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Section 1. Section 6, act of July 13, 1961 (P. L. ~e?tiO~ 6
19~

tof
587), known as the “Unifarm Act on Blood Tests to P. L. 587,
Determine Paternity,’’ is amendedto read: amended.

Section 6. Applicability to Criminal Actions.—This
act shall apply to criminal casessubject to the following
limitations and provisions: (a) an order for the tests
shall be madeonly upon applicationof a party or on the
court’s initiative, (b) the compensationof the experts
shall be paid by the [county underorderof court] party
requestingthe blood test or by the county, as the court
shall direct, (c) the court may direct a verdict of ac-
quittal upon theconclusionsof all the expertsunder the
provisions of section 4, otherwisethe caseshall be sub-
mitted for determinationupon all the evidence, (d) the
refusal of a defendant to submit to such test may not
be used in evidenceagainstsaid defendant.

APPR0VED—The14th day of August, A. D. 1963.

WILLIAM W. SCRANTON

No. 423

AN ACT

Amending the act of May 15, 1933 (P. L. 624), entitled, as
amended,“An act relating to the businessof banking, and to
the exerciseof fiduciary powersby corporations;providing for
the organizationof corporationswith fiduciary powers, and of
banking corporations,with or without fiduciary powers,includ-
ing the conversionof Nationalbanksinto State banks,and for
the licensingof private bankersand employes’mutual banking
associations;defining the rights, powers, duties,liabilities, and
immunitiesof suchcorporations;of existentcorporationsauthor-
ized to engage’in abanking business,with or without fiduciary
powers, of private bankers and employes’ mutual banking
associations,and of the officers, directors,trustees,shareholders,
attorneys, and other employes of all such corporations,em-
ployes’ mutual banking associationsor private bankers, or of
affiliated corporations,associations,or persons;restricting the
exerciseof banking powersby any other corporation,associa-
tion, or person,and of fiduciary powersby any other corpora-
tion; conferring powersand imposing duties upon the courts,
prothonotaries,recordersof deeds,and certain State depart-
ments,commissions,and officers; imposing penalties; and re-
pealingcertainactsandpartsof acts,” permittingsavingsbanks
to becomemembersof a FederalHomeLoanBank, authorizing
savings banks to invest in sharesof a FederalHome Loan
Bank, and further providing for authorized investments of
savingsbanksnot underspecialcharter.

The GeneralAssemblyof the Commonwealthof Penn- Banking Code.

sylvania herebyenactsas follows:
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Clause (10),
section 1202, act
of May 15, 1933,
P. L. 624,
amendedJuly 29,
1941, P. L. 586,
further amended.

SectIon 1208 of
act, amended
April 22, 1937,
P. L. 349, June
28, 1951, P. L.
646, July 13,
1953, P. L. 418.
February 28,
1956, P. L. 1188,
May 29, 1956,
P. L. 1816, June
2, 1959, P. L.
449, October 2.
1959, P. L. 1012.
December 1.
1959, P. L. 1661,
December 3,
1959, P. L. 1711,
July 26, 1961,
P. L. 892 and
August 7, 1961,
P. L. 948, fur-
ther amended.

Section 1. Clause (10) of section 1202, act of May
15, 1933 (P. L. 624), known as the “Banking Code,”
amendedJuly 29, 1941 (P. L. 586), is amendedto read:

Section 1202. Powers of Savings Banks.—In addi-
tion to the generalcorporatepowersgrantedby this act,
and in addition to any powersspecifically grantedto a
savingsbank elsewherein this act, a savingsbankshall
havethe following powers,subjectto the limitations and
restrictionsimposedby this act:

* * * * *

(10) To become a member of a Federal Reserve Bank,
and for such purpose,to purchaseand hold so much of
the capitalof such FederalReserveBank as will, under
any Federal Law, qualify it for membership therein,
and to becomea memberof a FederalHomeLoan Bank,
and, for suchpurpose,to purchaseand hold so muchof
the capital of such Federal Home Loan Bank as wall
under any Federal law or regulation qualify it for
membershiptherein;

* * * * *

Section 2. Section 1208 of the act, amended April
22, 1937 (P. lii. 349), June28, 1951 (P. L. 646), July
13, 1953 (P. L. 413), February 28, 1956 (P. L. 1188),
May 29, 1956 (P. L. 1816), June 2, 1959 (P. L. 449),
October 2, 1959 (P. L. 1012), December 1, 1959 (P. L.
1661), December 3, 1959 (P. L. 1711), July 26, 1961
(P. L. 892) and August 7, 1961 (P. L. 948), is amended
to read:

Section 1208. Authorized Investments of Savings
Banks Not under Special Charter.—A. Except as other-
wise specifically provided in this act, a savings bank
otherthan a savingsbankorganizedundera specialact
of the GeneralAssembly,shall not makeanyinvestments
exceptas follows:

(1) Bonds or other interest-bearingobligationsof the
United States,or thosefor the paymentof the principal
and interest on which the faith and credit of the United
States is pledged, including the bonds or other interest-
bearingobligations of the District of Columbia.

(2) Bonds, debentures or other obligations issued
(i) under the authority of the FederalFarm Loan Act
and actsamendatorythereofandsupplementarythereto,
or (ii) under authority of the FederalFarm CreditAct
of 1933 andactsamendatorythereofand supplementary
thereto, or (iii) under authority of the FederalHome
Loan Bank Act and acts amendatorythereof andsup-
plementary thereto, or (iv) under the authority of the
Agricultural Credits Act of 1933 and acts amendatory
thereofand supplementarythereiü, or (v) by the Fed-
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eral National Mortgage Associationunder Authority of
Title III of the National HousingAct of 1934 and acts
amendatory thereof and supplementarythereto, or
(vi) under the authority of the TennesseeValley Au-
thority Act of 1933 and acts amendatorythereof and
supplementarythereto.

(3) Bonds or other interest-bearing obligations [of
the Commonwealthof Pennsylvania,or of any stateof
the United States,or thosefor the paymentof theprin-
cipal and intereston which the faith and credit of this
Commonwealth,or of such state, is pledged,provided
that it hasnot, at any time within the ten yearsimme-
diately precedingthe dateof the purchaseof suchbonds
or other obligations by the savings bank, defaulted in
thepaymentof any partof any principal or interestdue
by it.

(4) Bonds or other interest-bearingobligationsof any
county,city, borough,township, schooldistrict, or other
political subdivision of the Commonwealthof Pennsy]-
vania, or of any city, borough, township, school district,
or other political subdivision of any stateof the United
States, or those for the payment of the principal and
interest on which the faith and credit of such political
subdivision is pledged, provided that it hasnot, within
the ten yearsimmediatelyprecedingthedate of thepur-
chaseof such bonds or other obligations by the savings
bank,defaultedin the paymentof anypart of anyprin-
cipal or interest due by it.

(5) Obligations issued,assumed,or guaranteedas to
principal and interest by, or equipment bonds of, any
railroad corporation, whether incorporatedunder the
laws of this Commonwealth,of any other state, or of
the Dominion of Canada,provided that such railroad
corporation has not, at any time within the five years
immediately preceding the date of the investment in
such obligationsor bondsby the savings bank, failed
punctuallyto pay thematuredprincipal and intereston
all of its indebtedness.

(6) The bonds of any corporation,whether incorpo-
rated under the laws of the United States,of any other
state, or of the District of Columbia, which transacts
the businessof supplying electricalenergy,artificial gas,
or natural gaspurchasedfrom anothercorporationand
supplied in substitution for, or in mixture with, arti-
ficial gas, for light, heat, power, and other purposes,or
which transactsany two or all of suchbusinesses;but at
least seventy-five per centum of the gross operating
revenuesof such corporationshall be derived from such
business,and not more than fifteen per centum of the
grossoperatingrevenuesshall be derived from any one
kind of businessother than supplying electricity and
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gas,and such corporationshall be subject to regulation
by a public servicecommission,a public utility commis-
sion, or any other similar regulatory body duly estab-
lished by the laws of the United States,or of any state
in which such corporationoperates,subject to the fol-
lowing conditions:

(a) Such corporation shall have all the franchises
necessaryto operate in territory in which at least
seventy-five per centumof its gross income is earned,
which franchisesshall either be indeterminatepermits
of or agreementswith, or subjectto the jurisdiction of,
a public service commission or other duly constituted
regulatory body, or shall extend at least five yearsbe-
yond the maturity of such bond; and such corporation
shall file with the departmentand makepublic in each
year,a statementanda reportgiving the incomeaccount
covering the previousfiscal year, and a balancesheet
showingin reasonabledetail the assetsand liabilities at
the end of the year.

(b) The outstandingfull-paid capital stock of such
corporation shall, at the time of such investment, be
equal to at least two-thirds of the total debt securedby
mortgagelienson any part or all of its property, but in
the caseof a corporationhaving non-par value shares,
the amount of capital which such sharesrepresentshall
be the capital as shown by the books of the corporation.

(c) Such corporation shall havebeenin existencefor
a period of not less than eight fiscal years,and at no
time, within such period of eight fiscal years immedi-
ately precedingthe date of such investment,shall such
corporationhavefailed to pay promptly and regularly
the maturedprincipal and interestof all its indebted-
ness, direct, assumedor guaranteed,but the period of
life of the corporation,togetherwith the period of life
of any predecessorcorporation or corporations from
which a major portion of its. property wasacquiredby
consolidation, merger, or purchase,shall be considered
togetherin determiningsuch requiredperiod.

(d) For a period of five fiscal yearsimmediatelypre-
cedingsuchinvestment,the net earningsof such corpo-
ration shall haveaveragedper year not less than twice
the averageannualinterestchargeson its total funded
debt applicable to that period, and for the last fiscal
yearprecedingsuch investment,suchnet earningsshall
havebeennot less than twice the interestchargesfor a
full year on its total funded debt outstandingat the
time of such investment,andfor such period, the gross
operatingrevenuesof any such corporationshall have
averagedperyearnot less than one million dollars, and
such corporation shall have, for each suchyear, either
earnedan amount available for dividends, or paid an
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amount in dividends, equal to four per centumupon a
sum equivalentto two-thirds of its fundeddebt.

(e) In determiningthe qualificationsof any bond un-
der this clause,wherea corporationshall haveacquired
its property, or any substantialpart thereof,within the
five years immediatelyprecedingthe dateof suchinvest-
ment by consolidationor by merger,or by the purchase
of all or a substantialportion o~the property of any
other corporation or corporations, the gross operating
revenues,net earnings,and interestchargesof the sev-
eralpredecessoror constituentcorporationsshall be con-
solidated and adjusted,so as to ascertainwhether the
requirementsof the paragraphimmediately preceding
this one, as to net and gross earningsand as to divi-
dends,havebeencompliedwith.

(f) The grossoperatingrevenuesand expensesof a
corporation,for the purposeof this clause,shall be, re-
spectively, the total amount earnedfrom the operation
of and the total expenseof maintaining and operating
all propertyowned and operatedby, or leasedand op-
eratedby, such corporation,as determinedby the sys-
tem of accountsprescribedby the public service com-
mission, or public utility commission, or other similar
regulatorybody having jurisdiction in the matter. The
grossoperatingrevenuesandexpenses,as definedabove,
of subsidiarycompaniesmay be included,providedthat
all the mortgage bonds, and a controlling interest in
sharesof such subsidiarycompanies,arepledgedaspart
of the security for the mortgagedebt of the principal
company.

The net earningsof any corporation,for the purpose
of this clause,shall be the balanceobtainedby deduct-
ing from its grossoperatingrevenuesits operatingand
maintenanceexpenses,taxes, other than Federal and
State income taxes, rentals, and provision for renewals
and retirementsof the physical assetsof the corpora-
tion, and by adding to such balanceits income from
securitiesand miscellaneoussources,but not, however,
exceedingfifteen percentumof such balance.

(g) Such bonds mustbe part of an issue of not less
than one. million dollars and must be mortgagebonds
securedby a first or refunding mortgagesecuredby
property ownedand operatedby the corporation issu-
ing or assumingthem, or must be underlying mortgage
bonds securedby property ownedand operatedby the
corporations issuing or assuming them, but such bonds
shall be refunded by a junior mortgageproviding for
their retirement;the bondsundersuch junior mortgage
shall comply with the requirementsof this section, and
suchunderlying mortgageshall be either a closed mort-
gageor shall remain open solely for the issue of addi-
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tional bondswhich are to be pledgedundersuchjunior
mortgage. The aggregateprincipal amount of bonds
securedby such first or refundingmortgage,plus the
principal amount of all the underlying outstanding
bonds, shall not exceed sixty per centum of the value
of the physical property owned, as shown by the books
of the corporation,andsubjectto the lien of such mort-
gage or mortgagessecuring the total mortgage debt.
However, if such mortgageis a refundingmortgage,it
must provide for the retirement on or before the date
of their maturity of all bondssecuredby prior liens on
the property.

(h) The term fundeddebtshall be construedto mean
all interest-bearingdebtsmaturing more than oneyear
frOm date *of issue.

(7) The bonds of any corporation,whether incorpo-
ratedunder the laws of the United States,of any other
state,or of the District of Columbia,which engagesand
is authorized to engagein the businessof furnishing
telephoneservice in the United States, provided that
such corporation is subject to regulationby the Inter-
state CommerceCommission,a public service commis-
sion, a public utility commission,or any other similar
Federalor State regulatory body duly establishedby
the laws of the United Statesor by the laws of any
state in which such corporationoperates,subject to the
following conditions:

(a) Such corporationsshall have been in existence
for a period of not less than eight fiscal years, and at
no time, within such period of eight fiscal years imme-
diately preceding the date of such investment, shall
such corporationhavefailed to pay promptly and regu-
larly the matured principal and interest of all its in-
debtedness,direct, assumed,or guaranteed,but the pe-
riod of life **~fthe corporation,togetherwith theperiod
of life of any predecessorcorporation or corporations
from which a major portionof its propertywasacquired
by consolidation,merger,or purchaseshall be considered
togetherin determining the required period; and such
corporation shall file with the department,and make
public, in eachyear a statementanda reportgiving the
income account coveringthe previous fiscal year, anda
balancesheetshowingin reasonabledetail the assetsand
liabilities at the end of the year.

(b) The outstandingfull-paid capital stock of such
corporationshallat the time of suchinvestmentbeequal
to at least two-thirds of the total debt securedby mort-
gageliens on any part or all of its property.

* ‘If” In original.
** “of” flot In original.
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(c) For a period of five fiscal yearsimmediatelypre-
cedingsuch investment,the net earningsof suchcorpo-
ration shall haveaveragedper year not less than twice
the averageannualinterestchargeson its total funded
debt applicable to that period, and for the last fiscal
year precedingsuch investment,such net earningsshall
havebeennot less than twice the interestchargesfor a
full year on its total funded debt outstandingat the
time of such investment,and, for suchperiod, the gross
operatingrevenuesof any such corporation shall have
*averaged per year not less than five million dollars,
and such corporation shall have, for each such year,
eitherearnedan amountavailablefor dividends,or paid
an amountin dividends,equalto four percentumupon
all its outstandingcapital stock.

(d) Such bondsmust be part of an issueof not less
than five million dollars andmust be securedby a first
or refunding mortgage, and the aggregateprincipal
amount of bonds securedthereby, plus the principal
amount of all underlying outstandingbonds,shall not
exceedsixty per centum of the value of the property,
real and personal,owned absolutely and subject to the
lien of such mortgage. However, if such mortgageis a
refundingmortgage,it must providefor the retirement
of all bondssecuredby prior lienson the property. Not
more than thirty-threeand one-thirdpercentumof the
property, constituting the specific security for such
bonds,may consistof sharesor unsecuredobligationsof
affiliated or other telephonecompanies,or both.

(e) In determiningthe qualificationsof any bond un-
der this clause,where a corporationshall haveacquired
its property,or any substantialpart thereof,within five
yearsimmediatelyprecedingthe dateof suchinvestment
by consolidation,by mergeror, by the purchaseof all
or a substantialportion of the property of any other
corporation or corporations, the gross operating reve-
nues,net earnings,and interestchargesof the several
predecessoror constituentcorporationsshall be consoli-
dated and adjusted,so as to ascertainwhether the re-
quirementsof this clause,as to earningsand dividends,
havebeen compliedwith.

(f) The grossoperatingrevenuesand expensesof a
corporation,for the purposeof this clause,shall be, re-
spectively, the total amount earnedfrom the operation
of and the total expenseof maintaining and operating
all property owned and operatedby, or leasedand op-
eratedby suchcorporation,asdeterminedby the system
of accountsprescribed,by the InterstateCommerceCom-
mission,or the public servicecommission,or the public

* ‘averag~’’ In original.
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utility commission,or anyothersimilar Federalor State
regulatorybody having jurisdiction in the matter.

(g) The net earningsof any corporation,for the pur-
poseof this clause,shall be the balanceobtainedby de-
ducting from its gross operatingrevenuesits operating
and maintenanceexpenses,provision for depreciation
of the physical assetsof the corporation,taxes, other
thanFederalandStateincometaxes,rentalsandmiscel-
laneouscharges,and by adding to such balanceits in-
comefrom securitiesand miscellaneoussources,but not,
however, to exceedfifteen per centumof such balance.

(h) The term fundeddebtshallbe construedto mean
all interest-bearingdebtsmaturing more thanone year
from dateof issue.J not in default, issued by (i) the
Commonwealthof Pennsylvaniaor of any state of the
United States,or those for the paymentof the principal
and intereston which the faith and credit of this Com-
monwealthor of suchstate is pledged,(ii) any county,
city, borough, township,school district, or other politi-
cal subdivisionsof the Commonwealthof Pennsylvania
or of any city, borough, township, school district, or
other political subdivision of any state of the United
States, or those for the paymentof the principal and
interest on which the faith and credit of suchpolitical
subdivisionis pledged, (iii) any stateor municipal au-
thority duly authorizedunder the laws of the Common-
wealth of Pennsylvania:Provided, That the purchase
of such bondsor obligations shall be madein the exer-
cise of that degree of judgment and care, under the
circumstancesthen prevailing, which menof prudence,
discretion and intelligence exercisein the management
of their own affairs, not in regard to speculation,but
in regard to the permanentdispositionof their funds
consideringthe probableincometo be derivedtherefrom
as well as the probable safetyof their capital.

(3.1) Bonds, debentures or other funded interest-
bearing obligations of any corporation whether incor-
porated under the laws of the United States,the Com-
monwealthof Pennsylvania,of . any other state, or of
the District of Columbia,subject to the condition that
the purchaseof such obligations shall be made in the
exercise of that degree of judgment and care, under
the circumstancesthen prevailing, which men of pru-
dence, discretion and intelligence exercisein the man-
agementof their own affairs, not in regard to specula-
tion, but in regard to the permanent disposition of
their funds considering the probable incometo be de-
rived therefrom as well as the probable safetyof their
capital.

(8) (a) Bonds or notes secured by mortgages or
deedsof trust which are first liens upon improved real
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property,including improvedfarm land,situatedwithin
any Commonwealthor Stateof the United Statesor the
District of Columbia, (i) to the extent of not morethan
two-thirds of the actualvalueof suchreal property,and
for a term not exceedingten years, or for a term not
exceedingtwenty years,if such mortgagesor deedsof
trust contain provisions requiring monthly, quarterly,
semi-annualor annualpayments,sufficient in amountto
pay all interest and effect full repaymentof the prin-
cipal within the term thereof, or (ii) to the extent of
not morethan eighty per centumof the actualvalueof
suchrealproperty,andfor a termnot exceedingtwenty-
five years,if the improvementson suchrealpropertydo
not consist of a manufacturingplant or theater and if
such mortgagesor deedsof trust contain provisionsre-
quiring amortization as aforesaid: Provided, however,
That such savingsbank while having the entire invest-
ment in such a bond or note, may, subject to like con-
ditions, invest in a bond or note securedby a mortgage
or deedof trust or judgmentwhich is a secondlien on
the same real property, if the total invested in both
liens doesnot at any time exceedthe aforesaidpropor-
tions of the actual value of such real property: And
provided further, That at least seventy-fiveper centum
of the aggregateamountinvestedpursuantto subsection
A clause(8), shall be investedin bondsor notesquali-
fying for purchaseor investmentpursuantto provisions
otherthanthose of subclause(ii) hereof. The provisions
of this subclause(a) shall not apply to loans on the
security of, or investmentsin, bonds or notes secured
by mortgagesor deedsof trust upon leaseholdinterest
in realpropertymadeundersuch rulesand regulations
as may be prescribedby the Secretaryof Banking, with
the approvalof the BankingBoard.

(b) Bondsor notessecuredby mortgagesor deedsof
trust, which are insuredby, or for which a written com-
mitment to insurehasbeenmadeby, the FederalHous-
ing Administrator pursuant to the provisions of the
NationalHousingAct, approvedthe twenty-seventhday
of June,one thousandnine hundredandthirty-four, its
amendmentsand supplements.

(c) Bondsor notessecuredby mortgagesor deedsof
trust of dwellings for not more than four families, and
improved farm land guaranteedor for which a written
commitment to guaranteehas beenmadein accordance
with the provisionsof the ‘‘Servicemen’sReadjustment
Act of 1944,” its amendmentsand supplements,and
rules and regulations promulgatedfrom time to time
pursuantto the provisionsof said act: Provided, how-
ever, That each such loan is guaranteedin an amount
equal to at least twenty per centumthereof.
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Cd) Bondsor notessecuredby mortgagesor deedsof
trust of businessproperty guaranteedin whole or in
part, or for which a written commitment to guarantee
has beenmadein accordancewith the provisionsof the
“Servicemen’sReadjustmentAct of 1944,” its amend-
mentsand supplements,and rules and regulationspro-
mulgatedfrom time to time pursuantto the provisions
of said act: Provided,however,That the nonguaranteed
portion of each such businessloan doesnot exceedtwo-
thirds of the value of such businessproperty.

(e) Secondarybonds or notes securedby mortgages
or deedsof trust guaranteedin full, or for whicha writ-
ten commitment to so guaranteehas been made in ac-
cordance with section five hundred and five of the
“Servicemen’s ReadjustmentAct of 1944,” its amend-
mentsand supplements,and rules and regulationspro-
mulgatedfrom time to time pursuantto said act; and

(f) Bonds or notessecuredby mortgagesor deedsof
trust of real property insured or for which a written
commitmentto insure hasbeenmadein accordancewith
the provisions of Title One of the “Bankhead-Jones
Farm TenantAct,” of the twenty-secondday of July,
one thousandnine hundredand thirty-seven,its amend-
mentsand supplements,and rules and regulationspro-
mulgated from time to time pursuantto the provisions
of said act.

(9) Bankers’ acceptancesand bills of exchangeeli-
gible for purchasein the openmarketby Federalreserve
bankswhich havebeenacceptedby a bank,a bank and
trust company, a trust company, a national bank, an
investmentcompanyor abankingcorporation,organized
underthe laws of the United States,or of any Common-
wealth or State thereof, or the District of Columbia,
which is a memberof the Federalreservesystem:Pro-
vided, however,That the aggregateliability of any such
bank,bank and trust company,trust company,national
bank, investment company or banking corporation to
any savingsbankfor acceptances,bills of exchangeand
depositsshallnot exceedtwenty-five per centum of the
capital and surplus of suchbank, bank and trust com-
pany, trust company, national bank, investmentcom-
pany or banking corporation: And provided further,
That not more than five per centum of the book value
of the assetsof the savings bank shall be loanedupon
or invested in such acceptancesand bills of exchange.

B. Any building which is upon, and is included in
the valuation of, such real property shall be insured
against loss by fire, for the benefit of the savingsbank,
by the borrowerduring the term of the bond or note,
in a companywhich is authorizedto do businesswhere
such real property is situated and is approvedby the



SESSIONOF 1963. Act No. 423 885

savingsbank making the investment. It shall be lawful
for a savingsbank to renew suchpolicies,at the expense
of such borrower, from year to year, or for a longer or
shorterperiod, not, however,exceedingthe term of the
bond or note, in case the borrowershall fail to do so.
All necessarychargesandexpensespaid by suchsavings
bank for suchrenewalsshall be paid by such borrower.
In the event that the borrower shall refuse,upon de-
mand,to pay such chargesand expenses,they shall be
addedto the amount securedby the mortgageor deed
of trust, and shall, togetherwith interestfrom the date
of paymentof such chargesand expensesby such sav-
ings bank, constitutea lien upon the property so en-
cumbered.All expensesof searches,examinations,cer-
tificates of title, or appraisalof actual value, and all
expensesof drawing and recordingof papers,shall be
paid by such borrower. In case of bondsor notesau-
thorizedfor purchaseor investmentin sub-paragraph
(8a), the actualvalue of the real propertyshall be the
averagewritten appraisalsthereof, made after inspec-
tion of the propertyby two reputablepersonsapproved
by the boardof trusteesof thesavingsbankand familiar
with real propertyvaluesin the vicinity of theproperty
appraised,which appraisalsshall be filed amongthe rec-
ordsof the savingsbank.

C. A savingsbank, other than a savingsbank organ-
ized undera specialact of the GeneralAssembly, may
make such additional investmentsas are authorizedby
its articles,but it shallnot purchaseor investin bonds,
secured by mortgageupon realproperty,other thansuch
as are expresslyauthorizedby this act, nor shallit invest
in the sharesof capital of any corporationwhatsoever,
except

(1) Sharesof a FederalReserveBank, shares of a
Federal Home Loan Bank and to the extent approved
by the departmentin the sharesof common stock of the
FederalNationalMortgageAssociationissuedin accord-
ance with the provisions of Title III of the National
HousingAct of one thousandnine hundredthirty-four,
approved June 27, 1934, its amendmentsand supple-
ments,or of any other corporationhereaftersucceeding
to the assets,liabilities andfunctionsof said association
in accordancewith said act or any otherapplicablelegis-
lation hereafteradoptedby the Congressof the United
States.

(2) Sharesof any corporation organizedunder the
laws of this Commonwealthfor the purposeof conduct-
ing a safe depositbusinessand, to the extent approved
by the department,in the sharesof any corporation
holding the premisesof such savingsbank,in the shares
of any corporationowning reasonableparking facilities
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for the use of its trustees,officers, employesand cus-
tomers, or in the sharesof any corporation organized
solely for the purpose of providing data processing
facilities for the savings bank,or for the savingsbank
and one or more other institutions, corporations,asso-
ciations,partnershipsor individuals, subjectto the limi-
tations of this act.

(3) Preferred stock, guaranteedstock and common
stock of any othercorporationorganizedunderthe laws
of the United Statesor of any Commonwealthor State
thereof, or of the District of Columbia, subject to the
following conditions:

(a) Suchpurchaseshallbe madein theexerciseof that
degree of judgment and care under the circumstances
then prevailing which men of prudence,discretionand
intelligence exercise in the managementof their own
affairs, not in regardto speculationbut in regardto the
permanentdisposition of their funds, considering the
probableincome to be derived therefromas well as the
probablesafetyof their capital.

[(b) In the caseof preferred stock, the corporation
issuing the stock shall have earneda net profit in eight
of the ten fiscal yearsnext precedingthe dateof invest-
ment, as reflectedin its statements,and during eachof
suchten yearsshall havepaid dividendsin the specified
amountsupon all its preferred stock, if any, outstand-
ing during such year.

(c) In the caseof guaranteedstock,the guaranteeing
corporation shall have earneda net profit in eight of
the ten fiscal years next preceding the date of invest-
ment, as reflectedin its statements,and during eachof
such ten yearsshall havepaid dividendsin the specified
amountsupon all its preferredstock,if any,andfulfilled
all of its obligations in respectto dividendson all stock
directly or indirectly guaranteedby it, if any, outstand-
ing during suchyear.

(d) In the caseof commonstock,the corporationissu-
ing the stock shall haveearnedanet profit in twelve of
the sixteenfiscal yearsnext precedingthe date of in-
vestment,as reflectedin its statements,andduring each
of such sixteenyears shall havepaid dividends in the
specified amountsupon all its preferredstock, if any,
outstandingduring such year, and in each of at least
twelve of such precedingsixteenfiscal yearsshall have
paid dividends in some amount upon all its common
stock, if any, outstandingduring such year.

(e) In the case of any stock other than guaranteed
stock and stock of a bank or insurancecompany, the
stock shall be listed or traded (or if unlisted or not
entitled to trading privileges, shall be eligible for list-
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ing and application for such listing shall have been
made) on the New York Stock Exchangeor any other
exchangeapprovedby the Secretaryof Banking.]

(f) No investmentin preferred,guaranteedor com-
mon stock shall be madeby a savingsbank if the cost
of its holdings of all such stock held solely by the au-
thority of this clause (3) exceedsor by the making of
such investmentwill exceedan amount equalto five per
centum of the book value of its assetsor an amount
equal to fifty per centum of its unimpaired surplus,
unallocated reservesand undivided profits, whichever
amount is less.

(g) No investmentauthorizedby this clause (3) in
the preferred,guaranteedor common stock of any cor-
porationshall be madeby a savingsbank if its holdings
of the stock of suchcorporationexceedor by themaking
of such investmentwill exceedeither (i) at cost, one-
fifth of one per centumof the book value of the assets
of the savings bank, or (ii) in number of shares,five
per centumof the total issuedand outstandingshares
of the stock of such corporation.

(h) No sale or liquidation of any investmentshall be
requiredsolely becauseof any eventsubsequentto the
investmentas a result of which the requirementsof this
clause (3) are no longer fulfilled.

[(i) When a corporation has acquired a substantial
part of its property within sixteen years immediately
precedingthe investmentby a savingsbank, as herein
provided,by consolidationor mergeror by the purchase
of a substantialpart of the property of any other cor-
porationor corporations,the earningsof the predecessor
or constituentcorporationsshall be consolidatedso as
to ascertainwhetherthe net profit requirementsof this
clause(3) havebeensatisfiedand the dividend require-
mentsof this clause(3) shall be satisfiedby paymentof
the required dividendsby any predecessoror constitu-
ent corporation.]

(j) “Corporation,” as used in this clause (3), shall
include a voluntary association,a joint-stock associa-
tion or company,a businesstrust, a Massachusettstrust,
a common-lawtrust and any other organizationexisting
for any lawful purposeand which, like a corporation,
continuesto exist notwithstandingchangesin the per-
sonnel of its membersor participantsand conductsits
affairs througha committee,a boardor someothergroup
acting in a representativecapacity.

(4) Sharesof State or regionalbusinessdevelopment
credit corporations formed under the laws of this
Commonwealth.

(5) Bonds and notes of the PennsylvaniaHousing
Agency createdby the “Housing Agency Law.”
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[D. Anything in this sectionto the contrarynotwith-
standing,a savingsbank other than a savingsbank or-
ganizedundera specialact of theGeneralAssemblymay
also invest in the bonds, debenturesor other funded
interestbearingobligationsof any corporation,the pre-
ferred or common stock of which is an authorized in-
vestmentunder subsectionC of this section.]

Section 3. This act shall take effect immediately.

APPROVED—The14thday of August, A. D. 1963.

WILLIAM W. SCRANTON

No. 424

AN ACT

Amending the act of May 15, 1933 (P. L. 624), entitled, as
amended,“An act relating to the businessof banking, and to
the exerciseof fiduciary powers by corporations;providing for
the organization *~f corporations with fiduciary powers, and
of banking corporations,with or without fiduciary powers,
including the conversion of National banks into State banks,
and for the licensing of private bankersand employes’mutual
bankingassociations;defining the rights, powers,duties, liabili-
ties and immunities of such corporations,of existent corpora-
tionsauthorizedto engagein a bankingbusiness,with or without
fiduciary powers, of private bankers and employes’ mutual
banking associations,and of the officers, directors, trustees,
shareholders,attorneys, and other employes of all such cor-
porations, employes’ mutual banking associationsor private
bankers,or of affiliated corporations,associations,or persons;
restrictingthe exerciseof bankingpowersby any othercorpora-
tion, association,or person,and of fiduciary powersby any other
corporation; conferring powers and imposing duties upon the
courts, prothonotaries,recorders of deeds, and certain State
departments,commissions,andofficers; imposingpenalties;and
repealing certain acts and parts of acts,” to permit savings
banks to act as managingagents to receive funds or other
property and to invest, reinvest and manage all or part of
such funds or other property in a collective investment fund.

Banking Code. The GeneralAssemblyof the Commonwealthof Penn-
sylvaniaherebyenactsas follows:

S;c~on O2
19~

,t Section 1. Section 1202, act of May 15, 1933 (P. L.
p• L. 624, 624), known as the “Bankrng Code,” is amendedby
mended by add- adding,at the end thereof,a new clauseto read:

(18). Section 1202. Powers of Savings Banks.—In addi-

tion to the generalcorporatepowersgrantedby this act,
and in addition to any powers specifically grantedto a
savingsbank elsewherein this act, a savingsbank shall
havethe following powers,subjectto the limitations and
restrictionsimposedby this act:

‘or” in original.


