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certain State and local taxes and authorizing amendments,ex-
tensionsand supplementsto the ordinancesand resolutionsic-
lating thereto; and providing penalties,” fixing minimum-com-
pensationfor recordersof deedsacting as agentsfor the sale
of stamps.

The Realty The GeneralAssembly of the Commonwealthof Penn-
~~nsfer Tax sylvaniahereby enactsas follows:

Section 6, act of Section 1. Section6, act of December27, 1951 (P. L.
1951PL1742 1742), known as “The Realty TransferTax Act,” re-
reena~t~d~and1, enactedand amended June 1, 1959 (P. L. 322), is
1959, P. L. 322, amendedto read:
further amended.

Department of SectiOfl 6. The departmentshall prescribe,prepare
I\e~en1~etofur- and furnish stamps,of such denominationsand quanti-

- ties as may be necessary,for the payment of the tax
imposedandassessedby this act. The departmentshall
make provisions for the sale of such stamps in such
placesas it may deemnecessary.

Appointment of The departmentshall appoint the recorder of deeds
~,~t

5
to sell in eachcounty andother personswithin or without the

Commonwealth,as agents, in accordancewith the pro-
visions of The Fiscal Code, the act of April nine, one
thousand nine hundred twenty-nine (PamphletLaws
343), as amended,for the sale of stampsto be used in
paying the tax herein imposedupon documents,and
may allow a commissionto said agentsof one per cent

Proviso, of the *face value of the stamps:Provided, That any
recorder of deedsacting as ugevit shall receive a mini-
mum compensationof two hundredfifty dollars ($250)

Bond iremium. per year. The departmentshall pay the premium or
premiumson any bond or bondsrequiredby law to be
procuredby anyagentfor the performanceof hisduties
under this act. This section shall not be.construedto
require any recorderof deedsto acceptappointmentor
serveas such agent.

Disposition of All moneyspaid into the State Treasury during tile
all proceeds. effective period of this act shall be credited to the

GeneralFund.

Act effective Section 2. This act shall take effect immediately.
Immediately.

APPROVED.—The16thday of September,A. D. 1961.

DAVID L. LAWRENCE

No. 604

ANACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;amending,revising,and consolidating the
law providing for the incorporationof insurancecompanies,and

~ ‘fact” in original.
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the regulation,supervision,andprotectionof homeandforeign
insurancecompanies,Lloyds associations,reciprocaland, inter-
insuranceexchanges,and fire insurance rating bureaus, and the
regulation and supervision of insurancecarried by such com-
panies, associations,and exchanges,including insurancecarried
by the State Workmen’s InsuranceFund; providing penalties;
and repealingexisting laws,” clarifying the provisions relating
to the merger or consolidation of certain domestic insurance
companiesandmaking editorial changes.

The GeneralAssemblyof the Commonwealthof Penn- The Insurance
Company Law

sylvania herebyenactsas follows: of 1921.

Section 1. Section 332, act of May 17, 1921 (P. L.
682),known as “The InsuranceCompanyLaw of 1921,”
amendedJune23, 1931 (P. L. 915),is amendedto read:

Section 332. Powerto Merge [and] or Consolidate.—
[It shall be lawful for any domestic stock or mutual
insurancecompanyor companiesto merge its or their
corporaterights, franchises,powers,and privileges with
and into those of any other company transactingthe
same or a similar line of business,so that by virtue
thereof such companiesmay consolidate, and so that
all the property, rights, franchises,and privileges, then
by law vestedin anyof such companies,somerged,shall
be transferredto andvested in the companyinto which
suchmergershall be made.] Any two or more domestic
stockinsurancecompaniesand any two or moredomestic
mutual insurance cornnanies transacting the same or
similar class or classesof insurancemay, in the manner
hereinafter provided, be merged into one of such
domesticcornpanics, hereinafter designatedas the sur-
viving company, or consolidatedinto a new company
to be formedasprovidedin the consolidationagreement
which shall include all of the statementsrequired by
this act to be set forth in original articles of incorpora-
tion in the case of the formation of a new insurance
company, so that, all the property, rights, franchises
and privileges then by law vestedin any of such com-
panies so merged or consolidatedshall be transferred
to and vestedin the surviving or new company. Nothing
in this sectionshallpermit the merging or consolidating
of a stock insurance companywith a mutual insurance
company.

Section 2. Section 333 of the act, subsection (b)
amendedand subsectionCc), added September2, 1959
(P. L. 796), is amendedto read:

Section 333. ProceedingsTo Merge [and] or Con-
soliclate.—Suchmerger or consolidationshall be made
under the conditions, provisions, and restrictions,and
with the powershereinset forth, to wit:

(a) The directorsor trusteesof eachcompanyshall
enter into a joint agreement,under the corporateseal

Section 332, act
of May 17, 1921,
P. L. 682.
amended June
23, 1931, P. L.
915, further
amended.

Section 333 of
the act, subsec-
tion (b)
amended, and
subsection (C).
added September
2, 1-959, P. L.
796, further
amended.
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of eachcompany,for the merger [and] or consolidation
of said cOmpanies,prescribingthe terms andconditions
thereof, the mode of carrying the same into effect, the
nameof the surviving or new company,the numberand
names of the directors or trusteesand other officers
thereof,andwho shall bethe [first] directorsor trustees
and officers, and their placesof residence,the number
of sharesof the capitalstock, if any, the amount of par
value of eachshare,and the mannerof convertingthe
capital stock of eachof said companiesinto the stock
of the surviving or new company, andhow and when
directorsor trusteesand officers shall be chosen,with
such otherdetailsas they shalldeemnecessaryto perfect
the said [consolidation and] merger or consolidation.
Said agreementshall not be effective unless the same
shallbe approvedby the stockholdersor membersof said
companies,in the mannerhereinafterprovided.

(b) Said agreementshall be submitted to the stock-
holders of each of said stock companies,at separate
specialmeetingsor at any annualmeetings,of the time,
place,andobjectof which respectivemeetingsduenotice
shall be given by publication, once a week for three
consecutiveweeks, in at least two newspapersin the
countyor in eachof the countiesin which the principal
office of the respectivecompaniesshall be situate. At
said meetings the said agreemetit of the directors or
trusteesshall be considered,and a vote of the stock-
holders,in personor by proxy, shallbe taken, by ballot,
for the adoptionor rejectionof the same. If a majority
in amount of the entire capital stock of each of said
companiesshall vote in favor of said agreementof
merger [and] or consolidation,then that fact shall be
certified by the secretaryof eachcompany,underthecor-
poratesealthereof,andsaidcertificates,togetherwith the
said agreementor acopythereof,shallbefiled in the office
of the InsuranceCommissioner. The InsuranceCom-
missionershall examinethe proceedings,and,if he finds
the sameto be in accordancewith law andnot injurious
to the interestsof the poflcyholdersand creditors,shall
endorse his approval thereon, and forthwith present
the same to the Governor for his approval. When
approvedby the Governor,the said agreementshall be
deemedand takento be the act of mergeror consolida-
tion of [said] the surviving or new company.

(c) Saidagreementshallbe submittedto the meutbers
of each of said mutual companies,at separatespecial
meetingsor at any annualmeetings,of the time, place,
and object of which respectivemeetingdue notice shall
be given by publication,once a week for threeconsecu-
tive weeks,in at leasttwo newspapersin the county or
in eachof the countiesin which the principal office of
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the respective companiesshall be situate. Additional
thirty daysnotice of the time, place,and object of such
meetingsshall be given by first classmail to all mem-
bers of the respectivecompanies,requesting them to
vote in personor by proxy on the said agreement[in
personor by proxy] of merger or consolidation. Said
not-iceshall bemailedby said companiesto the lastknown
addressof said memberson the recordsof said companies.

At said meetingsthe said agreementof the directors
or trusteesshall be considered,and a vote of the mem-
bers, in personor by proxy, shall be taken, by ballot,
for the adoptionor rejectionof the same. If two-thirds
in amountof the membersof eachof the said companies,
who arepresentat said meetingsin personor by proxy,
shallvote in favor of said agreementof merger [and] or
consolidation, then that fact shall be certified by the
secretary of each company, under the corporate seal
thereof, and said certificate, together with the said
agreementor a copy thereof,shall be filed in the office
of the InsuranceCommissioner. The InsuranceCern-
missionershallexaminethe proceedings,and,if he finds
the sameto be in accordancewith law and not injurious
t.o the interestsof the policyholdersand creditors,shall
endorsehis approvalthereon,andforthwith presentthe
sameto the Governorfor hisapproval. Whenapproved
by the Governor, the said agreementshall be deemed
and taken to be the act of mergeror consolidationof
[said] the surviving or new company.

Section 3. Sections 334, 335 and 336 of the act ~ 336 of

are amendedto read: the act, amended.

Section 334. Filing, Approval, andRecordingof Cer-
tificatesand Agreementfor Merger [and] or Consolida-
tion; Letters Patent [; Bonus].—The Governor,upon
the approval of said certificates and agreement,shall
cause letters patent to issue, which, togetherwith the
certificatesand agreementor copy of the agreement,
shall be filed and recordedin the office of the Secretary
of the Commonwealth. Upon the issuingof [new] such
letters patent [thereon] by the Governor, the entire
proceedingshall also be recorded in the office of the
recorderof deedsof the proper county, and,when so
recorded, the said merger or consolidation shall be
deemed to have taken place, and the said companies
to be one companyunder the nameadoptedin and by
said agreement,possessingall the rights, privileges,and
franchises,theretoforevestedin each of them. All the
estateand property, real and personal,and rights of
actionof eachsaid companiesshallbe deemedandtaken
to be transferredto andvestedin the [saidj surviving or
new company without any further act or deed. All
rights of creditors and all liens upon the property of
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each of said companies shall continue unimpaired,
limited in lien to the property affectedby such liens at
the time of the creationof the same,and the respective
constituentcompaniesmay be deemedto be in existence
to preservethe same. All debts not of record, duties,
and liabilities of each of said constituent companies
shall thenceforth attach to the surviving or new com-
pany,andmay be enforcedagainstit to thesameextent,
and by the sameprocess,as if said debts, duties, and
liabilities had beencontractedby it. [But such merger
and consolidationshall not be complete, and no such
consolidatedcompanyshall do anybusinessof anykind,
until it shall havepaid to the StateTreasurera bonus,
asprescribedby law, upon all its capitalstock in excess
of the amOunt of capital stock of the severalcompanies
so consolidating,upon which the bonusrequiredby law
has been theretoforepaid. New letters patentof such
consolidatedcorporation shall not be issued by the
Governor of the Commonwealthuntil each company
entering into and forming the cOnsolidatedcompany
shallhavefiled with the Secretaryof the Commonwealth
a certificate from the Auditor General, setting forth
that all reportsrequired by the Auditor Generalhave
beenduly filed to the dateof the proposedmerger, and
that all taxes due’ the Commonwealthof Pennsylvania
havebeenpaid up to and including said date.]

Section ~35. Certified Copies of ProceedingsTo
Merge [and] or ConsolidateTo Be Evidence.—Acerti-
fied copy of said certificatesand agreementor copy of
agreement,so flied in the office of the Secretaryof the
Commonwealth,shall be evidenceof the lawful holding
andactionof suchmeetings,andof the merger [and] or
consolidationof said companies.

Section 336. Ascertainmentof Value of Stock or In-
terest of Dissatisfied Stockholders and Members in
Merger [and] or Consolidation Proceedings—Ifany
stockholderor memberof anyinsurancecompanywhich
shall becomea party to an agreementof merger [and]
or consolidationhereunder,shall be dissatisfied with or
object to such merger or consolidation,and shall have
voted againstthe sameat the stockholders’or members’
meeting, it shall be lawful for any such stockholderor
member,within thirty (30) days after the adoption of
said agreementof merger [and] or consolidation,and
upon reasonablenotice to the company, to apply by
petition to any court of common pleasof the county in
which the chief office of such companymay be situate,
or to a judge of said court in vacation,to appoint three
disinterested persons to estimate and appraise the
damages,if any, done to such stockholderor member
by said mergeror consolidation. Upon suchpetition, it
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shall be the duty of said court or judge to makesuch
appointment,andthe awardof the personssoappointed,
or of a majority of them, when confirmed by the said
court, shall be final and conclusive; and the personsso
appointedshall also appraisethe shareor sharesof said
stockholdersor the interest of such members in the
companyat the full marketvaluethereof without regard
to any appreciationor depreciationin consequenceof the
said merger,or consolidation,which appraisement,when
confirmed by the court, shall be final and conclusive.
The companymay,at its election, either payto the said
stockholderor membersthe amount~f damagesso found
andawarded,if any,or the value of the stock or interest
so ascertained. Upon the payment of the value of the
stock as aforesaid, the said stockholdershall transfer
the stock so held by him to the said company, to be
disposedof by the directors thereof or to be retained
for the benefitof the otherstockholders. Upon the pay-
ment of the value of any interestof any member, the
interest of such member in such companyshall cease.
In case the value of said stock or interestas aforesaid
shall not be so paid within thirty (30) days after the
said award shall havebeenconfirmedby said court, the
damagesso found and confirmed shall be a judgment
againstthecompany,andmay becollectedasother judg-
mentsin said court are by law recoverable.

Section 4. The provisions of the foregoing amend- Intept to clarify.
mentsbeing intended as a clarification of existing law
shall apply to all mergersor consolidationsheretofore
completedas well as to those hereaftercompleted. The
provisionsof this sectionshallnot affectanymatterhere-
tofore finally adjudicatedby any court of this Common-
wealth;

Section 5. This act shall take effect immediately. Act effective
immediately.

APPROVED—The16th day of September,A. D. 1961.

DAVID L. LAWRENCE

No. 605

AN ACT.

Amending the act of April 6, 1956’ (P. L. 141’~),entitled. is
amended,“An act to promotethe welfare of the people of this
Commonwealth;creatingPort Authorities to function in coun-
ties of the second class as bodies corporate and politic, with

- power to plan, acquire, construct,maintainand operatefacili-
ties andprojects for the improvementand developmentof the
port district and to borrow money and issue bonds therefor;
providing for, the paymento~such bondsand prescribingthe
rights of the holders thereof; conferring the right of eminent


