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[createdunder this act], are hereby exempt from any
State or municipal tax, andexemptfrom levy and sale,
garnishment,attachmentor any other processwhatso-
ever, and shall be unassignable,except as in this act
specifically otherwise provided, and except that the
assignmentof any or all rights assecurityfor a loan not
in excessof threehundreddollars ($300.00) madeby a
member with an organization or credit union whose
officers arecertified as teachersshall be valid: Provided,
however, That the interest rate shall not exceed that
permittedby law for suchorganizationor credit union.

Section 35. This act shall become effective imme- Act elrectiveImmediately.
diately.

APPROVED—The4th day of August, A. D. 1959.

DAVID L. LAWRENCE

No. 203

AN ACT

Amending the act of June 1, 1959 (Act No. 78), entitled “An act
relating to the retirementof State employes;amending,revis-
ing, consolidating and changing the laws relating thereto,”
providing for transfer among classesof membershipand be-
tween retirementsystems and for crediting of service and
computationof benefits’ in casesof contributorsmaking such
transfers, deleting the limitation on size of State annuities
changingserviceand eligibility requirementsfor certain mem-
bers and changingthe provisions relating to the effective date
of superannuationretirement.

The GeneralAssemblyof the Commonwealthof Penn- State Employee’
sylvaniaherebyenactsas follows: ~l.;t~z~ent Code

Section 1. Clause (v) of subparagraph(a) para- Clause (v)
graph (6) of section102, act of June1, 1959 (Act No. ~
78), known as the “State Employes’ RetirementCode (6~~ec~

1
tlon~O2,

of 1959,” is amendedto read: 1959, Act No. T8

Section 102. Definitions.—The following words and amended.
phrasesas usedin this act, unlessa different meaningis
plainly requiredby the context,shallhavethe following
meanings:

• * a a a

(6) “State employe” shall meana person in one or
more of the following categories:

(a) Any person holding a State office or position
under the Commonwealth, employed on a yearly or
monthly basis by the State governmentof the Common-
wealth, in any capacity whatsoeverexcept any officer
or employeemployedon a per diem or hourly basis for
less thanone hundred(100) daysor sevenhundredfifty
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(750) hoursotherthana legislativeemploye,andexcept
anyofficer or employewho haselectedmembershipin the
Public School Employes’ Retirement System. Such
definition shall include,but shallnot be’ limited to—

* * a * a
(v) Any present, future or former member of the

GeneralAssembly,who receivesor has receiveda salary
for regularandspecialsessionsof the GeneralAssembly
as fixed by law: Provided,That suchmemberof the Gen-
eral Assemblyshall not be deemedto be an employeof
the Commonwealthfor any purposeother thaneligibility
for membershipaiid benefits under the provisions of
this code.

• • a a S

SectIon 102 of Section 2. Section102 of the act is amendedby add-
~e

8~0
m:n,~ ing, after paragraph(12), a new paragraphto read:

paragraph .

(12.1). Section 102. Definitions.—The following words and
phrasesas used in this act, unless a different meaning
is plainly requiredby the context,shallhavethe follow-
ing meanings:

* * a a a

(12.1) “Multiple service” shall meannonconcurrent
serviceof a contributor in ‘more thanone class of mem-
bership in either theStateEmployes’RetirementSystem
or the Public SchoolEmployes’ RetirementSystem,or
both, for which credit is allowed under the provisions
of this code or the Public SchoolEmployes’ Retirement
Code,or both.

* * a a a

~ Section 3. Paragraph(19) section 102 of the act is
the act amended, amendedto read:

Section 102. Definitions.—The following words and
phrasesas usedin this act, unlessa different meaningis
plainly requiredby the context,shall havethe following
meanings:

• a a a a

(19) “Final averagesalary” shall mean, (1) in the
caseof Stateemployesotherthanmembersof the General
Assembly [and] officers and employes of the Pennsyl-
vania State Police and contributors with credit for
multiple service,the highestaverageannual compensa-
tion receivedby acontributorasa Stateemployeduring
any five (5) nonoverlappingperiods of twelve (12)
consecutivemonthsof contributory service, (ii) in the
caseof membersof the GeneralAssembly six thousand
dollars ($6,000), (iii) in the case of officers and em-
ployes of the PennsylvaniaState Police, the average
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annualcompensationearnedby a contributorbeforeany
deductionshavebeenmadeandexclusiveof maintenance
allowancesandexpensesfor the five (5) yearsof service
immediately preceding retirement, or in the event a
memberhas not served five (5) years, the total com-
pensationearneddivided by the numberof yearsserved.

In the caseof any contributor with credit for multiple
service,final averagesalary shall meanthe highestaver-
age annual compensationreceivedby a contributor as a
State employeor a school employeduring any five (5)
nonoverlapping periods of twelve (12) consecutive
monthsof contributory service.

• a a a a

Section 4. Paragraph(c) subsection(1) section 202 Paragraph (c)
of theact is amendedto read: subsectIon (1)sectIon 202 of

Section 202. Classes of Membership.— the act amended.
(1) Membership in the retirement systemshall be

comprisedof the following classes:
a a a a a

(c) ClassC which shall consist of (i) all officers or
employesof the PennsylvaniaStatePolice who are con-
tributors as of Auqust 1, 1959, and (ii) all officers or
employesof the PennsylvaniaStatePolice having police
power who becomecontributorssubsequentto August1,
1959, andfor each of whom a member’sannuity is cal-
culated on the basis of one one-hundredth(1/100) of
final averagesalaryfor eachyear of serviceand a State
annuity is calculatedon the basisof two one-hundredths
(2/100) of final averagesalaryfor eachyearof service.

* a a a *

Section 5. Clauses(i) and (iv), paragraph(a) sub- ~
section (2) section202 of the act is amendedto readS (a) subsection

(2) section 202
of the act

Section 202. Classesof Membership.— amended.
a a a a a

(2) Themembershipof eachclassdefinedin subsection
(1) of this sectionshall be divided as follows:

(a) Original memberswho shall consist of the fol-
lowing:

(i) Any Stateemploye,as defined in article I. section
102 paragraph(6) subparagraph(a), who was at any
time a State employeprior [and] to January1, 1925,
whether or not such employmenthas been continuous
and who [became] becomesa contributor [on or before
May 31, 1952].

a a a a a

(iv) Any Stateemploye,asdefinedin article I. section
102 paragraph (6) subparagraph(a) clause (v), who
(i) wasa memberof the GeneralAssemblyon September



624 LAWS OF PENNSYLVANIA,

1, 1947, andwho electedon or beforeDecember31, 1947,
to becomeacontributoras of January1, 1947,or (ii) was
a member of the General Assembly on September1,
1949, and who elected on or before December31, 1949,
to becomea contributor as of January1, 1949, or (iii)
was a memberof the GeneralAssembly on September
1, 1951, and who electedon or before May 31, 1952, to
becomea contributoras of January1, 1951, or (iv) any
person who was formerly a member of the General
Assembly and who on September1, 1949, or who on
September1, 1951, wasa contributor. In the caseof any
contributor who, at any time prior to becoming such
contributor,hasbeena memberof the GeneralAssembly
[or a per diem or other Legislativeemploye],the period
of such service as a memberof the General Assembly
[or as suchper diem or otherLegislative employe]shall
he included in computingthe period of service of such
contributoras if he had beenan original member.

a a a a a

Paragraph (a) Section 6. Paragraph(a) subsection(2) of section
subsection (2)
section 202 of 202 of the act is amendedby adding,after clause (iv),
the act amended 1 +
by adding a new a newc,ause 0 rea
clause (iv.t).

Section 202. Classesof Membership.—

• a a a a

(2) Themembershipof eachclassdefinedin subsection
(1) of this sectionshall be divided as follows:

(a) Original memberswho shall consist of the fol-
lowing:

* a a a a

(iv.i) In the case of any contributor who at any time
prior to becomingsuch contributor has beena per diem
or other Legislativeemploye,the period of such service
as a per diem or other Legislative employeshall be in-
cluded in computingthe period of serviceof such con-
tributor as if he had beenan original member.

a a a a a

Subsection (1) Section 7. Subsection(1) of section 203 of the act is
section 203 of
the act amended, amendedto read:

Section 203. Joint Coverageof Contributors Tinder
RetirementSystemand Social Security.—Themember-
ship of eachclassdefined in section 202 subsection(1)
shall belongto one of the following groups:

(1) Joint CoverageGroup, consistingof any State
employe who shall become a memberof the retirement
systemon a datesubsequentto May 28, 1957, or who
having becomea memberon or before such date, shall
havefiled with the retirementboarda written statement
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that he electssocial security coverageunderagreement
with the Federal Secretaryof Health, Education and
Welfare entered into by the Commonwealthfor State
employesexcept [and] any State employe who is ex-
cludedfrom socialsecuritycoverageundertheprovisions
of the FederalSocial SecurityAct.

a a • a a

Section 8. Subsection(2) of section207 of the act is Subsection (2),section207 of
amendedto read: the act amended.

Section 207. Credit for Military Service.—
• a a * •

(2) A State employe who is a contributor and who
after Jnly 27. 1953. shall, in time of war or armedcon-
flict, enlist or shallat any time enlist to meethis draft
obligations or be drafted into active military service,
definedasactive service in any of the armedservicesor
forces of the United Statesor of the Commonwealth,
shall be consideredto be on military leave of absence
andshall have his retirementrights determinedas if he
[was] were in the active, continuousanduninterrupted
employ of his employerfor the period during which he
was on military leave of absence,providedthat he com-
plies with the provisionsof article III. sections301 and
302. Everymilitary leaveof absenceshallexpireninety
(90) days after the expiration of the first period of an
employe‘s enlistmentwhich expiresat a time when the
United Statesis not engagedin a war or armedconflict,
or in the caseof an employewho wasdrafted,suchleave
of absenceshallexpireninety (90) daysafter the expira-
tion of the period for which hewasdrafted.

a a a a *

Section 9. Section207 of the act is amendedby add- ~ctloi~ ~e,?~ed
ing, at the end thereof,a new subsectionto read: by adding a newsubsection (4).

Section 207. Credit for Military Service.—

a a * a a

(4) Any personwho is or shall becomea contributor
and who shall have been a school employeand a con-
tributor in thePublic SchoolEmpboyes’RetirementSys-
temfor any period prior to the time whensuch employe
volunteeredor was called up for service in the armed
forces of the United Statesand who has not received
credit for suchyearsof servicefor retirementpurposes,
shall be allowed credit for the period during which he
was in military serviceupon his paymentto the fundof
back contributionsaccording to the provisionsof article
ru. section302 subsection(2).
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Section 10. Section208 of theact is amendedto read:

Section 208. Restorationof ServiceCreditsCancelled
at Separationfrom Service.—

(1) When a contributor ceasesto be a State employe
his credited service is cancelled if he withdraws his
accumulateddeductions,but [should he returnto State]
if he returns or has returned to serviceas a State em-
ploye and a contributor [there shall be restoredto him
the annuity rights] the creditedserviceforfeited by him
at the time of separationfrom service [and he shallat
retirementbe entitled to havefull credit for eachyear
of service,if (i) he returnsto servicewithin twenty (20)
years from the dateof his separationfrom service, and
(ii) I shall be restoredin full to him asof thedateheshall
haverestoredto the fund, to the credit of the members’
annuity savings account in such manner as may be
agreedupon by the State employe and the retirement
board, his accumulateddeductionsas they were at the
time of his separation. [In the case of any State em-
ploye who has heretoforeretired or who shall hereafter
retire voluntarily or involuntarily and who shall later
returnto Stateservice,hisannuity allowanceshallcease
upon reentry into State serviceuntil subsequentretire-
ment.]

(2) Whena contributor ceasesto be a Stateemploye,
his credited service is cancelled,if he withdraws his
accumulateddeductions,butif he returnsor hasreturned
to service as a school employeand a contributor to the
Public SchoolEmployes’ RetirementSystem,thecredited
service forfeitedby him at the time of separationfrom
serviceshall be restoredin full to him as of the date
jie shall haverestoredto thefundhisaccumulateddeduc-
tions as they were at the time of his separationin such
manneras may be agreedupon by the school employe
and the retirementboard.

(3) Upon application for a benefit under the provi-
sions of article IV. of this code or article IV. of the
Public SchoolEmployes’RetirementCode,a contributor
to the State Employes’ RetirementS.ystemor to the
Public School Employes’ RetirementSystemwho has
not restoredto the fund his accumulateddeductionsas
they were at the time of his separation from service
according to the provisionsof subsection(1) or (2) of
this section,shall receive credit for the portion of the
creditedservice forfeited by him at the time of separa-
tion from service computedby dividing the amount of
accumulateddeductionsrepaid asof the date of applica-
tion by accumulateddeductionsas theywereat the time
of separation.



SESSIONOF 1959. 627

Section 11. Paragraph(c) subsection(2) section301 ~FJ
0

P~1 (~)
of the act is amendedto read: section 301 oI

the act amended.
Section 301. Members’ Contributionson Account of

CurrentService.—
a * a * a

(2) The deductionsfrom salariesin accordancewith
subsection (1) of this , section shall be subject to the
following conditions:

a a a a a

(c) In the caseof aStateemployewho hastransferred
service credit from prior membershipin the Public
SchoolEmployes’RetirementSystem,the rateof deduc-
tion from compensationshall be determined[by the age
at which such employebeganto contributeto the Public
SchoolEmployes’ RetirementFund] on the basisof the
age which was usedto determinethe rate of contribu-
tion to the Public SchoolEmployes’ RetirementFund
prior to transfer of servicecredit.

* a * a a

Section 12. Subsection (2) section 301 of the act is Subsection (2).
section301 ofamendedby adding, after paragraph(c), a new para- the act amended
by adding a new

grapn ~oreau: paragraph (c.1).

Section 301. Members’ Contributions on Account of
Current Service.—

a a a a *

(2) The deductionsfrom salariesin accordancewith
subsection (1) of this section shall be subject to the
following conditions:

* a a a a

(c.1) In the caseof a formercontributor to the Public
School Employes’ RetirementS’ystem who bec,nesa
State employeand a contributor and who has accumu-
lated deductionsto the credit of the employes’annuity
savingsaccountin the Public SchoolEmployes’ Retire-
ment Fund or who shall haveagreedas of the date of
becominga contributor to restorehis accumulateddeduc-
tions to the employes’ annuity savings account in a
manner agreed upon by the employe and the Public
SchoolEmployes’RetirementBoard, the rate of deduc-
tion from compensationshall be determinedon the basis
of the age whichwasusedto determinethe rate of con-
tribution to the Public School Employes’ Retirement
Fund prior to separationfrom the Public School Em-
ployes’RetirementSystem.

a a a a a
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Pn~a~f~tPhsb(f) Section 13. Paragraphs(f) and (i), subsection(2)
tion (2) sectIon section302 of the act are amendedto read:
302 of the act
amended. Section 302. Members’ Contributionson Account of

PastService.—
• a a a *

(2) The following membersare entitled to makecon-
tributions on accountof past service according to the
provisionsof subsection(1) of this section:

• * a a a

(f) A judge who [is] was nota memberof the retire-
ment systemon July 5, 1957, may elect, prior to the
expiration of his presentterm as a judge, to becomea
new member of the retirement systemas of the date
when he becamea judge upon paymentto the fund of
back contributions.

a * * a a

(i) A Stateemployewho enteredactivemilitary serv-
ice betweenDecember7, 1941, and July 27, 1953, and
who doesnot electto payinto the fund during the period
of his active military service an amount equal to his
salarydeductions,may, during the period of suchactive
military service [and for a further period of one (1)
year] or at any time after completion of such active
military serviceand return to Stateservice,pay into the
fund an amount which shall be equal to the periodic
salarydeductionsmultiplied by the numberof the pay
periodsduring which he wasabsentfrom State employ-
ment or State service in active military service to the
credit of the members’annuity savingsaccountin such
manneras may be agreedupon by the State employe
and the retirement board, but in no event shall such
paymentsbe madein installmentsless than sufficient to
paysuch amountby the time the memberattainssuper-
annuationretirementage.

* * a a *

Subsection (2), Section 14. Subsection(2) of section 302 of the act
section 302 of
the act amended is amendedby adding,at the end thereof,a new para-
by adding a new
paragraph (k). grap ~orca

Section 302. Members’ Contributions on Account of
PastService.—

a a * a *

(2) The following membersare entitled to makecon-
tributions on accountof past service according to the
provisionsof subsection(1) of this section:

* * * * *

(k) Any State empioyeentitled to credit for military
service under the provisions of article II. section 207
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subsection(4) shall pay into the retirementfund (a) an
amountequal to the contributionswhichwould havebeen
collected from him had he beenin State serviceduring
the period he servedin the Armed Forcesof the United
Statescomputedwith referenceto the compensationhe
receivedupon entry into State service and his current
percentageof salary deductions,and (b) an additional
amount as the equivalent of the contributions of the
Commonwealthon accountof suchmilitary service. Such
back paymentsmaybe paidin a lumpsum or by install-
mentsas may be approvedby the retirementboard.

Section 15. Section 303 of the act is herebyamended section303 of
the act amended.to read:

Section 303. Transferfrom ClassB to ClassA.—
(1) A contributor, whetheran original memberor a

new member(a) whois a memberof ClassB, or (b) who
was a memberof ClassB andwho was separatedfrom
State Service [on June1, 1949], who returns to State
service [after that dateandrejoins the retirementsys-
tem] as a contributor, may transfer from ClassB to
ClassA [, provided such transferis requested,in writ-
iiig, within sixty (60) days from the dateof return to
State service]. In the eventof suchtransferof member-
ship, the percentof salarydeductionsapplicableto such
transferredmemberof ClassA shall be basedupon the
sameageof the contributor as wasusedin determining
the percentof salarydeductionapplicablewhile amem-
ber of ClassB.

(2) Any contributor who heretofore has transferred
or shall hereaftertransfer from Class B to ClassA may
pay to the retirementboard, according to the provisions
of section302 subsection(1) of this article, a sum equal
to the difference betweenthe sum of the amountsthat
would havebeen deductedfrom his salary eachpayroll
period had he electedto contributeas a memberof Class
A and the sumof the amountsactually deducted. Upon
completionof such back payments,the entire period of
serviceof such contributorshall be creditedas if he had
been a memberof Class A.

(3) Upon application for a benefit under the provi-
sions of article IV. of this code or article IV. of the
Public SchoolEmployes’ RetirementCode,a contributo’r
to the State Employes’ RetirementSystemor to the
Public School Employes’ RetirementSystem,who has
not completedsuch back payments,shall receivecredit
as a memberof ClassA for that portion of his Class B
service computedby dividing the amount of back pay-
mentspaid at thedateof application by the total amount
of backpaymentsrequired undersubsection(2) of this
section.
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t ~ Section 16. Subsection(1) section 401 of the act is
the act amended, amendedto read:

Section 401. Superannuation Retirement Allow-
ances.—

(1) Upon retirement at or after superannuationre-
tirementage,a contributorwho is a memberof thesingle
coveragegroup [and] whose entire service shall have
beenin oneclassof membershipandwho hasmadeappli-
cation in accordancewith the provisions of article V.
section 506 subsection(1), shall receivea superannua-
tion retirementallowancein accordancewith the follow-
ing provisions:

(a) The superannuationretirement allowance of a
memberof ClassA shall consistof a member’sannuity
which shall be the actuarialequivalentof his accumu-
lated ded ctions and a State annuity [. The State
annuity] whichshall consistof the following components
[the sumof which shallnot exceedfifty (50) percentof
his final averagesalary]:

(1) A basiccomponentof one one-hundredth(1/100)
of his final averagesalaryfor eachyearof totalcredited
service.

(ii) An equalizingcomponent equal to the amount,
if any, by which the member’sannuity is less than the
Stateannuityattributableto contributoryservice.

(iii) A prior servicecomponentapplicableto original
membersof one one-hundredth(1/10~7)of his final aver-
agesalaryfor eachyearof prior service.

(iv) In the eventof superannuationretirementafter
April 18, 1952, a minimum allowancecomponentequal’
fo the amount, if any, by which the superannuation
retirementallowanceotherwisepayable is less than one
thousand two hundred dollars ($1,200), provided the
contributor has twenty-five (25) years or more of
credited service in the Commonwealthor if less than
twenty-five (25) yearsof such service, then such pro-
portional amount of one thousandtwo hundreddollars
($1,200) as the years of such credited service bear to
twenty-five (25) years.

(b) The superannuationretirement allowance of a
memberof ClassB shall consistof a member’sannuity
which shall be the actuarial equivalentof his accumu-
lated deductionsand a State annuity [. The Statean-
nuity] which shall consistof the following components
[the sumof which shallnot exceedfifty (50) percentof
his final averagesalary]:

(i) A basic component of one one-hundred-sixtieth
(1/160) of his final averagesalaryfor eachyearof total
creditedservice.
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(ii) An equalizingcomponentwhich shall be equiva-
lent to theamount,if any,by which themember’sannuity
$sless thanthe Stateannuityattributableto contributory
service.

(iii) A prior servicecomponentapplicableto original
membersof oneone-hundred-sixtiet’.(1/160) of his final
averagesalaryfor each year of prior service.

(c) The superannuationretirement allowance of a
memberof ClassC shall consist of a member’sannuity
which shall be the actuarial equivalentof his accumu-
lated deductionsand a State annuity [. The Statean-
nuity] which shall consistof the following components
[the sumof whichshall not exceedfifty (50) percentof
his’ final averagesalary]

(i) A basiccomponentof two one-hundredths(2/100)
of his final averagesalaryfor eachyearof total credited
service.

(ii) A prior servicecomponentapplicableto original
membersof two one-hundredths(2/100) of his final
averagesalaryfor eachyearof prior service.

(iii) An acceleratingcomponentequal to the addi-
tional member’sannuity which the accumulateddeduc-
tions standingto hiscreditwould purchaseif he wereage
sixty (60) at the time of retirement.

(d) The superannuationretirement allowance of a
memberof Class D, who is a memberof the General
Assembly at time of retirement,shall consistof a com-
bined member’sannuity andStateannuity equalto two
and one-half one-hundredths (21/2/100) of his final
averagesalaryfor eachyearof qualified legislativeserv-
iceas definedin article II. section202 subsection(1) (d).

(e) The superannuationretirement allowance of a
memberof ClassE [, who has servedat least one (1)
full elective term or ten (10) years in the aggregate
as a judge continuouslyor otherwise,] shall consistof
a combinedmember‘s annuity and State annuity equal
to four one-hundredths(4/100) of his final average
salaryfor eachyearof serviceduring his first ten (10)
yearsas judge, and thereafterequal to three one-hun-
dredths (3/100) thereoffor eachsuch year of service.
The total superannuationretirementallowancepayable
to a memberof ClassE after election of an option as
provided in section 404 of this article, shallnot exceed
eighty (80) percentof his final averagesalary.

* * a a *

Section 17. Subsectioi (2) section 401 of the act is Sutectii(2),

repealed. the act repealed.
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~:t~ ~?~~ed Section 18. Section401 of the act is amendedby add-
by adding a new ing, after subsection(1), a new subsectionto read:
subsection (1.1).

Section 401. Superannuation Retirement Allow-
ances.—

* * a a a

(1.1) A contributor who is a memberof the single
coveragegroup and becomeseligible for a superannua-
tion retirement allowance while a memberof any one
class of membershipin either the State Employes’ Re-
tirementSystemor the Public SchoolEmployes’ Retire-
mentSystemand at that time or thereafterappliesfor
a superannuationretirement allowance in accordance
with the provisionsof article V. section 506 subsection
(1) andat the time of applicationhascredit for multiple
service,shall receivea superannuationretirementallow-
ance which shall be the sum of the annuities computed
separatelywith respectto service in eachclass of mem-
bership for which the contributor has received credit
in accordancewith the appropriateprovisionsof section
401 subsection(1) of this article or article IV. section
401 subsection(1) of the Public SchoolEmployes’Re-
tirement Code: Provided, That (i) the final average
salary usedin the computationof the retirementallow-
anceattributable to eachclass of membershipshall be
computed with reference to the contributor’s total
credited service, (ii) the State annuity or combined
member’sand State annuity, as the case may be, com-
puted for servicein any class of membershipfor which
the superannuationretirement age is greater than the
age of the contributor at the effective date of super-
annuation retirement shall have a value equal to the
present value of such annuity beginning at the super-
annuationretirementage for such class of membership,
and (iii) in the caseof a contributor who hastransferred
from Class B to Class A and who has not made back
paymentsaccording to the provisions of article III.
section 302 subsection(2) (g) of this code, the prior
service componentapplicable to an original member
shall equal one one-hundred-sixtieth(1/160) of his final
averagesalary multiplied by total yearsof prior service
multiplied by the ratio of yearsof contributory service
at the one one-hundred-sixtieth(1/160) rate to total
years of contributory service plus one one-hundredth
(1/100) of his final averagesalary multiplied by total
years of prior service multiplied by the ratio of years
of contributory serviceat the oneone-hundredth(1/100)
rate to total yearsof contributory service.

* a a a a
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Section 19. Subsections(1) and (2), section 402 of
the act are amendedto read: 402 of the act

amended.
Section 402. Withdrawal Benefits.—
(1) Upon discontinuanceof service before reaching

superannuationretirement age by resignation or dis-
missalor for any reasonother than deathor receipt of
a disability allowanceor leave of absencewithout pay,
a contributor who ceasesto be a State employeshall be
paid on demandfrom the fund:

(a) In the caseof a memberof ClassA, ClassB, Class
D or ClassE—

[(i)] The full amountof the accumulateddeductions
standingto his individual credit in the members’annuity
savings account as of the termination of such service
[,or in lieu thereofshouldhe so elect—

(ii) An annuity beginning at time of withdrawal or
a deferredannuity beginning at superannuationretire-
ment age, which shall be the actuarialequivalentof said
deductions].

(b) In the caseof a memberof ClassC, the amount
standingto his credit in the members’annuity savings
accountshall be paid to him if no applicationfor return
of accumulateddeductionsshall havebeenmadewithin
six (6) monthsafter resignation.

(c) In the case of membersof classesother than
Class C, the accumulateddeductionsleft by a former
State employe or contributor whose State employment
is terminatedshall no longer be credited with any in-
terestafter September1, 1945,eventhoughsuchaccumu-
lated deductionsarenot withdrawn in accordancewith
the provisions of this subsectionnor shall interest be
creditedon ac~umulateddeductionsof any contributor
who is on leaveof absencewithout pay other than mili-
tary leave of absenceor in the case of civil service
employeson furlough.

(2) Upon discontinuanceof servicebefore reaching
superannuationretirementage, a contributor who is a
memberof the single coveragegroup and whoseentire
serviceshall havebeen in one classof membership,if
qualified in accordancewith the following provisions,
may elect to receivea withdrawal allowance computed
for his classof membershipas follows:

(a) Thewithdrawalallowanceof a memberof ClassA,
Class B or Class C, who is discontinued from service
not voluntarily after having completedten (10) years
of total service or voluntarily after having completed
twenty-five (25) yearsof total service,shall consistof—

(i) A member’sannuity which shall be the actuarial
equivalentat the dateof receiptof benefitsof his accu-
mulateddeductions,and
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(ii) A State annuity having a value equal to the
presentvalue of a State annuity beginning at super-
annuationretirementagecalculatedin accordancewith
the provisionsof subsection(1) paragraph(a), (b) or
(c) of section401, as the casemay be.

(b) The withdrawal allowanceof a memberof Class
D, who discontinues his qualified legislative service
voluntarily or involuntarily after having completedten
(10) yearsof such service, shall consist of a combined
member’s annuity and State annuity having a value
equal to the presentvalueof such annuity beginningat
superannuationretirement agecalculatedin accordance
with the provisionsof section 401 subsection(1) para-
graph (d).

(c) The withdrawalallowanceof amemberof ClassE,
who discontinues his judicial service [voluntarily or
involuntarily] not voluntarily after having completed
ten (10) years of judicial service or voluntarily after
having completedtwenty (20) yearsof judicial service,
shall consistof .a combinedmember’sannuity andState
annuity having a value equal to the presentvalue of
such annuity beginning at superannuationretirement
agecalculatedin accordancewith the provisionsof sec-
tion 401 subsection(1) paragraph(e).

a a a a a

Subsection (3). Section 20. Subsection(3) section 402 of the act is
the act repealed. repealed.
Section 402of Section 21. Section402 of the act is amendedby add-
~ea~n:m:n~ ing, after subsection(2), a new subsectionto read:
subsection(2.1 ).

Section 402. Withdrawal Benefits.—

a * a a a

(2.1) A contributor who is a memberof the single
coverage group, who has credit for multiple service,
whose service is discontinued voluntarily or involun-
tarily before reaching the superannuationretirement
age for any of suchclassesand who appliesfor a with-
drawal allowance, shall receive a voluntary or involun-
tary withdrawal allowance in accordancewith the fol-
lowing provisions:

(a) A contributorshall be eligible for a voluntary or
involuntary withdrawal allowance if he shall, upon the
date of discontinuanceof service,haveaccruedone hun-
dred (100) voluntary withdrawal creditsor onehundred
(100) involuntary withdrawal credits.

(b) For each year of credited service a contributor
shall be entitled according to class of membershipto
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voluntary or involuntary withdrawal creditsdetermined
by referenceto the following table:

Numberof Withdrawal
Credits for

Each Year of Service

Voluntary Involuntary
Classof Withdrawal Withdrawal

Membership Credits Credits
(1) (2) (3)

State Employes’
RetirementSystem

A 4 10
B 4 10
C 4 10
D 10 10
E 5 10

Public School Employes’
RetirementSijstem

T-A 4 10
T-B 0 ()

In determining eligibility for a voluntary withdrawal
allowance only accumulated voluntary withdrawal
credits determinedwith referenceto columns (1) and
(2) shall be addedand in determiningeligibility for an
involuntary withdrawal allowance only accumulatedin-
voluntary withdrawal creditsdeterminedwith reference
to columns(1) and (3) shall be added.

(c) The voluntary or involuntary withdrawal allow-
anceshall be the sum of the annuities computedsepa-
rately with respectto servicein eachclassof membership
for which the contributor has receivedcredit in accord-
ancewith the appropriateprovisionsof section402 sub-
section (2) of this article andarticle IV. section402 sub-
section (2) of the Public SchoolEmployes’Retirement
Code: Provided, That (i) the final averagesalary used
in the computationof the withdrawal allowanceattribut-
able to eachclass of membershipshall be computedwith
referenceto the contributor’s total creditedservice,(ii)
in the case of a contributor who has transferred from
Class B to Class A, the prior service componentap-
plicable to an original membershall havea value equal
to an annuity beginning at superannuationretirement
age of one one-hundred-sixtieth(1/160) of his final
averagesalary multiplied by total yearsof prior service
multiplied by the ratio of yearsof contributory service
at the one one-hundred-sixtieth(1/160) rate to total
years of contributory service plus one one-hundredth
(1/100) of his final averagesalary multiplied by total
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yearsof prior servicemultiplied by the ratio of years
of contributory service at the one one-hundredth
(1/100) rate to total yearsof contributory service.

a * * * a

Pagr~Ph ~. Section 22. Paragraph(c) subsection(1) section403
section403 of of the act is amendedto read:
the act amend~3.

Section 403. Reduction of SuperannuationRetire-
ment Allowances and Withdrawal Allowances on Ac-
count of Social Security Old Age InsuranceBenefits
(Primary InsuranceAmount).—

(1) The superannuationretirementallowanceor the
withdrawal allowance provided for in section 401 or
section402, as the casemay be, of this article payable
to a memberof the joint coveragegroup after the age
at which social securityold ageinsurancebenefitsbecome
payable shall be reducedby an amount equal to forty
(40) percent of the primary insuranceamount of social
security paid or payableto him. Such reduction shall
be subject to the following provisions:

* a a a a

(c) The reduction*~fbenefitsin accordancewith this
subsectionshall be limited to the basic componentof the
State annuity [provided in] calculatedaccording to the
provisions of section 401 subsection(1) paragraph(a)
(i) [or (b) (i), as thecasemay be] in the caseof mem-
bers of ClassA, Class C, ClassD or ClassE, or section
401 subsection(1) paragraph (b) (i) ‘in the case of
membersof Class B.

a a a a a

~ amended Section 23. Section 405 of the act is amendedby add-
by adding a new ing, after subsection(3), a new subsectionto read:
subsection (3.IL

Section 405. Disability Allowances.—
* a * * a

(3.1) A contributor who hascredit for multiple serv-
ice, who is under the superannuationretirementage for
any of such classesand who applies for a disability
allowance, shall receive such allowance in accordance
with the following provisions:

(a) A contributor shall be eligible for a disability
allowance if he shall, upon date of application, have
accrued one hundred (100) disability credits or ~f he
shall, at date of application, be a memberof Class C.

(b) A contributor who, upon date of application, is
a memberof any class other than Class C shall be en-
titled to twenty (20) disability credits for eachyear of
serviceas a memberof ClassA, ClassB, ClassC, ClassD

“in” in original.
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or Class E, and to ten (10) disability credits for each
year of creditedservice as a memberof Class T-A or
Class T-B.

(c) The disability allowance shall consistof a mem-
ber’s annuity which shall be the actuarial equivalent
of his accumulated deductionswith respect to totat
creditedserviceattributable to all classesof membership
other than Class C and a State annuity whichshall conS
sist of the following components:

(i) A basic componentwhich, togetherwith the mem-
ber’s annuity, shall be sufficient to producea disability
allowance of one-ninetieth(1/90) of his final average
salary multipliedby the total numberof yearsof credited
service in all classesof membershipother than Class C,
and

(ii) A minimum allowance componentequal to the
amount, if any, by which the sum of the member’s
annuity and the basic componentof the State annuity
is exceededby the lesser of thirty-three and one-third
(33 1/3) percent of his final averagesalary or eight-
ninths (8/9) of the superannuationretirementallowance
to which he would havebeenentitledat superannuation
retirement age if he had remainedin service and had
continuedto,.receivethesameannualcompensationwhich
he was receiving immediatelyprecedingdisability.

A contributor with creditedservice as a memberof
Class C shall receive in addition a member’sannuity
which shall be the actuarial equivalentwith his accumu-
lated deductionsattributable to serviceas a memberof
ClassC anda Stateannuity with respectto suchservice
not to exceedfifty (50) percentof final averagesalary
equal to two one-hundredths(2/100) of his final average
salary multiplied by the numberof yearsof his credited
service as a memberof Class C: Provided, That the
disability allowancefor suchcontributor attributable to
total creditedservice in all classesof membershipshall
not be less than thirty-threeand one-third (33 1/3) per-
centof his final averagesalary.

• * a a a

Section 24. Section 406 of the act is repealed. Section 406 of
the act repealed.

Section 25. The act is amendedby adding,after see- Act is amended
tion 405, a new section to read:

Section 405.1. Annuitant’s Allowance Upon Return
to Serviceand SubsequentRetirement,—

(1) The superannuationretirement allowance or the
withdrawal allowance of any annuitant who shall later
return to State service or to school service shall cease
upon reentryinto serviceuntil subsequentdiscontinuance
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of service: Provided, however,That this provision shall
not apply in the caseof any annuitantwho mayrender
servicesto the Commonwealthin the capacityof an inde-
pendentcontractor.

(2) Upon subsequentdiscontinuanceof service,the al-
lowanceof a contributor who was formerly receiving a
superannuationretirementallowance or a withdrawal al-
lowance according to the provisions of the State Em.
ployes’ RetirementSystemor the Public School Em-
ployes’ RetirementSystem,shall be computedaccording
to the following provisions:

(a) A contributor who is a memberof the single cov-
eragegroup and whoseentire serviceshall have beenin
one class of membershipshall receivean allowance com-
putedwith respectto total creditedserviceaccording to
the provisions of section 401 subsection(1) or section
402 subsection(2) of this article, as the casemaybe.

(h) A contributor who is a memberof the single cov-
erage group who has credit for multiple service shall
receive an allowancewith respectto total creditedserv-
ice according to the provisionsof section 401 subsection
(2) or section 402 subsection(3) of this article, as the
casemaybe.

Subsections (1) Section 26. Subsections(1) and (2) section 407 of
and (2), section
407 of the act the act are amendedto read:
amended.

Section 407. Death Benefits.—
(1) [A memberof ClassA, ClassB or ClassC who is

entitled to a superannuationretirement allowance by
reasonof havingreachedsuperannuationretirementage
or who is entitled to a withdrawal allowanceby reason
of havingcompletedtwenty-five (25) yearsof total serv-
ice and any memberof Class D having completedten
(10) yearsof qualified legislativeserviceandany mem-
ber of ClassE havingcompleted*twenty (20) yearsof
judicial service,] Any contributor who is entitled to a
superannuationretirement allowance‘by reason of hav-
ing reachedsuperannuationretirementage or any mem-
ber of ClassA, ClassB or Class C who has to his credit
twenty-five (25) yearsof service as a memberof such
classor any memberof ClassD who hasto his credit ten
(10) yearsof qualified legislativeserviceor any member
of Class B who has to his credit twenty (20) yearsof
judicial service or any contributor with, credit for mul-
tiple service who has accumulatedone hundred (100)
voluntary withdrawal credits, may file with the retire-
ment board a written application for retirementin the
form requiredfor such application but requestingthat
such retirementshall becomeeffective as of the time of

“twenty” omitted in original.
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his death,electing oneof the optionsprovided in article
IV. section404 andnominatinga beneficiaryundersaid
option as requiredin said section. In all suchcases,the
application shall be held by the retirementboarduntil
the contributorshall file a later application in the usual
mannerfor a superannuationretirement allowance or
until the death of the contributor occurring while in
State service,at which time his retirementshall become
effective with the samebenefitsto the designatedbenefi-
ciary as if the contributorhad retired on the day imme-
diately precedinghis death.

(2) [Any memberof ClassA, ClassB or ClassC who
is entitled to a superannuationretirementallowanceby
reasonof having reachedsuperannuationretirementage
or who is entitled to awithdrawalallowanceby reasonof
having completedtwenty-five (25) yearsof total service
and any memberof ClassD havingcompletedten (10)
yearsof qualified legislative serviceand any memberof
ClassE having completedtwenty (20) yearsof judicial
service,] Any contributorwho is entitled to a superannu-
ation retirementallowance by reasonof having reached
superannuationretirement age or any memberof Class
A, Class B or Class C who has to his credit twenty-five
(25) yearsof serviceas a memberof such class or any
memberof ClassD who hasto hiscredit ten (10) yearsof
qualified legislative service or any memberof Class B
who has to his credit twenty (20) yearsof judicial serv-
ice or any contributor with credit for multiple service
who has accumulatedonehundred(100) voluntarywith-
drawal credits and who hasdied while in State service
before filing with the retirementboarda written appli-
cation for a [superannuation]retirement allowanceas
provided in subsection(1) of this section, shall be con-
sideredas having electedOption 1 asprovidedin article
IV. section404as of the dateof hisdeath. In suchevent,
paymentunderOption 1 shall be madeto the beneficiary
designatedin the nominationof beneficiaryform on file
with the retirementboard, or if said beneficiaryhaspre-
deceasedthe contributor,to the legal representativeof
said contributor.

* * a a a

Section 27. Subsections(1) and (7) of section 501 Subsections(1)and (7), section
of the act are amendedto read: 501 of the act

amended.

Section 501. State Employes’ RetirementBoard.—
(1) The retirementboard [createdby this act] shall

be in the Departmentof State,and shall consistof the
following:

(a) The Secretaryof the Commonwealthwho shall be
chairmanthereof.
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(b) The StateTreasurer.
(c) One (1) memberwho shall be appointedby the

Governorof the Commonwealthwho shall serveuntil his
successoris appointed.

(d) Two (2) membersof theretirementsystemelected
from amongtheir numberin a mannerto be approvedby
those personsnamedin clauses(a), (b) and (c) of this
subsection,one to servefor one (1) year,one for two (2)
years,andwhose*successorsshall be electedfor a term
of three(3) yearsfrom amongthe membersof the retire-
ment systemin a mannerto be approvedby the retire-
ment board.

A vacancyoccurringduring the termshall befilled for
the unexpiredterm by the appointmentof a successor
in the samemannerashis predecessor.[Until the estab-
lishmentof theretirementsystemandtheelectionof two
(2) representativestherefrom, the personsnamed in
clauses(a), (b) and (c) of this subsectionare employed
to performthe dutiesof the retirementboard.]

a a * a a

(7) The retirementboard [createdby this act] shall
be deemeda departmentaladministrativeboard within
the Department of State and shall be subject in all re-
spects to the laws of the Commonwealthlimiting the
powersof departmentaladministrative boardswith re-
gard to the expenditureof money and prescribingthe
dutiesof departmentalboardswith referenceto themak-
ing of financial reports, furnishings of financial and
budgetaryinformation to the departmentwith which it
is connectedand the making of biennial reports.

S~bsec~tion~~‘~‘d Section 28. Subsections(1), (2), (3), (4) and (5)
~ ~se~’ti~ou~~O2 of section 502 of the act areamendedto read:
of the act,
amended. Section 502. Managementof Fund and Accounts.—

(1) The membersof the retirementboardshall be the
trusteesof the fund [createdby this act] andshall have
exclusivecontrol and managementof the said fund and
full power to invest the same, subject, however, to all
the terms, conditions, limitations and restrictions, im-
posedby this act, upon the making of investments,and
subject,also, to the terms,conditions,limitations andre-
strictions, imposedby law, upon administrativedepart-
ments, boards, commissionsand officers of the State
Governmentin making investments,and subject to like
terms,conditions, limitations andrestrictions,said trus-
tees shall have power to hold, purchase,sell, assign,
transferor disposeof any of the securitiesand invest-
mentsin which any of the moneysin the fund [created
by this act] shall havebeen investedas well as of the

“successor” in original.
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proceedsof said investmentsand of any moneysbelong-
ing to said fund.

(2) The retirementboardshall, annually,allow statu-
tory intereston the meanamountfor the precedingyear
to the credit of eachof the accounts[createdin accord-
ancewith the provisionsof this act]. The amountso al-
lowed shall be, annually, creditedtheretoby the retire-
mentboard.

(3) The StateTreasurershall be the custodianof the
fund [createdby this act].

(4) All paymentsfrom the fund [createdby this act]
shall bemadeby theStateTreasureronly upon warrants
drawnby the Auditor Generalin accordancewith requi-
sitions signed by the chairman of the retirementboard
and countersignedby the secretary of the retirement
board,andno requisitionshallbe drawnexceptby order
of the retirementboard,duly enteredin the recordof its
proceedings.

(5) For the purposeof meetingdisbursementsfor an-
nuities and other payments in excessof the receipts,
thereshall be kept available,by the StateTreasurer,an
amount, not exceedingten (10) percent of the total
amountin the fund [createdby this act], on depositin
anybank or banks,in this Commonw9althorganizedun-
der the laws thereof or under the laws of the United
Statesor with any trust companyor companiesincorpo-
ratedby any law of this Commonwealth,provided said
bank or trust companyor companiesshall furnish ade-
quatesecurity for said deposit, and provided that the
sumso depositedin any onebankor trustcompanyshall
not exceedtwenty-five (25) percentof the paid-up capi-
tal andsurplusof said bankor trust company.

* * a a a

Section 29. Subsections(1), (2), (3) and (5) of see- Subsections (1).
tion 503 of the act areamendedto read: ~ ~ti~’ 503.

amended.

Section 503. Duties of the RetirementBoard.—
(1) Subjectto the limitations of this act and of law,

the retirementboardshall, from time to time, establish
rulesandregulationsfor the administrationof the fund
and ledgeraccounts [created by this act] and for the
transactionof its business.

(2) The retirement board shall keep in convenient
form suchdataas shall be necessaryfor actuarialvalua-
tion of the variousaccounts[createdby thisact].

(3) In the years 1927 and 1930 and in every fifth
year thereafter,theactuaryof theretirementboardshall
make an actuarial investigation into the mortality and
service experienceof the contributors,annuitants and
beneficiaries,as defined in this act, and shall make a
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valuation of the various accounts[createdby this act]
andon the basis of suchinvestigationandvaluation,the
retirementboardshall—

(a) Adopt for the retirementsystemoneor moremor-
tality tables and such other tables as shall be deemed
necessary.

(b) Certify the ratesof deductionfrom compensation
necessaryto pay theannuitiesauthorizedunderthe pro-
visions of this act.

(c) Certify, biennially, the amount of appropriation
which shall be made by the Commonwealthand other
agenciesto the StateEmployes’RetirementFund,which
amount shall be based on estimatesfurnished by the
actuary,and shall be credited to the proper accounts
[createdby this act].

a a a a a

(5) The retirementboardshallprepareandhavepub-
lished, annually,a financial statementshowingthe con-
dition of the fund andthe various accounts[createdby
this act] andsettingforth suchother facts, recommenda-
tions and data as may be of usein the advancementof
knowledgeconcerningState employes’pensionsand an-
nuities,andsaid retirementboardshallsubmit saidfinan-
cial statementto the Governorof the Commonwealthof
Pennsylvaniaand shall file copies in the office of the
Secretaryof the Commonwealth,of the State Insurance
Departmentand of the headof eachdepartmentfor use
of the State employesand the public.

* a * * a

amended Section 30. Section 503 of the actis amendedby add-
by adding 3 new ing, after subsection(8), threenew subsectionsto read:
subsections

Section 503. Duties of the RetirementBoard.—

a * a a *

(8.1) Upon receipt of notification from the Public
SchoolEmployes’RetirementBoard that a formerState
employewho has not withdrawn his accumulateddeduc-
tions has becomea contributorin the Public SchoolEm-
ployes’ RetirementSystem,the retirement board shall
resumecrediting of statutory interest on his accumu-
lated deductionsas of the date that such former State
employebecomesa contributor in the Public SchoolEm-
ployes’ RetirementSystem.

(8.2) Upon notification by the Public School Em-
ployes’ RetirementBoard that a former contributor has
applied for a superannuationretirementallowance,with-
drawal allowance or disability allowance, or has made
application for a death benefit according to provisions
of article IV. section406 subsection(1) of the Publw
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SchoolEmployes’RetirementCode,the retirementboard
shall certify to the Public SchoolEmployes’Retirement
Board the total creditedservicein the State Employes’
RetirementSystemof such former contributor and the
numberof yearsand fractional parts thereofof service
attributable to eachclassof membership.

(8.3) Upon notification from the Public School Em-
ployes’ RetirementBoard that the application of a for-
mer contributor for a superannuationretirement allow-
ance, withdrawal allowance or disability allowance, or
the application of a beneficiaryof a former contributor
for a death benefitaccordingto the provisionsof article
IV. section 406 subsection(2) of the Public SchoolEm-
ployes’ RetirementCode has beenapproved, the retire-
mentboardshall transferto the Public SchoolEmployes’
RetirementBoard the accumulateddeductionsstanding
to his credit in the members’ ‘annuity savings account
and the State annuity reserve computedwith reference
to years of service as a contributor in the State Em-
ployes’ RetirementSystemand a final average salary
for such service standingto his credit in the State an-
nuity accumulationaccount, the State annuity accumu-
lation and reserveaccountfor original membersor the
StatePolice benefit account,as the casemaybe.

• a a a a

Section 31. Subsection(9) section 503 of the act is ~ (9),

amendedto read: the act amended.

Section 503. Duties of the RetirementBoard.—

a a a a a

(9) The retirementboard shall furnish, annually, to
the headof each departmenta statementfor eachem-
ploye of suchdepartmentof the accumulateddeductions
standingto his credit in the members’annuity savings
accountand of the numberof yearsand fractional parts
thereof of creditedserviceattributable to each class of
membership.

a a a * a

Section 32. Section503 of theact is amendedby add- ~ Sa~en0Ld
ing, after subsection(9), a newsubsectionto read: by adding a new

subsection (9.1).

Section 503. Duties of the RetirementBoard.—

* a a a a

(9.1) Upon application of a contributor whose em-
ploymentas a Stateemployeshall haveterminatedupon
transfer to the Public SchoolEmployes’RetirementSys-
tem or upon application of a former contributor who is
presentlya school employeand who shall haverestored
his accumulateddeductionsin the fund according to the
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provisionsof article II. section208, the retirementboard
shall furnish him with a statementof the accumulated
deductionsstanding to his credit in the members’an-
nuity savingsaccountand the numberof yearsof cred-
ited serviceattributable to eachclassof membership.

a a a a a
~ction ~O

4
o~~ Section 33. Section504 of the act is amendedby add-

by ad~inga new ing, at the endthereof,a new subsectionto read:
subsection (7).

Section 504. Duties of Headsof Departments.—.--
a a * * a

(7) The head of’ eachdepartmentshall, upon the em-
ploymentof a former contributor to the Public School
Employes’ RetirementSystem,notify such employeof
hisright to restorehis accumulateddeductionsin accord-
ancewith the provisionsof article II. section210 of the
Public SchoolEmployes’RetirementCode.

Subsection (1), Section 34. Subsection(1) section 506 of the act is
section 506 of
the act amended, amendedto read:

Section 506. Duties of State Employes.—
(1) EachStateemployewho hasreachedsuperannua-

t~onretirementageand who desiresto receive a super-
annuationretirementallowance, shall file with the re-
tirement board a written application, duly attested
[, setting forth the date on which he desiresto be re-
tired]. Said application shall make the superannuation
allowanceeffective [on the dateso specified,if such ap-
plication wasfiled in the officesof theboardor deposited
in the United Statesmail, addressedto the board,before
the datespecifiedin the applicationandbeforethe death
of the contributor: Provided,however,That the dateso
specifiedin the applicationshallnot be morethanthirty
(30) days from the dateof filing or depositingthe ap-
plication in the mail.] from the first scheduledwork day
following the lastdate for whichcompensationwaspaid:
Provided, however,That ‘the application is filed within
ninety (90) days after the last date for which compen-
sation was paid. In the event that the contributor files
his application subsequentto the expiration of ninety
(90) days, the said application shall make the super-
annuationretirementallowance effectiveas of the date
the application wasfiled in the officesof the retirement
board.

a a a a a

the act amended Section 35. Section506 of the act is amendedby add-
by adding a new ing, at the endthereof,a newsubsectionto read:
subsection (5).

Section 506. Duties of State Employes.—
a a a a a
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(5) Upon application for membership, any State
employe who was a former contributor in the Public
School Employes’ RetirementSystemand who desires
to receive credit for multiple service and to have his
contribution rate determinedaccordingto the provisions
of article III. section 301 subsection (2), shall notify
the retirementboardof suchformer membershipin that
system.

Section 36. Section 601 of the act is amendedto Section 601 ofthe act amended,
read:

Section 601. [Creation of] Fund and Accounts.—
The fund and accounts[hereby created] are the State
Employes’RetirementFund, the State annuity accumit-
lation account,the State annuity reserveaccount,State
annuity accumulationand reserveaccount for original
members, the members’ annuity savings account, the
members’annuity reserveaccount,the StatePolicebene-
fit accountand the State Police members’annuity re-
serveaccount.

Section 37. Section 701 of the act is repealed. ~

Section 38. Sections 702 and 703 of the act are SeCtionsof the

amendedto read: act amended.

Section 702. Transfer of Credits from the Public
School Employes’ RetirementSystem to the StateEm-
ployes’ RetirementSystem.—Any [State employe who
was a] contributor [on August 19, 1953, and any State
employe who was a contributor on July 1, 1956, and]
who asan employeunderthe public schoolsystemof the
Commonwealthmade contributions and on account of
whoseservicecontributionswere madeby the Stateand
by any school district to the Public School Employes’
RetirementFund on accountof the service creditedto
him underthe Public SchoolEmployes’RetirementSys-
tem and for which he has not [heretofore] been cred-
ited underthe StateEmployes’RetirementSystem,may
requestthe retirementboard to give him credit for such
previousservice. The retirementboard shall credit the
contributor with such period of serviceupon the fulfil-
ment of the following conditions:

(1) There shall be furnishedto the retirementboard
by the Public School Employes’ Retirement Board a
statementcertifying all such serviceheretoforecredited
asa memberof the Public SchoolEmployes’Retirement
System which hereafter is to be consideredas having
beenrenderedas a State employe.

(2) There shall be transferredto the fund from the
Public School Employes’ RetirementFund an amount
equal to the accumulateddeductionsstanding to his
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credit in the employes’ annuity savings account and
such amount of reserveas may be carried on account
of his membershipin the Stateannuity accumulationac-
count or the Stateannuity accumulationandreserveac-
count for original members,as the casemay be,as deter-
mined by the Public School Employes’ Retirement
Board.

(3) There shall be paid into the fund a sum equalto
the amountof back paymentsthat would havebeenmade
by such contributor under the rules of the State Em-
ployes’ RetirementBoard fixing the entry ageand the
percentageof salary deductionsrequired of such con-
tributor becauseof such previousservice towardswhich
sum the amount of transferredaccumulateddeductions
shall be applied, but any unpaid balanceof such back
paymentsmay be paid in a lump sum or by future in-
creaseddeductionsfrom the salaryof the contributor in
such amountsas may be agreedupon by the contributor
and the retirementboard,but in no eventshall suchin-
creasedsalarydeductionsbe in amountsless than suffi-
cient to pay such balanceof back paymentsat the time
the memberreachessuperannuationretirementage,or if
the memberhas reachedsuperannuationretirementage
by paymentof suchbalanceof backpayments[not later
than November19, 1953, in the caseof a contributor on
August 19. 1953, or not later than December1, 1956, in
thecaseof a contributoron June1, 1956,] within six (6)
monthsof the dateof requestingthe retirementboard to
allow suchcredit.

(4) A further sumshall be paid into the fund by the
contributorsufficientto providethecost of the additional
Stateannuity relatedto suchpreviousservice,for which
credit may havebeenallowedunderthis section,less the
sum and the accruedinterest thereontransferredfrom
the Public School Employes’ RetirementFund, as the
amount equal tO the reservecarriedon account of his
membershipin the State annuity accumulationaccount
or the State annuity accumulationand reserveaccount
for original members,as the case may be. Until such
further sum is applied towards providing such addi-
tional State annuity it shall be separatelycredited to
the accountof the contributor in his members’*annuity
savingsaccountsubjectto the rulesgoverningmembers’
accumulateddeductions. Suchfurther sum may be paid
in a lump sum or by future increaseddeductionsfrom
the salaryof the contributor in suchamountsas may be
agreed upon by the contributor and the retirement
board: Provided, however,That in the event the entire
amount sopaid doesnot equalthe total sum requiredto

* “annity” in original.
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provide such additional State annuity related to such
previousservice, such additional State annuity shall be
reducedproportionately.

Section 703. Transferof Creditsfrom the StateEm-
ployes’ Retirement System to the Public School Em-
ployes’ RetirementSystem.—Anypersonwho has [here-
tofore] been a contributor andhas ceasedto be a State
employe andhasbecomea public school employeanda
memberof the Public SchoolEmployes’RetirementSys-
tem, may request, in writing, the retirementboard to
certify to the Public SchoolEmployes’RetirementBoard
the period of service for which credit has beenallowed
and to transfer to the Public SchoolEmployes’ Retire-
ment Fund an amount equal to the accumulateddeduc-
tions standing to his credit in the members’ annuity
savings accountand such amount of reserveas may be
carriedon account of his membershipin the State an-
nuity accumulationaccount or the State annuity accu-
mulation and reserveaccount for original members,as
the casemay be, asdeterminedby the retirementboard.
Upon suchtransferof funds,such personshall establish
credit in the Public School Employes’ RetirementSys-
tem as a public school employe for service previously
creditedto him in the State Employes’ RetirementSys-
tem. Upon receiptof such request,the retirementboard
shallmakesuchcertificationandtransferof funds.

Section 39. Sections801, 802 and 803 of the act are Sections801, 802
and 803 of theamendedto read: act amended.

Section 801. State Guarantee.— Statutory interest
chargespayable,the [creation and] maintenanceof re-
servesin the State Employes’ RetirementFund to the
credit of the State annuity accumulationaccount, the
Stateannuity accumulationandreserveaccountfor orig-
inal membersand the State Police benefit accountand
themaintenanceof members’annuity reservesandState
annuity reservesasprovidedfor in this act andthe pay-
ment of all retirement allowances and other benefits
grantedby the retirementboard under the provisions
of this act areherebymade obligationsof the Common-
wealth. All income,interestanddividendsderivedfrom
depositsand investmentsauthorizedby this act shall be
used for the payment of the said obligations of the
Commonwealth.

Section 802. State Supervision.— The fund and
ledgeraccounts[created] provided far by this act shall
be subject to the supervision of the State Insurance
Department.
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Section 803. Exemptionfrom Execution.—Theright
of a personto a member’sannuity, a State annuity, or
retirementallowance,to the returnof contributions,any
benefitor right accruedor accruingto any personunder
the provisionsof this act, and the moneysin the fund
[createdunder this act], are hereby exempt from any
State or municipal tax, and exempt from levy and sale,
garnishment,attachmentor any other processwhatso-
ever, and shall be unassignable,except as in this act
specifically otherwise provided, and with the further
exceptionthat the assignmentof any or all such rights
assecurityfor a loan not in excessof threehundreddol-
lars ($300.00), the intereston which loan shall not ex-
ceedsix (6) percentperannumdiscountedby a person
to a credit union now or hereafterorganizedand incor-
poratedunderthe laws of the Commonwealth,the mem-
bershipof which credit union is limited solely to officers
and employesof the Commonwealth,shall be valid.

Act eftective Section 40. This act shall become effective immedi-
immediately.

ately.

APPROVED—The4th day of August, A. D. 1959.

DAVID L. LAWRENCE

No. 204

AN ACT

Amending the act of April 29, 1959 (P. L. 58) (Act No. 32),
entitled “An act consolidating and revising the Vehicle Code,
the Tractor Code, the Motor Vehicle Financial Responsibility
Act and other acts relating to the ownership, possessionand
use of vehicles and tractors,” authorizing the issuance of
dealer registration plates to certain collector-repossessorsand
limiting their use thereof.

The Vehicle The GeneralAssembly of the Commonwealthof Penn-
Code. sylvania herebyenactsas follows:

tL~Y’ section Section 1. The definition of the word “dealer” in
102, sections 502 section 102 and sections502 and 720, act of April 29,
~ ~ 1959 (P. L. 58) (Act No. 32), known as “The Vehicle
No. 32, anended. Code,” areamendedto read:

Section 102. Definition.—The following words and
phraseswhen used in this act shall, for the purpose
of this act, havethe meanings,respectively,ascribedto
them in this sectionexcept in those instanceswhere the
context clearly indicatesa different meaning:

a * a a a

“Dealer.”—(l) A personas defined in this act ac-
tively and principally engagedin and devoting a sub-


