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Basin Commission,provided such commission or au-
thority shall agreeto contribute andcontributes to the
fund, from time to time, the moneysrequired to build
up the reservesnecessaryfor the payment of the State
annuities of such officers and employes without any
liability on the part of the Commonwealth to make
appropriationsfor suchpurposes.

* * * * *

Section 2. This act shall take effect immediately.
APPROvED—The2d day of August, A. D. 1963.

WILLIAM W. SCRANTON

No. 258

AN ACT

Amendingthe act of April 18, 1949 (P. L. 604), entitled“An act
to promotethe welfare of the peopleof the Commonwealth;
creatinga StateHighway andBridge Authority as abody cor-
porateandpolitic with powerto construct,reconstruct,improve,
maintain, equip, furnish, andoperatehighwayand bridgeproj-
ects,and roadsiderests,and to leasethe same,and to fix and
collect fees,rentals,and chargesfor the usethereof; authorizing
and regulating the issuanceof bonds by said Authority, and
providing fpr the paymentof suchbonds,andthe rightsof the
holders thereof;andto enterinto agreementswith theGovern-
ment of the UnitedStatesor any Federalagency;andauthor-
izing the Departmentof Highwaysto grant,assign,convey, or
leaseto the Authority lands,easements,or rights of way of the
Commonwealthandintereststherein,andto acquirelandsthere-
for; authorizingsaidAuthority andtheDepartmentof Highways
to enterinto agreementsproviding for mutual cooperationin
furtheranceof theconstructionof anyprojectherebyauthorized;
granting the right of eminent domain; empoweringsaid Au-
thority to sell and conveyprojects andproperty to the Com-
monwealth;andproviding that no debt of the Commonwealth
or any of its political subdivisionsshall be incurredin the exer-
cise of any of the powers granted by this act; andmaking an
appropriation,’increasingthepower of the Authority to borrow
money and issue evidencesof indebtednesstherefor, making
changeswith respectto the additional amount which may be
borrowedfor constructionof the InterstateSystem,permitting
assignmentsof construction contractsfrom the Departmentof
Highwaysto the Authority, andpermitting the performanceof
projectsthroughcontractswith theFederalor Stategovernment.

di/l
7 The GeneralAssemblyof the Commonwealthof Penn-

thority act. sylvaniaherebyenactsas follows:

Sectton 4, act of Section 1. Section 4, act of April 18, 1949 (P. L.

p. L. 604, 604), known as the “State Highway and Bridge Au-
fmencied by ~dd thority Act,” is amendedby adding, after subsection
don (e.1). (e), a new subsectionto read:
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Section 4. Purposesand Powers;General.—TheAu-
thority is created for the purpose of constructing,
reconstructing,improving, equipping, furnishing, main-
taining andoperatingStatehighways,bridges,viaducts,
toll bridges, tunnels, traffic circles on State highways,
maintenancesheds,officesandgaragesandroadsiderests
(any andall of the foregoingbeinghereincalled “proj-
ects”). The Authority is herebygrantedandshall have
and may exerciseall powers necessaryor convenientfor
the carrying out of the aforesaid purposes,including,
but without limiting the generality of the foregoing,
the following rights andpowers:

* * * * *

(e.1) To acquire by assignmentfrom the department
contractswhich are not completedand which involve
constructing, reconstructing, improving, maintaining,
equipping,furnishing or operatingprojects.

* * * * *

Section 2. Subsection (i) of section 4 of the act, Sul~ecti:n~ci~
amendedFebruary 9, *1961 (P. L. 19), is amendedto act, amended

February 9, 1961,
rea P. L. 19, further

amended.
Section 4. PurposesandPowers;General.—TheAu-

thority is created for the purpose of constructing,
reconstructing,improving, equipping, furnishing, main-
taining and operatingStatehighways,bridges,viaducts,
toll bridges, tunnels, traffic circles on State highways,
maintenancesheds,offices andgaragesandroadsiderests
(any andall of the foregoingbeinghereincalled “proj-
ects”). The Authority is herebygrantedandshall h::ve
and may exerciseall powersnecessaryor convenientfor
the carrying out of the aforesaidpurposes,including,
but without limiting the generalityof the foregoing, the
following rights and powers:

* * * * *

(i) To borrow money,makeandissuenegotiablenotes,
bonds and other evidencesof indebtednessor obliga-
tions (herein called ‘‘bonds”) of the Authority, not
exceeding[eightymillion dollars ($80,000,000)]onehun-
dred eighty million dollars ($180,000,000) in the ag-
gregate,and,in addition,wheneverduring the 1955-1957
and 1957-1959biennia, the Federalgovernmentappor-
tions money to the Commonwealthfor the construction,
reconstructionand improvement,inclusive of necessary
bridges and tunnels of the federally-aided highways,
and the amount of money so apportionednecessitates
the allocation of Commonwealthfunds in excessof the
amount allocated during the 1953-1955biennium not
including anyamountsallocatedto matchFederalfunds

* “1951” in original.
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from previousbiennia, the Authority may issue addi-
tional bonds of the Authority, not exceedingforty mil-
lion dollars ($40,000,000), in such amount as the
Secretaryof Highways shall certify as necessaryfor de-
fraying the cost of the constructionof such projectsin
an amountnot exceedingthe differencebetweenthe allo-
cationof the Commonwealthin the 1953-1955biennium
and the allocation required in the 1955-1957and 1957-
1959 biennia to obtain the maximum of such Federal
aid, and to securethe paymentof such bonds, or any
part thereof, by pledgeor deed of trust of all or any
of its revenues,rentals and receipts,andto make such
agreementswith the purchasersor holdersof such bonds
or with others in connectionwith any such bonds,
whether issuedor to be issued,as the Authority, shall
deemadvisableand, in general,to provide for the secu-
rity of said bondsandthe rights of the holders thereof:

In orderthaf the Commonwealthof Pennsylvaniamay
avail itself of the provisions of the act of August 27,
1958 (72 Stat.885), Title 23, providing for the accelera-
tion of the constructionof the Interstate System the
Authority is herebyempoweredto borrow an additional
sum of money not in excessof [three hundredmillion
dollars ($300,000,000)] two hundred million dollars
($200,000,000)at a ratenot to exceedfifty million dol-
lars ($50,000,000)in any one year and to make and
issue negotiable notes, bonds and other evidences of
indebtednessor obligations (herein called “bonds”) of
the Authority for the construction of the Interstate
System and the Authority is empoweredto securethe
paymentof suchbondsor any part thereofby pledgeor
deed of trust of all or anyof its revenues,rentalsand
receipts and to make such agreementswith the pur-
chasersor holders of suchbondsor with othersin con-
nection with any such bonds,whether issued or to be
issued, as the Authority shall deemadvisable and, in
general,to provide for the security for said bondsand
the rights of the holders thereof: Provided, That no
work on any bridge, tunnel or public highwayshall be
commencedunder these provisionsuntil the Secretary
of Highways certifies to the Governorthat traffic condi-
tions havecreateda needfor said project.

For the purposesof this subsection(i), theterm “cost
of the construction”of any project or projectsshall
embracethe following:

(1) Obligationsincurredfor labor, and to contractors,
builders and materialmen,in connectionwith the con-
struction of any such projector projects, for machinery
and equipment, and for the restoration of property
damagedor destroyedin connectionwith suchconstruc-
tion;
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(2) The cost of acquiringby purchaseany suchproj-
ect or projectsandthe costof acquiringby purchaseand
the amountof any award or final judgmentin any pro-
ceedingto acquireby condemnationsuchlands,property
rights, rights of way, franchises,easementsand other
interests,as may be deemednecessaryor convenientin
connectionwith the acquisition or constructionof any
such project or projects,options and partial payments
thereon,andthe amountof any damagesincident to or
consequentupon suchacquisitionor construction;

(3) The cost of acquiring any property, real, per-
sonal or mixed, tangible or intangible,or any interest
therein, necessaryor desirable for the construction of
any suchprojector projects;

(4) The principal and interest requirementsupon
any suchbondsfor the periodduring which, andto the
extentwhich, the rentalsreceivedby the Authority from
suchprojector projectsshall be insufficient for the pay-
ment thereof, the fees and expensesof the fiscal agent
of the Authority in respectof such bondsduring any
such period, and the reasonablefees and expensesof
any paying agentsfor such bondsduring such period;

(5) The taxes or other municipal or governmental
charges(if any) lawfully levied or assessedduring con-
struction upon any such project or projects and pre-
miums on insurance (if any) in connectionwith any
such project or projects during construction;

(6) The cost and expensesof preliminary investiga-
tions to determine the feasibility or practicability of
constructingany such projector projects,and fees and
expensesof engineersfor making preliminary studies,
surveys,reports,estimatesof costsandof revenues,and
other estimates,and for preparingplans and specifica-
tions and supervisingconstruction as well as for the
performanceof all otherdutiesof engineersin relation
to suchconstructionor the issuanceof bonds therefor;
and

(7) Expensesof administrationproperly chargeable
to anysuch projector projectsduring construction,legal
expensesandfees,financing charges,costs of auditsand
of preparingand issuingsuchbonds,andall other items
of expensenot elsewherein this subsectionspecified,in-
cidentto theconstructionof anysuchprojector projects,
the financingthereofandthe acquisitionof lands, prop-
erty rights, rights of way, franchises,easementsand
interest therefor, including abstractsof title, title in-
surance, title opinions, costs of surveys, reports and
other expensesin connectionwith suchacquisition.

* * * * *

Section 3. Section 13 of the act is amendedto read• Section 13 of act.amended.
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Section 13. Competition in Award of Contracts.—If
any projector any portion thereofor any improvement
thereofshall be constructed,equippedor furnishedpur-
suant to a contract and the estimatedcost thereof ex-
ceedsfive hundred dollars ($500.00),suchcontractshall
be awardedto the lowest responsiblebidder, after ad-
vertisementfor bids. The Authority may make rules
andregulations for the submissionof bids and the con-
struction, equipping, furnishing or improvementof any
project or portion thereof. Such rules and regulations
may provide for the submissionof bids to the Depart-
ment of Highways as agentfor the Authority, as pro-
vided in section five of this act. No contract shall be
enteredinto for construction,equipping, furnishing or
improvementof any project or portion thereof, or for
the purchaseof materials, unless the contractor shall
give an undertakingwith a sufficient surety or sureties
approvedby the Authority, and in an amount fixed by
the Authority, for the faithful performanceof the con-
tract; andsuchcontractsshall alsobe accompaniedby an
additional bond for the protection of thosewho furnish
labor and material, in such amount and subject to the
same terms and conditions as required by the State
Highway Law on contractsfor the constructionof State
highways. Nothing in this sectionshall be construedto
limit the powerof theAuthority to constructany project
or portion thereof,or anyaddition, bettermentor exten-
sion thereto,directly by the officers, agentsandemployes
of the Authority, or [otherwise than by contract] by
agreementwith the Federalor State government,or any
agencyor department,or either thereof.

Subjectto the aforesaid,the Authority may (but with-
out intending by this provision to limit any powers
of such authority) enterinto and carry out such con-
tracts, or establishor comply with such rulesand regu-
lationsconcerninglabor an4materialsandotherrelated
matters in connection with any project or portion
thereof,as the Authority may deemdesirableor as may
be requestedby any Federal agency that may assist
in the financing of such project or anypart thereof.

Section 4. This act shall take effect immediately.
APPROvED—The2d day of August, A. D. 1963.

WILLIAM W. SCRANTON

No. 259

AN ACT
Amendingthe act of September23, 1961 (P. L. 1622),entitled “An

actamendingtheact of March 31, 1949 (P. L. 372),entitled ‘An
act to promotethe welfareof the peopleof the Commonwealth;


