
562 LAWS OF PENNSYLVANIA,

No. 176

AN ACT

Amending the act of May 15, 1933 (P. L. 624), entitled, as
amended,“An act relating to the businessof banking,and to
the exerciseof fiduciary powersby corporations; providing for
the organization of corporationswith fiduciary powers, and of
banking corporations,with or without fiduciary powers, includ-
ing the conversionof National banks into State banks,and for
the licensingof private bankersand employes’mutual banking
associations;defining the rights, powers, duties, liabilities, and
immunities of such corporations,of existent corporationsau-
thorized to engage in a banking business,with or without
fiduciary powers, of private bankers and employes’ mutual
banking associations,and of the officers, directors, trustees,
shareholders,attorneys,and other employesof all suchcorpora-
tions, employes’mutual bankingassociationsor private bankers,
or of affiliated corporations,associations,or persons;restricting
the exercise of banking powers by any other corporation,
association,or person,and of fiduciary powers by any other
corporation; conferring powers and imposing duties upon the
courts, prothonotaries, recorders of deeds, and certain State
departments. commissions, and officers; imposing penalties;
and repealing certain acts and parts of acts,” by permitting
banks and bank and trust companies to invest to a limited
extent in the sharesof small businessinvestmentcompanies.

Banking Code. . The GeneralAssemblyof the Commonwealthof Penn-
sylvania herebyenactsas follows:

5ub~ecti~
09

B,act Section 1. SubsectionB of section1009, act of May
of May15, 193~,15, 1933 (P. L. 624), known as the “Banking Code,”
amended May amendedMay 29, 1956 (P. L. 1816),is amendedto read:
29, 1956, P. L.
amended. Section 1009. Limitation upon Investingin Shares.—

* * * * *

B. Any bank or bank and trust companymay pur-
chaseor investan amountnot in excessof tenpercentum
of its unimpairedcapital andten per centumof its un-
impaired surplusin the sharesof common stock of the
FederalNational MortgageAssociationissuedin accord-
ance with the provisions of Title III of the National
HousingAct of one thousandnine hundredthirty-four,
approved June 27, 1934, its amendmentsand supple-
ments,or of any othercorporationhereaftersucceeding
to the assets,liabilities andfunctions of said association
in aceordancewith said act or any otherapplicablelegis-
lation hereafteradoptedby the Congressof the United
Statesor in the sharesof any nationalbankingassocia-
tion, locatedwithin this Commonwealth,or the shares
of any bank,bankandtrust company,or trust company,
incorporated under the laws of this Commonwealth:
Provided, That no such purchaseor investmentmay be
madeif the resulting ownershipof sharesin such na-
tional banking associationor bank,bank andtrust com-
pany or trust companyexceedsten per centum of the
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authorizedcapital of such national bankingassociation
or bank,bankandtrust companyor trustcompany. Any
bankor bankandtrust companymaypurchaseor invest
in the sharesof a FederalReserveBank, or the shares
of any corporation organizedunder the laws of this
Commonwealthsolely for the purposeof conductinga
safe depositbusiness,without regardto any limitations
prescribedby this act. Any bank or bank and trust
companymay, to the extentapprovedby the department,
purchaseor investin the sharesof any corporationhold-
ing the premisesof suchbankor bankandtrust company
or in the sharesof any corporation owning reasonable
parking facilities for the use of its directors, officers,
employes and customers,subject to the limitations of
this act. Any bank or bank and trust companyma~
purchaseor invest an amount not in excessof one per
centumof its unimpaired capital and one per centum
of its unimpairedsurplusin the sharesof stockof small
businessinvestmentcompanieswhich have been organ-
ized pursuant to the provisionsof the “Small Business
InvestmentAct of 1958,” Public Law 699, 85th Con-
gress.

This subsectionshall not be construedto affect the
sharesof anynational bankingassociationlocatedwithin
this Commonwealth,or the sharesof any bank,bankand
trust company, or trust company incorporatedunder
the laws of this Commonwealth,lawfully held on the
effective dateof this amendment.However, such shares
shall be computedin determiningthe power under this
act of a bank or bank and trust companyto makeany
additional purchasesof, or investmentin, such shares.

* * * * *

Section 2. This act shall take effect immediately. ~I~?

APPROVED—The 27th day of July, A. D. 1959.

DAVID L. LAWRENCE

No. 177

AN ACT

Amending the act of June 2, 1937 (P. L. 1184), entitled, as
amended,“An act authorizingcities of the first and second
classand secondclassA and incorporatedtowns to make appro-
priations to organizationsof ex-servicemen to aid in defraying
the expensesof Memorial Day, Flag Day and Armistice Day,”
providing for pa.ymentto organizationsof American Gold Star
Mothers.


