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No. 235

AN ACT

Amendingthe act of April 9, 1929 (P. L. 343), entitled “An act
relating to the financesof the State government;providing for
the settlement,assessment,collection, andlien of taxes,bonus,
and all other accountsdue the Commonwealth,the collection
and recovery of fees andother money or property due or be-
longing to the Commonwealth,or any agencythereof,including
escheatedpropertyandthe proceedsof its sale, the custodyand
disbursementor other disposition of funds and securitiesbe-
longing to or in the possessionof the Commonwealth,and the
settlementof claims againstthe Commonwealth,the resettle-
ment of accountsandappealsto the courts, refundsof moneys
erroneouslypaid to the Commonwealth,auditing the accounts
of the Commonwealthand all agenciesthereof, of all public
officers collecting moneyspayableto the Commonwealthor any
agency thereof, and all receipts of appropriationsfrom the
Commonwealthandimposingpenalties;affectingeverydepart-
ment, board, commission,and officer of the State government,
everypolitical subdivision of the State, and certain officers of
such subdivisions, every person, association,and corporation
required to pay, assess,or collect taxes,or to make returnsor
report under the laws imposing taxes for State purposes,or to
paylicensefees or other moneysto the Commonwealth,or any
agency thereof, every State depositoryand every debtor or
creditorof the Commonwealth,”authorizingthe TreasuryDe-
partment to invest certain moneys of the Commonwealthin
certain typesof primecommercialpaper.

The Fiscal Code. The GeneralAssemblyof the Commonwealthof Penn-
sylvania herebyenactsas follows:

Section 301, act Section 1. Section 301 act of April 9 1929 (P. L.
of April 9, 1929, . ,,
p. L. 343, 343). known as The Fiscal Code, amendedJuly 27,
amended July 27, 1955 (P. L. 285), is amendedto read:
further amended.

Section 301. Deposit of Moneys.—TheTreasuryDe-
partmentshalldepositall moneysof the Commonwealth
received by it, including moneys not belonging to the
Commonwealthbut of which the TreasuryDepartment
or the StateTreasureris custodian,in Statedepositories
approvedby the Board of Finance and Revenue. The
Treasury Departmentshall not be requiredto deposit
or to keepon depositmoneysof the Commonwealthseg-
regatedby funds in Statedepositories.

The TreasuryDepartmentshall not, at any time have
in all activedepositoriesmorethanan aggregateof such
total sum as the Boardof FinanceandRevenueshall, by
resolution,haveprescribed,and shallnot depositin any
one inactive depositoryan amount in excessof twenty-
five jer centumof its paid-in capital and surplus,nor
in excess of five hundredthousand dollars: Provided,
however,That in the case of any particular depository,
theselimitations may be waivedby theBoardof Finance
and Revenue,so as to permit the StateTreasurerto de-
posit State moneys,not in excessof onemillion dollars,



SESSIONOF 1961. 469

in any bank,bankinginstitution, or trust companydes-
ignatedas an inactive depository.

All departments,boards or commissions,having in
their possessionany moneysbelonging to the Common-
wealth,shalldepositthem in Statedepositoriesapproved
by the Boardof FinanceandRevenue. In all suchcases
the depositing department,board or commission shall
forthwith, upon opening the account,notify the Depart-
ment of the Auditor Generaland the TreasuryDepart-
ment of the nameof the depository and the natureof
the funds to be depositedin the account.

[The Treasury Department may from time to time
invest in direct short-term obligations of the United
Statesgovernment,such amountsof the moneysof the
Commonwealth,with the exception of moneys in any
fund authorizedby law to be invested by any board,
commissionor Stateofficer, on depositfrom time to time
in State depositories,as shall have accumulatedbeyond
the ordinary needsof various funds. The TreasuryDe-
partmentshall from time to time, as necessary,sell such
short-termobligationsand depositthe proceedsin State
depositoriesas providedby this act. The TreasuryDe-
partment shall not at any one time have invested in
short-termobligationsof the United Statesgovernment
more than an aggregateof such total sumas the Board
of Finance and Revenueshall by resolution with the
Governor’s approvalhaveprescribed.]

Section 2. The act is amendedby adding,after see- Act amended by
tion 301, a new section to read:

$ection301.1. Investmentof Moveys.—(a) The Treas-
ury Departmentmay, fromtime to time,invest in direct
short-termobligations of the United Statesgovernment
suchamountsof the moneysof the Commonwealth,with
the exceptionof moneysin any fund authorizedby law
to be investedby any board, commissionor State officer,
on deposit from time to time in State depositories,as
shall have accumulatedbeyondthe ordinary needs of
various funds. The Treasury Departmentshall, from
time to time as necessary,sell such short-term obliga-
tions and deposit the proceedsin State depositoriesas
provided by this act. The Treasury Departmentshall
not, at any one time, have investedin short-term obli-
gations of the United Statesgovernmentmore than an
aggregate of such total sum as the Board of Finance
and Revenueshall, by resolution, with the Governor’s
approval, haveprescribed.

(b) The Treasury Department may, from time to
time, subject to the hereinafter stated conditions and
limitations, invest and reinvestthe moneysof any fund
as shall haveaccuniulatedbeyondthe ordinary needsof
the various funds, and which * are not authorizedby

* “by law” in original.
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law to be investedby any board, commissionor State
officer in prime rated commercialpaper.

As usedherein, “commercial paper” shall meanunse-
curedpromissorynotesissuedat a discountfrom par by
any industrial or finance company,and

“Prime commercial paper” shall mean notes issued
by corporations whosecredit has beenapprovedby the
National Credit Office, Inc., New York, or its successor.

The TreasuryDepartmentshall haveobtainedthe fol-
lowing, prior to any commitmentto purchasecommer-
cial paper:

(1) A certification or other evidencethat such com-
mercial paper is rated prime by the National Credit
Office, Inc.;

(2) A certification or other evidencethat the paper
proposedto be delivered is not subordinatedto any other
debt of the issuer;

(3) A certification or other evidencethat there is no
litigation pendingor threatenedaffecting said paper;

(4) A certification or other evidencethat the issuer
is not in default as to the paymentof principal or in-
terestupon any of its outstandingobligations;and

(5) A certification or other evidencethat the issuer
was incorporated within the United States,is transact-
ing businesswithin the United States,and has assetsof
one billion dollars or more.

The TreasuryDepartmentshall not, at any time,have
investedin prime commercial paper more than an ag-
gregate of such total sum as the Board of Financeand
Revenueshall, by resolution, with the Governor’s ap-
proval, haveprescribed.

Act effective Section 3. This act shall take effect immediately.
immediately.

APPROVED—The19th day of June,A. D. 1961.

DAVID L. LAWRENCE

No. 236

AN ACT

Amendingthe act of March 10, 1949 (P. L. 30), entitled “An act
relating to the public schoolsystem,including certainprovisions
applicableas well to private and parochialschools;amending,
revising, consolidatingand changingthe laws relating thereto,”
providing for annualestimatesof expenses.
The GeneralAssemblyof the Commonwealthof Penn-

sylvania herebyenactsas follows:


