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Amending the act of May 17, 1956 (P. L. 1609),entitled “An act
to promote the welfare of the people of the Commonwealth
by the reduction of unemployment in certain areas of the
Commonwealth determined to be critical economic areas;
providing for the establishment of industrial development
projects in such areas; creating The Pennsylvania Industrial
DevelopmentAuthority as a body corporateand politic with
power to allocatefunds for and make securedloans to indus-
trial developmentagenciesfor the payment of a part of the
cost of industrial developmentprojects in critical economic
areas; authorizing the Authority to enter into agreements
with the Government of the United States or any Federal
agencyor industrial developmentagency; empoweringthe Au-
thority to take title to, sell, convey and leaseindustrial develop-
ment projects where necessaryto protect loans madeby The
PennsylvaniaIndustrial DevelopmentAuthority on industrial
developmentprojects; providing that no debt of the Common-
wealth, its municipalities or political subdivisions shall be
incurred in the exerciseof any powers granted by this act;
and providing for the examinationof the accountsand affairs
of the Authority; and making an appropriation,” empowering
the Authority to purchase first mortgagesand to make pay-
ments on first mortgageson industrial developmentprojects
where necessaryto protect loans made by the Authority on
industrial development projects, and increasing the amount
the Authority can contractto loan and decreasingthe amount
that must be provided by industrial development agencies
in the financingof industrial developmentprojects,and remov-
ing the limitation as to the amount of Authority loans on
industrial development projects where Federal agencies par-
ticipate in the financing of such projects.

The GeneralAssemblyof the Commonwealthof Penn-
sylvaniaherebyenactsas follows:

Section 1. Section 5, act of May 17, 1956 (P. L.
1609),known as the “PennsylvaniaIndustrial Develop-
ment Authority Act, “is amendedby adding,at the end
thereof,a new sub-paragraph(q) to read:

Section 5. Powersof the Authority; General.—The
Authority, as a public corporation and governmental
instrumentalityexercisingpublic powersof the Common-
wealth,is herebygrantedandshallhaveandmayexercise
all powers necessaryor appropriate to carry out
and effectuatethe purposesof this act, including the
following powers,in addition to othershereingranted:

* * * * *

(q) To purchase first mortgagesand to make pay-
mentson first mortgageson any industrial development
project where suchpurchaseor paymentis necessaryto
protectany loanpreviouslymadethere!or by theAuthor-
ity, and to sell, transfer, conveyandassignany suchfirst
mortgage. Moneys so used by the Authority in the
purchaseof anyfirst mortgages,or anypaymentsthereon,
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shall be withdrawn from the Industrial Development
Fund,andany moneysderivedfrom the sale of any first
mortgagesshall be depositedby the Authority in the
Industrial DevelopmentFund.

* * * * *

act, amend . Section 2. Section 6, act of May 17, 1956 (P. L.
1609), known as the “PennsylvaniaIndustrial Develop-
ment Authority Act,“is amendedto read:

Loans. Section 6. Powers of the Authority; Loans to In-
dustrial Development Agencies.—Whenit has been
determinedby the Authority upon application of an
industrial developmentagency and hearing thereonin
the mannerhereinafterprovided,that the establishment
of a particular industrial developmentproject of such
industrial developmentagency in a critical economic
areahasaccomplishedor will accomplishthe public pur-
posesof this act, the Authority may contract to loan
such industrial developmentagencyan amount not in
excessof [(30%)] (40%) of the costor estimatedcost of
such industrialdevelopmentproject,as establishedor t~
be established,subject, however, to the following con-
ditions:

(a) Industrial developmentprojectsto be established.
(i) The Authority shall have first determinedthat the
industrial developmentagencyholdsfunds in an amount
equal to, or property of a valueequal to, not less than
[(20%)] (10%) of the estimatedcost of establishingthe
industrial developmentproject,which funds or property
are available for and shall be applied to the establish-
ment of such project,and (ii) the Authority shall have
also determinedthat the industrial developmentagency
has obtained from other independentand responsible
sources,suchas banksand insurancecompaniesor other-
wise, a firm commitmentfor all other funds, over and
above the loan of the Authority and such funds or
propertyas the industrialdevelopmentagencymay hold,
necessaryfor paymentof all the estimatedcost of estab-
lishing the industrial developmentproject, andthat the
SU~of all thesefunds,togetherwith the machineryand
equipmentto be provided by the responsibletenant or
responsiblebuyer is adequateto insure completion and
operationof the plant or facility.

(b) Industrial developmentprojectsestablishedwith-
out initial Authority loanparticipation. (i) The Author-
ity shallhavefirst determinedthatthe industrialdevelop-
ment agencyhasexpendedfunds in an amountequalto,
or hasappliedpropertyof a valueequalto, not less than
(20%) of the cost of establishingthe industrialdevelop-
ment project, and (ii) the Authority shall have also
determined that• the industrial development agency
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obtainedfrom other independentandresponsiblesources
such as banks and insurancecompaniesor otherwise,
other funds necessaryfor payment of all the cost of
establishingthe industrial developmentproject, and
that the industrial developmentagency participation
andthesefunds,togetherwith themachineryandequip-
ment provided by the responsibletenant or responsible
buyer,hasbeenadequateto insurecompletionandoper-
ation of the plant or facility: Provided,however,That
the proceedsof any loan made by the Authority to the
industrial developmentagency pursuant to this sub-
section (b) shall be usedonly for the establishmentof
additional industrial developmentprojects in further-
anceof the public purposesof this act.

Any suchloanof theAuthority shallbefor suchperiod
of time and shall bear interestat such rate as shall be
determinedby the Authority and shall be securedby
bond or note of the industrial developmentagencyand
by mortgageon the industrial developmentproject for
which such loan wasmade,such mortgageto be second
and subordinateonly to the mortgagesecuringthe first
lien obligationissuedto securethe commitmentof funds
from the aforesaidindependentand responsiblesources
andusedin the financing of the industrialdevelopment
project.

Moneys so loanedby the Authority to industrial de-
velopmentagenciesshall be withdrawn from the Indus-
trial DevelopmentFundandpaid over to the industrial
developmentagencyin suchmannerasshall be provided
and prescribed by the rules and regulations of the
Authority.

All paymentsof intereston said loans and the prin-
cipal thereof shall be depositedby the Authority, in the
Industrial DevelopmentFund.

Loans by the Authority to an industrial development
agency for an industrial developmentproject shall be
made only in the mannerand to the extent as in this
section six provided, except,however,in those instances
wherein an agencyof the Federalgovernmentpartici-
pates in the financing of an industrial development
project by loan, grant or otherwiseof Federalfunds.
When any Federal agency does so participate, the
Authority may adjust the required ratios of financial
participationby the industrial developmentagency,the
sourceof independentfunds, andthe Authority in such
manneras to insure the maximum benefit available to
the industrial developmentagency, the Authority, or
both, by the participationof the Federalagency[: Pro-
vided, however,That no such adjustmentof such ratios
shall causethe Authority to granta loan to the industrial
developmentagency in excessof (30%) of the cost or
estimatedcost of the industrial developmentproject].
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WhereanyFederalagencyparticipatingin thefinanc-
ing of anindustrialdevelopmentprojectis notpermitted
to take as security for such participation a mortgage
the lien of which is junior to themortgageof theAuthor-
ity, the Authority shall in such instancesbe authorized
to take assecurityfor its loan to the industrialdevelop-
ment agencya mortgagejunior in lien to that of the
Federalagency.

Act effective Section 3. The provisions of this act shall become
immediately, effective *immediately upon enactment.

APPROVED—The18th day of July, A. D. 1961.

DAVID L. LAWRENCE
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Amending,the act of June 19, 1931 (P. L. 589), entitled, as
amended,“An act to promotethe public health and safety, by
providing for examination and licensure of those who desire
to engage in the occupation of barbering; regulating barber
shopsandbarberschools,and apprenticesand studentstherein;
regulatingcompensationfor servicerendered; conferringcertain
powers and duties on the Department of Public Instruction;
andproviding penalties,”altering therequirementsfor licensure;
regulatinghours for barber schools; permitting further regula-
tion by health authorities; providing for the health,sanitation
and managementof barber shops; changing fees; prescribing
penalties; requiring reports, and making an appropriation.

The GeneralAssemblyof the Commonwealth of Penn-
sylvania herebyenactsas follows:

Section 1. Subsection(a) of section 3, act of June
19, 1931 (P. L. 589), entitled, as amended,“An act to
promote the public health and safetyby providing for
the examinationand licensure of those who desire to
engagein the occupationof barbering;regulatingbarber
shopsand barberschools,and apprentices‘and students
therein; regulating compensationfor service rendered;
conferring certainpowersanddutieson the Department
of Public Instruction;.and providingpenalties,”amend-
ed July 19, 1951 (P. L. 1134),is amendedto read:

Section 3. (a) Any personnot holding a certificate
of registration under the provisions of the preceding
section, and desiringto obtain a licenseunder this act,
shall make application under oath or affirmation, in
such form as the State Board of Barber Examiners,
hereinafter referred to as the board, shall prescribe.

Applicants
for license.

“immdiately” in original.


