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the ageof twenty-oneyears. Any ordinanceof council
fixing the rate of taxal;ion for any year at a mill rate
shall also include a statement expressingthe rate of
taxationin dollarsandcentson eachonehundreddollars
of assessedvaluation ol taxable property.

4. The council of any city may, by ordinance,in any
year levy separateand different rates of taxation for
city purposeson all real estate classified as land, ex-
clusive of the buildingi~thereon,and on all real estate
classifiedas buildingson land. Whenrealestatetax rates
areso levied, [they shall be uniform as to all realestate
within eachsuch classideation;and such] (i) the rates
shall be determinedby the requirementsof the city
budgetas approved by council, (ii) higher rates may
be levied on land if the respectiverates on lands and
buildings are so fixed o as not to constitutea greater
levy in the aggregatethan a rate of fifteen mills on both
land and buildings, and (iii) they shall be uniform as
to all real estatewithin eachsuchclassification.

5. Where the city coancii by a majority action shall,
upon due cause shown, petition the court of quarter
sessionsfor the right to levy additional millage, the
court, after suchpublic noticeas it maydirect and after
hearing, mayorder a greater rate than fifteen mills but
not exceedingfive additional mills to be levied.

APPROVED—The 19th day of November,A. D. 1959.

DAVID L. LAWRENCE

No. 535

AN ACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;amending,revisingand consolidatingthe
law providing for the incorporationof insurancecompanies,and
the regulation,supervision,andprotection of home andforeign
insurancecompanies,Lb yds associations,reciprocaland inter-
insuranceexchanges,and fire insurancerating bureaus,andthe
regulation and supervision of insurance carried by such com-
panies,associations,and exchanges,including insurancecarried
by the State Workmen’s InsuranceFund; providing penalties;
and repealing existing laws,” further regulating increase of
capitalstockby stock inourancecompanies.

The lesurance The GeneralAssemblyof the Commonwealthof Penn-
of 1~21. sylvaniaherebyenactsas follows:

Section 826, act Section 1. Section 126, act of May 17, 1921 (P. L.
~,f~ay

68
1

2
7.1921, 682),known as “The TrisuraneeCompanyLaw of 1921,”

ar~nd~dLM~Oo.amendedMay 9, 1949 (P. L. 950) and May 11, 1949
and ~ 11, (P. L. 1219) is amendedto read:
1949, P. L. 1219,
further amended. Section 326. Saleof Increasesof CapitalStock; Issu-

anceto Officers or Employes.—Anyincreaseof capital
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madeby any stock insurancecompanymay be issuedat
suchpricein excessof par as the stockholdersmay direct,
[Each] or as the board of directors may direct under
authority conferred by the stockholders. Unless other-
wise provided in the charter or articles of agreement,
each stockholdershall have the right to first subscribe
for the new sharesin proportion to his interest in the
company: Provided, That in any case no stockholder
shall havesuch right to first subscribefor new sharesif
tile stockholdersholding the larger amount in value of
the stock of the companydirect, subjectto suchequitable
regulationsas the directorsmay prescribe,that suchnew
sharesshall be issuedin exchangefor one or more bona
fide outstandingsharesof anotherinsurancecompanyin
which the issuing companyis authorized to invest, or
partly in suchexchangeandpartly for cashwhereneces-
sary to eliminate fractional shares,and such exchange
shall be approvedby the Insurance Commissioner,as
hereinafterprovided.

The InsuranceCommissionershall examinethe terms
and conditions of such exchangeand after holding a
hearingat which all personsor parties to whom it is
proposed to issue shares in such exchangeshall have
the right to appear,shall either approve or disapprove
the fairnessof suchterms and conditions.

Exceptwhensuchan exchangeis to be effected,notice
to the stockholdersto exercisetheir rights to subscribe
for amid to take the stock at the price so fixed or waive
such right, shall be mailed to each stockholder, at the
lastaddressof such stockholderappearingon the books
or recordsof the company, thirty days previousto the
date fixed by the boardof directorsfor the expiration
of the right to subscribe, and shall also be given by
publicatkrn, oncea week for three (3) weeksin a news-
paper of general circulation published in the city or
county in which the companyhas its principal office.

Any stocknot subscribedfor andtakenby the stock-
holdersmaybe sold and disposedof by the boardof di-
rectors, in such manneras the stockholdersmay direct,
but no such stock shall be sold or disposedof at a price
less than that originally fixed by the stockholders.

Anything in this sectionto the contrarynotwithstand-
ing, any stock insurancecompanymay issueto its officers
or employesor to the officers or employesof any sub-
sidiary corporationor to a trusteeon their behalf, such
numberof its authorized but unissuedsharesasshall be
prescribed by the stockholders having the majority
interest. Such sharesshall be issuedat such times and
upon such terms and conditionsand in such manneras
shall be determinedby the board of dii’ectors.
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Any such stock authorizedto be issued to officers or.
eniployes and not takenby those entitled thereto may
be sold and disposedoi~in such manneras the board of
directorsmay determir.e.

APPROVED—The19thday of Xovember,A. D. 1959.

DAVID L. LAWRENCE

No. 536

AN ACT

The Insurance
Company Law
of 1921.

Clause (e), sec-
tion 406.1 act ‘f
May 17, 1921,
P. L. 682, added
May 9, 1947,
P. L. 201, fur-
ther a,iieiided.

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;amending,revising, andconsolidatingthe
law providing for the incorporationof insurancecompanies,and
the regulation,supervision,and protectionof homeandforeign
insurancecompanies,Lloyds associations,reciprocal and inter—
insuranceexchanges,and fire insurancerating bureaus,and the
regulationand supervisim of insurancecarried by such com-
panies,associations,and exchanges,including insurancecarried
by the State Workmen’s InsuranceFund; providing penalties;
and repealingexisting laws,” providing that domesticstock life
insurancecompaniesma: purchasesharesof stockof other in-
surancecompaniestransitcting like classesof businessand tem-
porarily hold the samemolely for the purposeof acdluiring the
businessand assetsof su.h other company.

The GeneralAssemblyof the Comrnomvealthof Penn-
sylvania hereby enactsas follows:

Section 1. Clause c) of section 406.1, act of May
17, 1921 (P. L. 682), known as “The InsuranceCom-
pany Law of 1921,” afded May 9, 1947 (P. L. 201), is
amendedto read:

Section 406.1. General Investment Provisions and
Restrictions.—Investmentunder authority of section
four hundredfour, or four hundredfive andholding of
real estateunderauthority of section four hundredsix
by anylife insurancecompany,organizedundertile laws
of this Commomvealth,shall be subjectto the following
provisions:

* * * * *

(e) [No] .E.rcept as hereinafterprovidedin this sub-
section (e), no investmentshall be made in the stockor
sharesof suchcompanyor any other insurancecompany
transactinglike classesof business,or of any corporation,
the owners of whose~tock or shares,may, on account
of ownership thereof, become liable to any assessment
other than for taxes or salariesor wagesfor services
renderedto the corporation. Subject to the conditions
*hereinafter stated, s~rchcompany nmay acquire and
temporarily hold a nma,~orityof the issuedand outstand-
ing voting stockof any other insurancecompany trans-

heroiiafter” In original. -


