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Section 3. All moneysreceivedfrom the sale of the ~on of
land hereinauthorizedto be conveyedshall be deposited
in the Fish Fund.

Section 4. This act shall take effect immediately. ~

APPROVED—The 31st day of July, A. D. 1963.

WILLIAM W. SCRANTON

No. 224

AN ACT

Amending the act of May 17, 1921 (P. L. 789), entitled, as
amended,“An act relating to insurance;establishing an in-
surancedepartment;and amending,revising, and consolidating
the law relating to the licensing, qualification, regulation, ex-
amination, suspension,and dissolution of insurancecompanies,
Lloyds associations,reciprocal and inter-insuranceexchanges,
andcertainsocietiesandorders,the examinationand regulation
of fire insurancerating bureaus,and the licensingand regulation
of insuranceagentsandbrokers;theserviceof legal processupon
foreign insurancecompanies,associationsor exchanges;pro-
viding penalties;and repealingexistinglaws,”• further regulating
thecomputationof the reserveliability of life insurancecom-
panies.

The GeneralAssemblyof the Commonwealthof Penn- ~hesura~ic~
sylvania hereby enactsas follows: of one thousand

nine hundred and
Section 1. Clauses(ii), (iii), (iv) and (v) of para- twenty-one.

graph (1) and clause (B) of paragraph (2) of sub- Ci~ses~S~~’d
section (c) of section 301, act of May 17, 1921 (P. L. (v), ‘paragraph
789), known as “The InsuranceDepartmentAct of one
thousandnine hundredandtwenty-one,”amendedMay (2), amended
1, 1945 (P. Ii. 346), are amendedto read: ~a~1~341694~r

ther amended.
Section 301. Computation of Reserve Liability.—
* * * * *

(c) This subsectionshall apply only to policies and
contractsissuedon or after the operativedateof section
four hundredand ten A (the StandardNon-forfeiture
Law) of an act, approvedthe seventeenthday of May,
one thousandnine hundredand twenty-one (Pamphlet
Laws, six hundredeighty-two), as amended.

(1) The minimum standardfor the valuation of all
such policies and contractsshall be the Commissioners
reservevaluation method defined in paragraph(2) of
this subsection (c), three and one-half per *centum
(31/2%) interest,and the following tables:

* * * * *

(ii) For all Industrial life insurancepolicies issued
a‘cent” in original.
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on the standardbasis,excluding any disability and ac-
cidentaldeath benefitsin suchpolicies, the 1941 Stand-
ard Industrial Mortality Table for such policies issued
prior to, the operativedate of paragraph (3) of subsec-
tion (d) of section410-A (TheStandardNon-forfeiture
Law) of “The InsuranceCompanyLaw of 1921,” and
the Commissioners1.961 StandardIndustrial Mortality
Tablefor suchpolicies issued on or after such operative
date.

(iii) For Individual Annuity and Pure Endowment
contracts,excluding anydisability and accidentaldeath
benefits in such contracts,the 1937 StandardAnnuity
Mortality Table, or at the option of the company,the
Annuity Mortality Table for 1949 Ultimate or any
modification of either of these tables approved by the
InsuranceCommissioner.

For Group Annuity and Pure Endowmentcontracts,
excludingany disability and accidentaldeathbenefits in
such contracts, the Group Annuity Mortality Table for
1951, any modification of such table approved by the
InsuranceCommissioneror, at the option of the com-
pany,anyof the tablesor modificationsof tablesspecified
for Individual Annuity andPure Endowmentcontracts.

(iv) For Total and PermanentDisability benefitsin
or supplementaryto Ordinary policies or contracts,for
policies or contractsissuedon or after January1, 1966,
the tables of Period 2 disablementrates and the 1930
and 1950terminationrates of the 1952 Disability Study
of theSocietyof Actuaries,with due regard to the type
of benefit; for’ policies or contracts issued on. or after
‘January 1, 1961, and prior to January 1, 1966, either
such tablesor, at the option of the company,the Class
(3) Disability Table (1926)and for policies issuedprior
to January 1, 1961, the Class (3) Disability Table
(1926). [which] Any such table shall, for active lives,
[shall] be combinedwith amortality table permittedfor
calculatingthe reservesfor life insurancepolicies.

(v) For Accidental Death benefits in or supple-
mentary to policies, for policies issued on or after
January 1, 1966, the 1959 Accidental Death Benefits
Table; for policies issued on or after January1, 1961,
and prior to January1, 1966,either suchtable or, at the
option of the company,the Inter-CompanyDouble In-
demnity Mortality Table; and for policies issuedprior
to January1, 1961, the Inter-CompanyDouble Indem-
nity Mortality Table. Either table shall be combined
with a mortality table permitted for calculating the
reservesfor life insurancepolicies.

* * * * *

(2) Reservesaccordingto the Commissionersreserve
valuation method,for the life insuranceandendowment
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benefitsof policies providing for a uniform amount of
insuranceand requiring the payment of uniform pre-
miums shall be the excess,if any, of the presentvalue,
at the date of valuation, of such future guaranteed
benefits provided for by such policies, over the then
presentvalue of any future modified net premiums
therefor. Themodified net premiumsfor any suchpolicy
shall be suchuniform percentageof the respectivecon-
tract premiumsfor suchbenefitsthat the presentvalue,
at the dateof issueof the policy, of all suchmodifiednet
premiumsshall be equalto the sum of the then present
value of such benefits provided for by the policy and
the excessof (A) over (B), as follows:

* a * a *

(B) A net one year term premium for such benefits
provided for in the first policy year.

Reserves, according to the Commissioners reserve
valuation method for (i) life insurance policies pro-’
viding for a varying amount of insuranceor requiring
the payment of varying premiums, (ii) annuity and
pureendowmentcontracts,(iii) disability andaccidental
death benefits in all policies and contracts, and (iv)
all otherbenefits, except life insuranceand endowment
benefitsin life insurancepolicies, shall be calculatedby
a methodconsistentwith theprinciplesof thisparagraph
(2) of this subsection(c), except that any extra pre-
miums charged because of impairments or special
hazards shall be disregarded in the determination of
modified net premiums.

* * a a *

Section 2. This act shall take effect immediately. Act effective
immediately.

APPROVED—The 31st day of July, A. D. 1963.

WILLIAM W. SCRANTON

No. 225

AN ACT

Amending the act of May 2, 1945 (P. L. 382), entitled “An act
providing for theincorporationasbodiescorporateandpolitic of
‘Authorities’ for municipalities, counties and townships; pre-
scribingthe rights, powersand dutiesof suchAuthoritieshere-
tofore or hereafterincorporated; authorizingsuch Authorities
to acquire,construct, improve, maintain and operateprojects,
and to borrow moneyandissuebondstherefor; providing for the
paymentof suchbonds,andprescribingtherights of the holders
thereof; conferring the right of eminent domain on such Au-
thorities; authorizing such Authorities to enter into contracts
with andto acceptgrantsfrom the FederalGovernmentor any
agencythereof; and conferringexclusivejurisdiction on certain


