
SESSION OF 1961. 953

in realpropertymadeundersuchrules andregulations
as may be prescribedby the Secretaryof Banking,with
the approvalof the Banking Board.

* * * * *

Section 3. This act shalltakeeffect immediately. Act effective
immediately.

APPROVED—The7th dayof August, A. D. 1961.

DAVID L. LAWRENCE

No. 419

AN ACT

Amending the act of May 5, 1933 (P. L. 457), entitled “An act
relating to the business of building and loan associations;
providing for the organizationandvoluntary dissolution of such
associations;defining the rights, powers, duties, liabilities, and
immunities of such associationsand of their officers, directors,
shareholders,solicitors, and other employes; prohibiting the
transactionof businessin this Commonwealthby foreign build-
ing and loan associations; conferring powers and imposing
.duties upon the courts, recordersof deeds, and certain State
departments,commissionsand officers; establishinglimitations
of actions; imposing penalties; and repealingcertain acts and
partsof acts,” further regulatingmortgageloans.

The GeneralAssemblyof the Commonwealthof Penn- Building and
sylvaniaherebyenactsas follows: Loan Code.

Section 1. The first paragraphof subsectionB of
section903, act of May 5, 1933 (P. L. 457), known as
the “Building andLoan Code,” amendedJune21, 1957
(P. L. 366), is amendedto read:

Section 903. Securityfor MortgageLoans.— * * *

B. An associationshall not grant any mortgageloan
upon realpropertyownedby the borrowerin fee simple
unless the mortgagesecuringsuch loan is a first lien
upon [unencumbered]improved real property, the im-
provementbeing a dwelling for not more than *twelve
families, which is usedor to be usedin whole or in part
for residentialpurposes,or upon real property upon
which suchan improvementis in the processof construc-
tion, situated anywherewithin the Commonwealth,or
within fifty miles of a boundarythereof,or where it is
not a first lien upon suchproperty,every equalor prior
lien is ownedby the association.

* * * * *

Section 2. This act shall takeeffect immediately. Act effectiveimmediately.

Appisovxn—The7th day of August,A. D. 1961.

DAVID L. LAWRENCE

First paragraph,
subsection B,
section 903, act
of May 5, 1933,
P. L. 457,
amended lune
21, 1957,P. L.
366, further
amended.

* ‘tweleve” in original.


