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of the fifth, sixth, seventhand eighth class; imposing certain
chargeson counties,and prescribingpenalties,”authorizing cer-
tain county retirement boards to contract with an insurance
company to administerthe county employee’retirement fund.

TheGeneralAssemblyof the Commonwealthof Penn-
sylvaniaherebyenactsas follows:

Section 1. The act of August 5, 1941 (P. L. 803),
entitled, as amended,“An act providing for the crea-
tion, maintenanceand operationof a county employes’
retirementsystemin countiesof the fifth, sixth, seventh
andeighth class; imposingcertain chargeson counties,
andprescribingpenalties,”reenactedandamendedMay
2, 1949 (P. L. 881), is amendedby adding,after section
19, a new section to read:

Section20. Designationof Deposit Administrator.—
Notwithstandingany provisionsin this act to the con-
trary, the boardof anycounty,whichhasnot heretofore
establisheda countypensionplanunderpresentlaw,may
contract with any insurance companyto be designated
as a depositadministrator, which has qualified, and is
authorizedby the InsuranceDepartment of the Com-
monwealthof Pennsylvania,to transactbusinessin the
Commonwealthof Pennsylvania.Prior to the awarding
of any contract, the board shall secure three separate
proposalswhich shall be madea matter of record with
the board. The boardshall alsoindicate on their records
the reason for awarding the contract to the particular
company. The depositadministrator may be given the
power to administerthe fund in its entirety, including
the power to receiveand investall moneysdepositedin
the fund, and such other powers as are vestedin the
board. In lieu of the options provided in the act upon
retirement,disability, withdrawal or deathof a contribu-
tor, the deposit administrator may contract with any
such companygranting annuitiesor pensionsfor the re-
tirement of such personsunder the termsof the contract.

Section 2. This act shall takeeffect immediately. ~

APPROVED—The 6th day of June,A. D. 1963.

WILLIAM W. SCRANTON

No. 53

AN ACT
Amending the act of June 1, 1959 (P. L. 392), entitled “An act

relating to the retirementof State employee;amending,revis-
ing, consolidating and changing the laws relating thereto,” au-
thorizing assignmentof rights as security for loans, including
interest and fines not exceedingsix hundred dollars.
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sylvaniaherebyenactsas follows:

Section 1. Section 803, act of June1, 1959 (P. L.
392), known as the “State Employes’ RetirementCode
of 1959,” amendedAugust4, 1959 (P. L. 621) and De-
cember1, 1959 (P. L. 1640),is amendedto read:

Section 803. Exemptionfrom Execution.—Theright
of a personto a.member’sannuity, a Stateannuity, or
retirementallowance,to the returnof contributions,any
benefit or right accruedor accruingto any personunder
the provisionsof this act, and the moneysin the fund,
areherebyexemptfrom anyStateor municipal tax, and
exempt from levy and sale, garnishment,attachmentor
any other.processwhatsoever,andshall be unassignable,
exceptas in this actspecifically otherwiseprovided,and
with the further exceptionthat the assignmentof any
or all such rights as security for a loan and interest
and/or fines thereonthe principal of such loan not to
exceed [three hundreddollars ($300.OOfl six hundred
dollars ($600.00),the intereston which loan shall not
exceedsix (6) percentper annumdiscountedby a per-
sonto a credit union now or hereafterorganizedandin-
corporatedunder the laws of the Commonwealth,the
membershipof which credit union is limited solely to
officers and employes of the Commonwealth,shall be
valid.

If anyor all suchrights of apersonhavebeenassigned
assecurityfor a loan from a credit union as hereinau-
thorized, the amountof the loan andany fine or interest
duethereonshall be paid by the retirementboardto the
credit union, (1) if the personobtaining the loan shall
havebeenin default in requiredpaymentsfor a period
of not less than two years, or (2) at such time as the
Departmentof Banking shall require the credit union
to charge the amount of the loan against the reserve
fund of such credit union. Any personwho shall have
pledgedsuchrights assecurityfor a loan from a credit
union and, on whose behalf the retirementboard shall
havemadeany paymentby reasonof that person’sde-
fault, may not thereafterpledge or assign such rights
to a credit union.

Act effective Section 2. This act shall take effect immediately.
Immediately.

APPROVED—The6th day of June,A. D. 1963.

Section 803, act
of June 1, 1959,
P. L. 392,
amended August
4, 1959, P. 1,.
621, and Decem-
ber 1, 1959,P. L.
1640, further
amended.

WILLIAM W. SCRANTON


