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benefitsof policies providing for a uniform amount of
insuranceand requiring the payment of uniform pre-
miums shall be the excess,if any, of the presentvalue,
at the date of valuation, of such future guaranteed
benefits provided for by such policies, over the then
presentvalue of any future modified net premiums
therefor. Themodified net premiumsfor any suchpolicy
shall be suchuniform percentageof the respectivecon-
tract premiumsfor suchbenefitsthat the presentvalue,
at the dateof issueof the policy, of all suchmodifiednet
premiumsshall be equalto the sum of the then present
value of such benefits provided for by the policy and
the excessof (A) over (B), as follows:

* a * a *

(B) A net one year term premium for such benefits
provided for in the first policy year.

Reserves, according to the Commissioners reserve
valuation method for (i) life insurance policies pro-’
viding for a varying amount of insuranceor requiring
the payment of varying premiums, (ii) annuity and
pureendowmentcontracts,(iii) disability andaccidental
death benefits in all policies and contracts, and (iv)
all otherbenefits, except life insuranceand endowment
benefitsin life insurancepolicies, shall be calculatedby
a methodconsistentwith theprinciplesof thisparagraph
(2) of this subsection(c), except that any extra pre-
miums charged because of impairments or special
hazards shall be disregarded in the determination of
modified net premiums.

* * a a *

Section 2. This act shall take effect immediately. Act effective
immediately.

APPROVED—The 31st day of July, A. D. 1963.

WILLIAM W. SCRANTON

No. 225

AN ACT

Amending the act of May 2, 1945 (P. L. 382), entitled “An act
providing for theincorporationasbodiescorporateandpolitic of
‘Authorities’ for municipalities, counties and townships; pre-
scribingthe rights, powersand dutiesof suchAuthoritieshere-
tofore or hereafterincorporated; authorizingsuch Authorities
to acquire,construct, improve, maintain and operateprojects,
and to borrow moneyandissuebondstherefor; providing for the
paymentof suchbonds,andprescribingtherights of the holders
thereof; conferring the right of eminent domain on such Au-
thorities; authorizing such Authorities to enter into contracts
with andto acceptgrantsfrom the FederalGovernmentor any
agencythereof; and conferringexclusivejurisdiction on certain
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courtsover rates,” deletingthe requirementof citizenshipin the
municipality for one member of the board and authorizing the
appointmentof a nonresidentif he maintains a businessin the
municipality or *pays taxes therein.

Municipality The GeneralAssemblyof the Commonwealthof Penn-
Afut~o

4
r~tiesAct sylvania herebyenactsas follows:

Clause (b), sub- Section 1. Clause (b) of subsectionA of section7,
section A, eec-
tion 7, act of act of May 2, 1945 (P. L. 382), known as the Munic-
May 2, 1945, ipality Authorities Act of 1945,” amended July 10,
amended July 1957 (P. L. 635), is amendedto read:
10, 1957, P. L.
~5~~~ther Section 7. GoverningBody.—A. The powersof each

Authority shallbe exercisedby a governingbody (herein
calledthe “Board”) composedas follows:

* a * * *

(b) If the Authority is incorporatedby two or more
municipalities, the board shall consist of a number of
membersat least equalto the numberof municipalities
incorporatingthe Authority, but in no event less than
five. When one or more additional municipalities join
an existing Authority, eachof such joining municipali-
ties shall have such membershipon the board as the
municipalitiesthen membersof the Authority and the
joining municipalities may determine by appropriate
resolutions. The membersof the board of a joint Au-
thority shall eachbe appointedby the governingbody
of the incorporatingor joining municipality he repre-
sentsand their terms of office shall commenceon the
dateof appointment. One membershall serve for one
year, one for two years, one for three years, one for
four yearsandone for five yearsfrom the Januaryfirst
next succeedingthe date of incorporation, amendment
or joinder, and if thereare more than five membersof
the board, their terms shall be staggeredin a similar
mannerfor terms of from one to five years from the
Januaryfirst next succeeding.Thereafter,whenevera
vacancyhas occurredor is aboutto occur by reasonof
the expirationof the term of anymember,the governing
body of the municipality which has the power of ap-
pointmentshall appoint a memberof the board for a
term of five years from the date of expiration of the
prior term.

Except as herein provided for transit authorities
createdfor the purposeof eliminating gradecrossings
the membersof the board, eachof whom shall be a tax-
payer in, maintain a businessin, 0,~be a citizen of the
municipality by which he is appointedor be a taxpayer
in, maintain a businessin, or be a citizen of a munic-
ipality into which one or more of the projectsof the
Authority extendsor is to extend or to which one or

“pay” in original.
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more of said projectshas beenor is to be leased,shall
be appointed, their terms fixed and staggered,and
vacanciesfilled, and where two or more municipalities
are membersof the Authority, shall be apportionedin
such manneras the articlesof incorporation,the amend-
ments thereof or the application for membershipre-
quired by section three point one of this act shall pro-
vide not more than one non-residentshall be appointed
to any board.

If the Authority, is created for the purpose of
eliminating gradecrossings,the membersof the board,
the majority of whom shall be citizens of the munic-
ipality by which they areappointedor of a municipality
into which one or more of the projectsof the Authority
extendsor is to extendor to which one or more of said
projectshasbeenor is to be leased,shall be ap’pointed,
their termsfixed andstaggered,andvacanciesfilled, and
where two or more municipalities are membersof the
Authority, shall be apportionedin suchmanneras the’
articlesof incorporation,the amendmentsthereofor the
application for membershiprequired by section 3.1 of
this act shall provide.

a * * * a

Appaovxri—The31st day of July, A. D. 1963.

WILLIAM W. SCRANTON

No. 226

AN ACT

Amending the act of June 12, 1931 (P. L. 510), entitled, as
amended,“An act providing for the licensure and regulation
of certain private nursing homes,private convalescenthomes
and private hospitals;.conferring certain powers and duties
upon the Department of Welfare; and providing penalties,”
repealingthe provisions of the act requiring the keeping of
certain ‘maternity records.

The GeneralAssemblyof the Commonwealthof Penn- Departmentof Welfare.
sylvania herebyenactsas follows:

Section 1. Section 5.2, act of June12 1931 (P L. Section 5.2, act
‘. . of June 12. 1931,

510), entitled, as amended, An act providmg for the p~L. 510, added
licensure and regulation of certain private nursing ~pI~I ~
homes,privateconvalescenthomesandprivatehospitals; repealed.
conferring certain powersand dutiesupon the Depart-
ment of Welfare;andprovidingpenalties,”addedApril
12, 1956 (P. L. 1460), is repealed.

APPROVED—The 31st day of July, A. D. 1963.

WILLIAM W. SCRANTON


