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Section 1. Section 2, act of May 25, 1945 (P. L.
1050). known as the “Local Tax Collection Law,” is
amendedby adding,at the end thereof,a new definition
to read

Section 2. Definitions.—Thewords—

* * * * *

“Taxes” shall includeall taxesleviedand assessedby
tax.ivq districts, exceptthose levied and assessedunder
authority of the act of .Tune 25, 1947 (P. L. 1.145), as
amended,and shall alsoinclude thepenaltiesand interest
imposedthereon.

Section 2. All general,special and local acts, and Repeal.
parts of acts, are hereby repealed in so far as they
authorize or permit the collection, disposition or useof
penaltiesor interest imposed upon taxes in a manner
other than that provided in the act to which this is an
amendment.

APPROVED—The30thday of December.A. D. 1959.

DAVID L. LAWRENCE

Amending the act of May 23, 1949 (P.L. 1669), entitled, as
amended,“An act to provide revenue for school districts of
the first classby imposing a tax on personsengagingin certain
businesses,professions,occupations,trades,vocationsand com-
mercial activities therein; providing for its levy and collection;
conferring and imposing powers and duties on the Board of
Public Education,receiver of schooltaxes and school treasurer
in such districts; and prescribingpenalties,”defining “receipts,”
to exclude certain wholesaledealers in tobacco and tobacco
products,and making such definitions retroactive.

The GeneralAssemblyof the Commonwealthof Penn-
sylvaniaherebyenactsas follows:

Section 1. Clause (5) of section 1, act of May 23,
1949 (P. L. 1669), entitled, as amended,“An act to
provide revenuefor school districtsof the first classby
imposing a tax on personsengagingin certainbusinesses,
professions,occupations,trades,vocationsand commer-
cial activities therein; providing for its levy and collec-
tion; conferringand imposingpowersand dutieson the
Board of Public Education,receiverof school taxesand
school treasurer in such districts; and prescribingpen-
alties,” reenacted and amended May 10, 1951 (P. L.
265),andamendedJuly 17, 1957 (P. L. 961),is amended
to read:
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Section 1. Definitions.—The following words and
phraseswhen used in this act shall have the meanings
ascribedto them in this section,exceptwherethe context
clearly indicatesa different meaning:

* * * * *

(5) ‘‘R.eceipts.” Cash,credits, property of any kind
or nature,receivedin or allocable to a schooldistrict of
the first classfrom anybusinessor by reasonof any sale
made, including resalesof goods, waresor merchandise
takenby a dealer as a trade-in or as part payment for
other goods,wares or merchandiseor servicesrendered
or commercialor businesstransactionhadwithin a school
district of the first class,without deduction therefrom
on accountof the cost of property sold, materialsused,
labor, service,or othercost, interestor discountpaid, or
any other expense.“Receipts” shall exclude (a) the
amountof any allowancemadefor goods,waresor mer,-
ehandisetakenby a dealerasa trade-in or as part pay’-
ment for othergoods,waresandmerchandisein theusual
and ordinarycourseof hisbusiness;(b) in the caseof a
financial business,the cost of securitiesandother prop-
erty sold, exchanged,paid at maturity, or redeemed,and
moneys or credits receivedin repayment of advances,
creditsandloans,but not to exceedthe principal amount
of suchadvances,creditsandloans,andshall alsoexclude
deposits,and in the easeof building and loan or savings
and loan associations,paymentsreceivedon account of
sharespurchasedby shareholders;(c) in the caseof a
broker, any commissionspaid by him to anotherbroker
on account of a purchaseor sales contract initiated:,
executed or cleared in conjunction with such other
broker; (d) the receipts or the portion thereof attrib-
utable to any sale involving the bona fide delivery of
goods, commodities, wares or merchandiseof the tax-
payer‘s own manufacture,growth or produce,to a loca-
tion regularly maintained by the other party to the
transactionoutsidethe limits of such schooldistrict, and
not for the purposeof evading or avoiding paymentof
the tax or any portion thereof imposedunder this act;
(e) in the caseof a personwho at the executionof a
contract for the sale in a natural state of the produce
of a minedoesnot havetitle theretoanddoesnot at any
time take possessionthereof, the cost to him of the
produce of a mine coveredby the contract;(f) receipts
by dealersfrom sales to other dealersin the sameline,
where the dealertransferstitle or possessionat the same
pricefor whichhe acquiredthe goods,waresor merchan-
dise. For the purposeof determining taxable receipts
froni. sales made by a manufacturing corporation of
goods commodities,waresand merchandiseof its own
manufacturethrougha wholly owneddistributing eorpo~
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ration, suchsalesshall be treatedas if madedirectly by
the manufacturing corporation to the vendeesof the
distributing corporation.For thepurposeof determining
taxable receipts from sales made by a manufacturing
corporationof goods, commodities,waresand merchan-
dise of its own manufacturemadethrougha distributing
corporation,suchsalesshallbe treatedas if madedirectly
by the manufacturingcorporationto the vendeesof the
distributing corporation, if a majority of the sharesof
stock of both the manufacturing corporation and the
distributing corporationis ownedby the sameindividual,
associationor corporation. Forthe purposeof determin-
ing receiptsfrom thebusinessof insurance,suchreceipts
shall mean those from premiums receivedfrom risks
within the school district of the first class,whetherby
mutual or stock companies,domesticor foreign, without
any deductionstherefromfor any cost or expensewhat-
soever. The collector shalldeterminefrom suchdataas
he shall require from insurance companiessubject to
this act, the amountof suchreceipts,andshallascertain
the amountof the tax in accordancewith suchdetermina-
tion. ‘‘Receipts’’ shall excludethe costof the commodity
at its source in the caseof a personwho is a wholesale
dealer in grain, butter, eggs, fruit or produce in its
natural state. ‘‘Receipts” shall exclude the cost of the
commodityat its sourcein the caseof a personwho is a
wholesaledealerin freshmeatsproducedby suchperson
by the slaughterof cattle, hogs and sheep.‘‘Receipts”
shall exclude the cost of the commodity at its sourcein
the easeof a personwho is a wholesaledealerin “dressed
poultry.” “Dressedpoultry” meanspoultry which has
beenslaughteredfor humanfood from which the blood
and feathershave beenremovedeither with head, feet
and viscera intact or removed.“Receipts” shall exclude
in the caseof a personwho is a wholesaledealerandwho,
at the executionof a contract for the sale of rough or
planedlumbersawnfrom logs, doesnothavetitle thereto
and does not at any time take possessionthereof, the
cost to him of such lumber at its sourcecoveredby the
contract. ‘‘Receipts” shall exclude ~n the ease of a
personwho is a wholesaledealerand who, at the execu-
tion of a contractfor the sale of cotton spunyarn, does
nothavetitle theretoanddoesnot at any time take pos-
sessionthereof,the cost to him of such cotton spunyarn
coveredby the contract at its source.“Receipts” shall
excludein theeaseof a personwho is a wholesa1edealer
and who, at the executionof a contract for the sale of
grain in a natural or milled statebut unmixed and un-
diluted, doesnot havetitle theretoand doesnot at any
time takepossessionthereof,the costto him of suchgrain
coveredby the contract at its source.‘‘Receipts’’ shall
exclude the cost of the commodity at its sourcein the
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case of a personwho is a wholesale dealer in cheese.
“Receipts” shall excludethe cost of the commodityat its
sourcein the caseof a personwho is a wholesaledealer
in tobaccoand tobaccoproducts,and is a duly appointed
cigarette stamp affixing agent under the act of July 8,
1957 (P. L. 594),knownas the“Pennsylvania Cigarette
Tax Act of 1957.”

The provisionsof this amendatoryact which refer to
the computation of receipts by wholesale dealers in
tobaccoand tobaccoproducts,dressedpoultry, rough or
planed lumber, cotton spun yarn, cheeseand grain are
herebymaderetroactiveto January1, 1950. No refunds
of taxes, interestor penaltiespaid prior to the date of
the enactmentof this act shall be madeas a result of the
amendmentshereincontained.

APPROVED—The30thday of December,A. D. 1959.

DAVID L. LAWRENCE

No. 760

AN ACT

State Tax
Equalization
Board.

Clause (3),
section 7, and
section 13, act
of June 27,
1947, P. L. 1046,
amended.

Amending the act of June 27, 1947 (P.L. 1046),entitled “An act
providing for equalizationof assessedvaluationsof real property
throughout the Commonwealth for use in determining the
amount and allocation of Commonwealth subsidiesto school
districts; creating a State ‘Fax Equalization Board; and pre-
scribing its powersand duties; imposingdutieson certainlocal
officers, agents,boards,commissionsand departments;and mak-
ing an appropriation,” eliminating the provision making the
decisionof theboard final, requiring theboardto makea written
finding of fact and providing for biennial certification of market
values in odd numberedyears,and further regulatingappeals
and certifications.

The GeneralAssemblyof the Commonwealthof Penn-’
sylvania herebyenactsas follows:

Section 1. Clause(3) of section7 andsection13. act
of June27, 1947 (P.L. 1046),entitled“An act providing
for equalizationof assessedvaluationsof real property
throughouttheCommonwealthfor usein determiningthe
amount and allocation of Commonwealthsubsidies to
school districts; creating a State Tax Equalization
Board; ~nd prescribingits powersand duties; imposing
duties on certain local officers, agents,boards, commis-
sions anddepartments;and making an *appropriation,~~
areamendedto read:

Section 7. GeneralPowersandDuties of the Board.—
The board shall havethe power and its dutiesshall be—

* * * * *

“iipropriatlon” In original.


