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No. 353

AN ACT
Amending the act of May 15, 1933 (P. L. 624), entitled, as

amended,“An act relating to the businessof banking, andto
the exerciseof fiduciary powersby corporations;providing for
the organizationof corporationswith fiduciary powers, andof
banking corporations,with or without fiduciary powers, includ-
ing the conversion of National banks into State banks, and
for the licensing of private bankersand employes’ mutual
bankingassociations;defining the rights, powers,duties,liabili-
ties, andimmunities of such corporations of existentcorpora-
tions authorizedto engage in a banking business,with or
without fiduciary powers, of private bankers and employes’
mutual bankingassociations,andof the officers, directors,trus-
tees, shareholders,attorneys,and other employes of all such
corporations,employes’mutual bankingassociationsor private
bankers,or of affiliated corporations,associations,or persons;
restrictingthe exerciseof bankingpowersby anyother corpora-
tion, association,or person, and of fiduciary powers by any
other corporation; conferringpowersand imposingdutiesupon
the courts,prothonotaries,recordersof deeds,and certainState
departments,commissions,andofficers; imposingpenalties;and
repealingcertainactsandparts of acts,” extendingthe time in
which the departmentmay approve articles of incorporation,
amendmentor merger; changingthe requirementsfor restate-
ment of articles of incorporationand articles of merger; pro-
viding for appointmentof honoraryor emeriti directors, trustees
andmembersof advisoryboards;providing for contributionsby
institutions and ratifying contributions heretofore made; en-
larging the powersof institutions to dealin fractional interests
of evidencesof debt; extending to trust companiesa limited
power to borrow money; andfurther providing for the powers
andlimitations on powersof corporationsauthorizedto engage
in a banking business.

The GeneralAssemblyof the Commonwealthof Penn- Banking Code.

sylvania hereby enacts as follows:

Section 1. SubsectionB of section 306, act of May Su1~
7

ecti~i
6

B.~
15, 1933 (P. L. 624), known as the “Banking Code,” of May 15,’1933,

amendedApril 22, 1937 (P. L. 349), is amendedto read: Ie~i
2~

nr11
22, 1937, P. L.

Section 306. Approval of Articles by Departmentof 349. ~u~ther

Banking.—
* * * * *

B. Exceptas otherwiseprovided in this act, within
[thirty] sixty daysafter the receiptof the articlesfrom
the Department of State, the Department of Banking
shall, upon thebasis of the factsdisclosedby the investi-
gation provided for by this section, either approve or
disapprovethe articles. It shall immediately notify the
Departmentof State in writing of its action. If it shall
approvethe articles,it shall endorseits approval thereon
and shall return them to the Departmentof State.

* * * * *

Section 2. Section410 of theact is amendedto read:
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Section 410 of
the act, amended.

Section heading,
section 501 of
the act, amended
June 21, 1935.
P. L. 359,
further amended.

Section 501 of
the act, amended
by adding a new
clause (7) sub-
clauses (a). (b),
(c), (d), and
(e).

Section 410. Transfer of Share Certificates and
Shares.—Thetransferof sharecertificatesandtheshares
representedthereby may be regulatedby the by-laws,
provided such by-laws are not inconsistentwith the
provisionsof the [Uniform StockTransferAct, approved
the fifth day of May, one thousandnine hundredeleven
(PamphletLaws, one hundredtwenty-six), its amend-
ments and supplements] Uniform Commercial Code,
approved the sixth day of April, one thousandnine
hundred and fifty-three (Pamphlet Laws, three), its
amendmentsand supplements.

Section 3. The sectionheadingof section 501 of the
act, amendedJune21, 1935 (P. L. 369), is amendedto
read:

Section 501. Numberand Election of Directorsand
Trustees,Honorary or Emeriti Directors or Trustees;
Executive Committee;AdvisoryBoards.

Section 4. Section 501 of the act is amendedby add-
ing, at the end thereof,a new clauseto read:

Section 501. * * *

(7) (a) Pursuantto the approval by the shareholders
of a plan adoptedby the directors of a bank or a bank
and trust company,a personmay be appointed by a
majority of all directors to the office of honorary di-
rector or director emeritus. To be eligible for appoint-
ment to suchoffice, a personmust haveattained the age
of sixty-five (65) yearsand musthaveservedas a mem-
ber of the board of directors of the institution making
the appointmentfor a period of at least ten (10) years
immediatelyprior to such appointment or must have
served for a period of at least ten (10) years as a
memberof the board of directors of an institution or
national banking associationwhich mergedinto or con-
solidatedwith or was absorbed by the institution, the
board of directors of which is the appointing authority.

(b) Pursuant to the approval by the shareholdersof
a plan adoptedby the directors of a bankor a bankand
trust company,a personmay beappointedby a majority
of all directors as a memberof an advisory board.

Advisory boardscreatedunder the provisions of this
clauseshall consist of not less than five (5) nor more
than twenty-five(25) members.

(c) The board of trusteesof a savings bank mayap-
point as honorary trusteesor trustees,emeriti, persons
who have attained the age of at least sixty-five (65)
yearsand who haveservedupon the boardof trusteesof
the,appointing savingsbank for a period of at least ten
(10) years immediatelyprior to such appointment.
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(d) Any personholding officeas an honorary director,
honorary trustee, director emeritus,trustee emeritusor
as a memberof an advisoryboard, shall not be entitled
to vote at any meeting of the board of directors or
trusteesnor shall his presenceat any meetingbe used
to determinea quorum. He shall not be disqualified for
failure to attend any meetings,nor shall he be charged
with any responsibilitiesor be subject to any liability
which this act imposesupon a duly electeddirector or
trustee.

(e) On any published or printed reports or state-
ments prepared by the institution, the namesof such
honorary directors, directors emeriti, honorary trustees,
trusteesemeriti or membersof an advisory board, must
beshownseparateand apart fromanylist of duly elected
directors or trusteesand must be clearly identified by
their respectivetitles.

Section 5. Section 801 of the act amendedJune6 Section 801 ofthe act, amended
1957 (P. L. 268), is amendedto read: June 6, 1957,

P. L. 268,
further amended.

Section 801. Amendment of Articles Authorized.—
Except as otherwisespecifically provided in this act,
an incorporatedinstitution may, by the method herein-
after established,adopt any amendmentwhatsoeverto
its articlesof incorporation,includinga restatementof
the articles in their entirety, provided that the articles
as soamendedwould be authorizedby this act asoriginal
articles of incorporation, except that restated articles
shall state the location and post office address of the
corporation’s current instead of its initial registered
office in this Commonwealth,and need not state the
namesand addressesof the first directors or of the in-
corporators,or the numberand classof sharessubscribed
for by the incorporators.

If an amendmentmade in the mannerpermittedby
this act restatesarticles in their entirety, thenceforth
the articlesshall not include any articles adoptedprior
thereto.

Section 6. SubsectionB of section 808 of the act, Sub~ecti~
8

B~~

amendedApril 22, 1937 (P. L. 349), is’amendedto read: of May 15, 1933,

Section 808. Approval of Articles of Amendmentby

Departmentof Banking.— * * * ~~~ther

B. Within [thirty] sixty daysafter the receiptof the
articles of amendmentfrom the Departmentof State,
the Departmentof Bankingshall, upon the basis of the
facts disclosedby the,investigationprovidedfor by this
section, either approve or disapprovesuch articles. It
shall immediately notify the Department of State in
writing of its action.
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It shall approve the articles of amendment,it shall
endorseits approval thereonand shall return them to
the Department of State.

* * * * *

Clause (5), sub-
sectionA, section
1001, act of May
15, 1933. P. L.
624, amended
May 29. 1956,
P. L. 1816,
further amended.

Subsection A,
section 1001, of
the act, amended
by adding a new
clause (20) sub-
clauses (a), (b)
(c) and (d).

Section 7. Clause(5) of subsectionA of section1001
of the act, amended May 29, 1956 (P. L. 1816), is
amendedto read:

Section 1001. Powers cf Banks, Bank and Trust
Companies,or Trust Companies.—A: In addition to
the general corporatepowers grantedby this aet, and
in addition to any powersspecifically grantedto a bank
or a bank and trust company elsewherein this act, a
bank or a bankandtrust companyshall have the follow-
ing powers, subject to the limitations and restrictions
imposedby this act:

* * * * *

(5) To discount,buy, sell, negotiate,or assignprom-
issory notes, drafts, bills of exchange,tradeand bank
acceptances,stocks, bonds, or other evidencesof debt,
and to discount,buy, sell, negotiate,or assignany frac-
tional interestin any such single evidenceof debt from,
or to other banks, bank and trust companies,savings
banks,or trust companies,savingsand loan associations
or insurancecompaniesincorporatedunder the laws of
this or anyother state,Federalsavingsand loan associa-
tions, national banking associations,the International
Ban/i for Reconstructionand Development,the Pennsyl-
vania Industrial DevelopmentAuthority, any Federal
ReserveBank and any department,bureau,board, com-
missionor establishmentof the United States,including
a~iycorporation wholly owned, directly or indirectly,
by the United States.

* * * * *

Section 8. SubsectionA of section 1001 of the act
is amendedby adding,at the end thereof, a new clause
to read:

Section 1001. Powers of Banks, Bank and Trust
Companies,or Trust Companies.—A. In addition to the
general corporate powers granted by this act, and in
addition to any powers specifically granted to a bank
or a bank andtrust companyelsewherein this act, a bank
or a bank and trust companyshall have the following
powers, subject to the limitations and restrictions im-
posedby this act:

* * * * *

(20) Tomakecontributionsto, or for the useor bene-
fit of—

(a) The United States,any state, territory, or any



SESSION OF 1959. 885

political subdivisionthereof,or theDistrict of Columbia
or any possessionof the United Statesfor exclusively
public purposes;or

(b) A corporation, trust or communitychestfund, or
foundationcreatedor organizedin the United Statesor
in anypossessionthereof,or underthe lawsof the United
Statesor of any stateor territory, or of the District of
Columbia,or of an-y possessionof the UnitedStatesand
organized and operated exclusivelyfor religious, chari-
table, scientific, veteran rehabilitation service, literary
or educationalpurposes,or for the preventionof cruelty
to children,no part of the net earningsof which inures
to the benefit of any private shareholderor individual,
and no substantial part of the activities of which is
carrying on propagandaor otherwiseattemptingto in-
fluencelegislation to the extentauthorized,approvedor
ratified by action of the board of directors of the insti-
tution,exceptas otherwisespecificallyprovidedor limited
by its articles of *ineorporation, or its by-laws or by
resolutionduly adoptedby its shareholders.

(c) An industrial developmentagency,as defined by
the act of May 17, 1956 (P. L. 1609), known as the
“PennsylvaniaIndustrial DevelopmentAuthority Act,”
and its amendmentsand supplements,to the extentau-
thorized, approvedor ratified by action of the board of
directors of the institution, exceptas otherwiselimited
by its articles of incorporation, **or its by-laws or by
resolutionduly adopted by its shareholders.

(d) All contributions made heretofore by authority
of the board of directors of the institution for the pur-
posesprescribedby this clause are hereby ratified and
confirmed.

Section 9. SubsectionB of section 1001 of the act,
amendedMay 29, 1956 (P. L. 1816), is amendedby add-
ing, at the end thereof, two new clausesto read:

Section 1001. Powers of Banks, Bank and Trust
Companies,or Trust Companies.— * * *

B. In addition to the general corporate powers
granted by this act, and in addition to any powers
specifically granted to a ‘trust company elsewhere in
this act,a trust companyshall havethe following powers,
subject to the limitations and restrictions imposed by
this act:

* * * * *

(7) To makecontributions to, or for the useor benefit
of—

(a) The United States, any state, territory, or any
political subdivisionthereof,or the District of Columbia

* ‘incorporations” in original.
‘ “of” in original.

subsection B.
section 1001 of
the act, amended
May 29, 1956,
P. L. 1816,
amended by add-
ing two new
clauses (7) sub-
clauses (a), (b),
(c) and (d)
and (8).
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or any possessionof the United Statesfor exclusively
public purposes;or

(b) A corporation, trust or communitychestfund, or
foundation created or organized in the United States
or in any possessionthereof, or under the laws of the
United Statesor of any stateor territory, or of the Dis-
trict of Columbia,or of any possessionof the United
Statesand organizedand operatedexclusivelyfor reli-
gious,charitable,scientific,veteranrehabilitationservice,
literary or educationalpurposes,or for the prevention
of cruelty to children, no part of the net earnings of
which inures to the benefit of any private shareholder
or individual, and no substantialpart of the activities
of which is carrying on propagandaor otherwiseat-
temptingto influencelegislation to the extentauthorized,
approvedor ratified by action of the boardof directors
of the institution, except as otherwisespecifically pro-
vided or limited by its articles of incorporation, or its
by-laws or by resolution duly adopted by its share-
holders.

(c) An industrial developmentagency,as definedby
the act ‘of May 17, 1956 (P. L. 1609), known as the
“PennsylvaniaIndustrial 1)evelopmentAuthorityAct,”
and its amendmentsand supplements,to the extentau-
tliorized, approvedor ratified by action of the board of
directors of the institution, except as otherwiselimited
by its articles of incorporation, or its by-laws or by
resolution duly adoptedby its shareholders.

(d) All contributions made heretofore by authority
of the board of directors of the institution for the pur-
posesprescribedby this clauseare hereby ratified and
confirmed.

(8) To borrow money and pledgeits assetsthere!or
in an amount whichat any one time shall not exceedan
amount equal to twenty-fiveper centof the unimpaired
capital and unimpaired surplus during a continuous
period not exceedingthreemonths,unlessa longerperiod
is approvedby the department. Suchborrowings must
have receivedthe prior approval of the board of direc-
tors.

Subsection B, Section 10. SubsectionB of section 1003 of the act,
section 1003 of
the act, amended amendedJuly 2, 1935 (P. L. 542), iS amendedto read:
July 2, 1935.

further anended. Section 1003. Interest on Deposits.— * * *

B. A bank or a bank and trust companyshall not
credit or pay any intereston any depositfor a longer
periodthan it hasbeendepositedwith the bankor bank
and trust company,exceptthat depositsmadenot later
than the tenth businessday of any month which corn-
mencesa regular quarterlyor semi-annualinterestperiod
or the fifth businessday of [the] any other month, or
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depositswithdrawn upon one of the last threebusiness
days of the month ending any annual, semi-annual,or
quarterly interest period, may have interest declared
uponthemfor thewhole of the periodor month in which
they were so depositedor withdrawn. It shall also be
lawful for deposit accounts closed between interest
periodsto be creditedwith interest,computedfrom the
last interestperiod to the datewhen closed.

Section 11. The section heading and subsectionA
of section1012 of the act, amendedMay 29, 1956 (P. L.
1816), is amendedto read:

Section 1012. Loans on and Investmentsin Bonds
[and] or NotesSecuredby Mortgagesor Deedsof Trust
and Judgmentsof Record.—A. A bank or a bank and
trust companyshall havethe powerto lend on the secur-
ity of, or invest in, bondsor notessecuredby mortgages
or deedsof trust upon real property, but it shall lend
upon, or invest in, only such bonds [and] or notes
securedby mortgagesor deedsof trust as (1) are first
lienson unencumberedimprovedrealproperty,including
improvedfarm land, situatedwithin the Commonwealth,
or within fifty miles of a boundarythereof,and (2) do
not exceed two-thirds of the actualvalue of such real
property,and (3) becomeduewithin ten yearsafter the
making of suchloan or investmentunlessamortizedover
a periodnot exceedingtwentyyearsafter the making of
such loan or investmentin substantiallyequal monthly,
quarterly,semi-annualor annualpaymentssufficient in
amount to pay all interest and effect full repaymentof
principal within such twenty-year period: Provided,
however,That a bankor a bankandtrust companywhile
having the entire investmentin such a first lien on real
property may, subject to like conditions in respectto
amortization, invest in a second lien on the samereal
property, which may be either a bond [and] or note
securedbya mortgageor deedof trust or a judgment, if
the total amount investedin both liensdoesnot at any
time exceedtwo-thirds of the actual‘value of such real
property. Any building which is upon, and is included
in the valuation of, such real propertyshall be insured
againstloss by fire, to the benefit of suchbankor bank
andtrust company,by theborroweror mortgagorduring
the term of the bond, note, mortgage,deedof trust or
judgment, in a companywhich is authorizedto do busi-
ness in Pennsylvaniaand is approvedby the bank or
bank and trust company making the investment. It
shall be lawful for a bank or bank and trust company
to renew such policies, at the expenseof the borrower
or mortgagor, from year to year, or for a longer or a
shorterperiod, not however,exceedingthe term of the
obligation, in casehe shall fail to do so. All necessary

Section heading
and subsection A,
section 1012 of
the act, amended
May 29, 1956,
P. L. 1816,
further amended.
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chargesand expensespaid by such bank or bank and
trust companyfor such renewalsshall be paid by such
borroweror mortgagor. In casesuchborroweror mort-
gagorshall refuse,upon demand,to pay such charges
andexpenses,they shall be addedto the amountsecured
by the mortgage,deedof trust or judgment, and shall,
togetherwith interest from the date of the paymentof
such chargesand expenses,constitutea lien upon the
propertysubjectto the mortgage,deedof trust or judg-
ment. All expensesof searches,examinations,certifi-
cates of title, or appraisal of actual value, and all
expensesof drawing and recordingof papers,shall be
paid by such mortgagoror borrower. The actualvalue
of the realpropertyshallbe determinedby two reputable
persons, especiallyfamilial’ with real property values
in thevicinity of the particularpropertyto beappraised,
selected from or approved by the board of directors.
They shall inspect the property, and shall state, in
writing, that the actual value of the real propertyin-
spected,to thebestof their judgment,is asstated. Such
report shall be filed and preservedamong the records
of the bankor bank and trust company. The provisions
of this subsectionshallnotapply to loanson the security
of, or investmentsin, bondsor notessecuredby mort-
gagesor deedsof trust upon leaseholdinterestsin real
property madeundersuch rulesandregulationsas may
be prescribedby the Secretaryof Banking, with the
approval of the Banking :Board, nor to loans on the
securityof bondsor notessecuredby mortgagesor deeds
of trust upon realpropertysituatedwithin the Common-
wealth, or within fifty miles of a boundarythereof,made
or for whicha written commitmentto guaranteehasbeen
made, in aecordancewith the provisionsof the “Service-
men’s ReadjustmentAct of 1944,” its amendmentsand
supplements,and rules and regulations promulgated
from time to time pursuant to the provisions of said
act, provided that such loans are guaranteedin an
amount equal to at least twenty per centum thereof,
nor shall the provisions of this section apply to bonds
or notes securedby mortgagesor deedsof trust which
are insured by, or for which a commitment to insure
has beenmade by, the FederalHousingAdministrator,
pursuantto the provisionsof the National HousingAct
of one thousandnine hundredandthirty-four, approved
the twenty-seventhday of June,one thousandnine hun-
dred and thirty-four, its amendmentsandsupplements,
nor shall the provisionsof this subsectionapply to loans
on the security of bondsor notessecuredby mortgages
or deedsof trust upon real propertysituatedwithin the
Commonwealthfor which a written commitmentto in-
sure the payment thereofhas beenmadeby the United
StatesDepartmentof Agriculture, in accordancewith
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the provisionsof Title I of the Bankhead-JonesFarm
TenantAct of the twenty-secondday of July, one thou-
sandnine hundredthirty-seven,its amendmentsandsup-
plements,rulesand regulations,promulgatedfrom time
to time pursuantto the provisionsof said act, nor shall
the provisionsof this subsectionapply to loanssecured,
in whole or in part, by bondsor notessecuredby mort-
gagesor deedsof trust madeunderthe provisionsof the
Small BusinessAct of 1953, approvedJuly 30, 1953,
its amendmentsand supplements,and rulesandregula-
tions promulgatedfrom time to time pursuant to the
provisionsof said act, nor to public utility, railroad, or
industrial bonds, or other securities; commonly known
as investmentsecurities, although such bonds may be
securedin whole or in part by a mortgageupon real
property.

* * * * *

Section 12. Section 1202 of the act is amendedby ~ten~c by

adding,at the end thereof, two new clausesto read: adding two new
clauses (15) and

Section 1202. Powers of Savings Banks.—In addi- ~1~) i~cl~ses
tion to the generalcorporatepowersgrantedby this act, and (d).

and in addition to any powersspecifically grantedto a
savingsbank elsewherein this act, a savingsbankshall
havethe following powers,subjectto the limitations and
restrictionsimposedby this act:

* * * * *

(15) To discount,buy, sell, negotiate,or assign any
fractional interest in any singleevidenceof debtsecured
by lienson real estatefrom, or to other banks,bankand
trust companies, savings banks, or trust companies,
savings and loan associations,insurance companies,in-
corporated,under the laws of this or any other state,
Federal savingsand loan associations,national banking
associations,the InternationalBank for Reconstruction
and Development,the PennsylvaniaIndustrial Develop-
ment Authority, any Federal ReserveBank and any
department,bureau,board, commissionor establishment
of the United States,including any corporation wholly
owned,directly or indirectly, by the United States.

(16) To makecontributionsto, or for the useor benefit
of—

(a) The United States,any state, territory, or any
political subdivisionthereof,or the District of Columbia
or any possessionof the United Statesfor exclusively
public purposes;or

(b) A corporation, trust or communitychestfund, or
foundationcreatedor organizedin the United Statesor
in any possessionthereof,or underthe laws of the United
Statesor of any stateor ‘territory, or of the District of
Columbia, or of any possessionof the United States,
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Section 1204 of
the act, amended
July 2, 1935,
P. L. 542.
further amended.

and organized and operated exclusively for religious,
charitable, scientific, veteran rehabilitation service,
literary or educationalpurposes,or for the preventionof
cruelty to children,no part of the net earningsof which
inures to the benefit of any private shareholderor in-
dividual, and no substantial part of the activities of
which is carrying on propagandaor otherwiseattempt-
ing to influence legislation to the extent authorized,
approvedor ratified by action of the board of trustees
of the institution, exceptas otherwisespecifically pro-
vided or limited by its articles of incorporation, or its
by-laws.

(c) An industrial developmentagencyas defined by
the act of May 17, 1956 (P. L. 1609), known as the
“PennsylvaniaIndustrial DevelopmentAuthority Act,”
and its amendmentsand supplements,to the extentau-
thorized, approvedor ratified by action of the board of
trusteesof the institution, except as otherwise limited
by its articles of incorporation, or its by-laws.

(d) All contributions made heretofore by authority
of the board of trusteesof the institution for the pur-
posesprescribedby this clauseare herebyratified and
confirmed.

Section 13. Section1204 of theact, amendedJuly 2,
1935 (P. L. 542), is amendedto read:

Section 1204. Interest on Deposits.—A. Anything
in its articlesto the contrary notwithstanding,a savings
bank shall havethe power to credit and pay on all de-
posits such interest, not, however, exceedingfive per
centum per annum, as may be established,from time
to time, by agreementor regulation:Provided,That the
departmentmay, from time to time, limit by regulation
the maximum rate of interestwhich may be paid by a
savingsbank; may classifydepositsaccordingto maturi-
ties, locationSof savings banks; conditions respecting
receipt,withdrawal, or repayment,or otherwise,as may
be deemedadvisable in the public interest; and may
prescribedifferent maximum rates for depositsof dif-
ferent classes. Such interestshall be paid to the re-
spectivedepositors,or creditedto their accounts,at least
annually,and in the caseof certificatesof deposit,in-
terestshall be paid or accruedat least annually.

B. The trusteesshall not declareor allow interest
on any depositfor a longer period than it hasbeende-
positedwith the savingsbank,exceptthat depositsmade
not later than the tenth businessday of anymonthwhich
commencesa regular quarterly or semi-annualinterest
period or the fifth businessday of [the] any other month,
or depositswithdrawn upon one of the last threebusi-
nessdaysof the month endingany annual,semi-annual,
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or quarterly interestperiod, may haveinterestdeclared
upon themfor thewhole of theperiodor month in which
they were so depositedor withdrawn. It shall also be
lawful for deposit accounts closed between interest
periods to be creditedwith interest,computedfrom the
last interest period to the datewhen closed.

Section 14. Subclause(a) of clause(8) of subsection ~u~88e~ (a)j,
A of section1208, clause(1) of subsectionB of section sectIon A, ~ection

1209, and subsection A of section 1213 of the act, ~
amendedMay 29, 1956 (P. L. 1816), are amendedto
read: A, section 1218,

act of May 15,
Section 1208. Authorized investments of Savings ~

BanksNot UnderSpecialCharter.—A. Exceptasother- 1956,P. L. 1816,
further amended.

wise specifically’providedin this act, a savingsbankother
than a savings bank organizedunder a specialact of
the GeneralAssembly, shall not makeany investments
exceptas follows:

* * * * *

(8) (a) Bondsor notessecuredby mortgagesor deeds
of trust which are first liens upon unencumberedim-
proved real property, including improved farm land,
situated withiii any Commonwealthor State of the
United Statesor the District of Columbia, to the extent
of not more than two-thirds of the actualvalueof such
real property, and for a term not exceedingten years,
or for a term not exceedingtwenty years,if suchmort-
gages or deedsof trust contain provisions requiring
monthly, quarterly, semi-annualor annual payments,
sufficient in amount to pay all interestand effect full
repayment of the principal within’ the term thereof:
Provided,however,That suchsavingsbank,while having
the entireinvestmentin such a bond or note, may, sub-
ject to like conditionsin respectto amortization, invest
in a bond or note securedby a mortgageor deed of
trust or judgmentwhich is a secondlien on the same
real property,if the total investedin both liensdoesnot
at anytime exceedtwo-thirds of the actualvalueof such
real property. The provisions of this subclause (a)
shallnot apply to loanson the securityof, or investments
in, bondsor notessecuredby mortgagesor deedsof trust
upon leaseholdinterests in real property madeunder
such rules andregulationsas may be prescribedby the
Secretaryof Banking,with the approvalof the Banking
Board.

* * * * *

Section 1209. Authorized Investments of Special
Charter SavingsBanks.— * * *

B. No such savings bank shall purchaseor invest
in bondsor notessecuredby mortgagesor deedsof trust
of real property, except
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(1) Bondsor notessecuredby mortgagesor deedsof
trust, which are first liensuponunencumberedimproved
real property, including improved farmland, situated
within any Commonwealthor State of the United States
or the District of Columbia, to the extent of not more
than two-thirds of theactualvalueof suchrealproperty,
and for a term not exceedingten years, or for a term
not exceedingtwenty years,if such mortgagesor deeds
of trust containprovisionsrequiringmonthly,quarterly,
semi-annualor annual paymentssufficient in amountto
pay all interestand effect full repaymentof principal
within the term thereof: Provided, however, That a
savings bank, while having the entire investment in
such a bond or note, may, subject to like conditions in
respectto amortization,invest in a bond or notesecured
by amortgageor deedof trustor in a judgmentwhich is
a secondlien on the samereal property, if the total in-
vestedin both liens does not at any time exceedtwo-
thirds of the actualvalue of such real property. The
provision of this clause (1) shall not apply to loanson
the securityof, or investmentsin, bondsor notessecured
by mortgagesor deedsof trust upon leaseholdinterests
in real *prope~ymadeundersuchrulesandregulations
as may be prescribedby the Secretaryof Banking, with
the approval of the Banking Board.

* * * * *

Section1213. Limitations on Holdingsin Bank Build-
ings, Furniture and Fixtures Therein, and Parking
Facilities.—A. The cost of the realproperty,including
the building or buildings thereon,which a savingsbank
occupies,or intendsto occupy,for the transactiOnof its
business,or partly so occupiesandpartly leasesto others,
togetherwith the cost of furniture andfixtures therein
which belongto the savingsbank,andtogetherwith cost
of the sharesof any corporation holding the premises
of such [bank or bankandtrust companyor trust com-
pany] savings bank and the sharesof any corporation
owning reasonableparking facilities for the use of its
[directors,] trustees,officers, employesand customers,
shallnot at any time exceedin the aggregatetwenty-five
per centum of its unimpaired surplus, exceptwith the
written approvalof’ the department.Before the erection
of a building or buildings is commenced,the estimateof
the costs thereof shall be submitted to the denartment
for its approval.

* * * * *

~ Section 15. Clause (4) of section 1403 of the act,
act, amended amendedJune6, 1957 (P. L. 268), is amendedto read:
June 6, 1957,

further amended. Section 1403. Articles of Merger or Consolidation.—
* “properety” in original.



SESSION OF 1959. 893

Upon the approval, pursuant.to the provisions of this
act, of the plan of merger or the plan of consolidation
by the shareholdersof eachof the banks,bankand trust
companies,trust companies,or nationalbankingassocia-

- tions, or by the trusteesof each of the savings banks,
desiring to mergeor consolidate,articles of merger or
articles of consolidation as the case may be, shall be
executedunder the seal of eachcorporationand verified
by two duly authorizedofficers of eachcorporation,and
shall set forth:

* * * * *

(4) In the easeof a merger,,any changesdesiredto
be made in the articles of the surviving incorporated
institution, including a restatementof the articles, pro-
vided that any such changesor restatementwould be
authorizedby this act as original articlesof incorpora-
tion, exceptthat restatedarticles shall statethe location
and post office address of the surviving corporation’s
current instead of its initial registered office in this
Commonwealth,and neednot statethe namesand ad-
dressesof the first directors or of the incorporators, or
the number and class of shares subscribedfor by the
incorporators, or, in the caseof a consolidation,all of
the statementsrequired by this act to be set forth in
the original articles in the case of the formation of
such an incorporatedinstitution.

If an amendmentmade in the mannerpermitted by
this clauserestatesarticles in their entirety, thenceforth
the articlesshall not include any articlesadoptedprior
thereto of the constituent corporationsto the merger
[or consolidation].

Section 16. SubsectionB of section1406 of the act,
amendedApril 22, 1937 (P. L. 349), is amendedto read:

Section 1406. Approval of Articles of Merger or
Consolidationby Departmentof Banking.— * * *

B. Within [thirty] sixty days after the receipt of
the articles of merger or articles of consolidation
from the Department of State, the Department of
Banking shall, upon the basis of the facts disclosed
by the investigationprovided for by this section, either
approve or disapprovesuch articles. It shall immedi-
ately notify the Departmentof State,in writing, of its
action. If it shall approve the articles of merger or
articles of consolidation, it shall endorse its approval
thereon and shall return them to the Departmentof
State.

* * * * S

Subsection B.
section 1406 of
the act, amended
April 22. 1987,
P. L. 349.
further amended.

Section 17. This act shall take effect immediately. Act effective

Immediately.

A~paovxu—The11thday of September,A. D. 1959.

DAVID L. LAWRENCE


