepartmentof Highways and situate in
Smithfield Township, Huntingdon County, Common-
wealth of Pennsylvania,said tracts being boundedand
describedas follows:

Act of May 17.
1921. P. L. 682,
amended by
adding a new
sectIon 800.

No. 164

AN ACT


