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Appointment of
State Reporter
for Superior
Court, salary
and bond.

Act effective
immediately.

reporter not exceeding [seven thousand five hundred
dollars ($7500)I twelve thousandfive hundred dollars
($12,500) annually, and the amount and terms of his
bond, shall be fixed by the SupremeCourt, which com-
pensationshall be paid by the Commonwealth.

Section 2. The SuperiorCourt of PennsylvaniashaU
appoint, for a term of five (5) years from the effective
dateof this act andfor succeedingtermsof five (5) years
thereafter, a person learned in the law to report its
decisionsandto be known as the StateReporter.Before
enteringupon his office, he shall give bond to the Com-
monwealth for the correct and faithful performanceof
his dutiesandshall takethe oathprescribedby the Con-
stitution, said bond and oath to be filed with the Secre-
tary of the Commonwealth.The salaryof suchreporter,
not exceeding [seven thousand five hundred dollars
($7500)] twelve thousandfive hundred dollars ($12,-
500) annually, and the amount and termsof his bond
shall be fixed by the SuperiorCourt, which compensa-
tion shall be paid by the Commonwealth.

Section 2. This act shall takeeffect immediately.

APPROVED—The 24th day of August, A. D. 1963.

WILLIAM W. SCRANTON

No. 501

AN ACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance; amending, revising and consolidatingthe
law providingfor the incorporation of insurance companies, and
the regulation,supervision,and protection of homeand foreign
insurancecompanies,Lloyds associations,reciprocal and inter-
insuranceexchanges,andfire insurancerating bureaus,and the
regulation and supervisionof insurancecarried by such com-
panies, associations,and exchanges,including insurancecarried
by the StateWorkmen’s InsuranceFund; providing penalties;
and repealingexisting laws,” authorizing life insurance com-
paniesto establishseparateaccounts in connection with pen-
sion retirementor profit sharing plans and regulatingthe use
of such accounts.

~heInsur~nce ~ The GeneralAssemblyof the Commonwealthof Penn-
1921. sylvania herebyenactsas follows:

Section 1. The act of May 17, 1921 (P. L. 682),
known as “The InsuranceCompanyLaw of 1921,” is
amendedby adding, after section 406.1, a new section
to read:

Act of May 17,
1921, P. L. 682,
amended by add-
ing a new section
406.2.
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Section 406.2. SeparateAccounts.—(a)Any life in-
surancecompanyorganizedunder the laws of this Com-
monwealthmay establishone or moreseparateaccounts
andallocate thereto,in accordancewith agreements,any
amountswhich are receivedby such company in con-
nectionwith pension,retirement or profit sharingplans
and which are to be applied to purchaseor provide re-
tirement or other benefits under any individual group
or other policies or contractsof suchcompany.

(b) Any income and gains or lossesrealized or un-
realized on eachsuchseparateaccountshall be credited
to or chargedagainstthe amountallocatedto suchsepa-
rate accountwithout regard to the other income,gains
or lossesof such company.

(c) The amountsallocated to such separateaccounts
and any accumulationsthereon may be investedand
reinvestedin any investmentsdeterminedby such com-
pany in accordancewith its agreementsnotwithstand-
ing any restrictions on the investmentof other funds
by the company. Sections404, 405 and 406.1 shall ‘not
be applicable to such investments.

(d) Investmentsallocated to separate accountsshall
be disregardedin determiningthe application of sections
404, 405 and 406.1 to investmentsnot so allocated.

(e) Funds allocated to separate accounts shall not
be held by such companyas trustee, but ‘it shall hold
such funds and makesuch reports thereof as may be
required by the agreementsestablishingsuch accounts.

(f) This sectionshall not apply to any (i) reserves
for benefitspayable after funds held in a separateac-
count are applied to purchaseor provide retirement or
other benefits,or (ii) funds with respectto which the
insurer guarantees either principal or rate of invest-
ment return.

(g) Nothing in this sectionshall be construedas au-
thorizing variable annuities or annuities under which
paymentsvary in relation to investmentexperienceof
a separateaccountafter fundsheldin a separateaccount
are applied to purchaseor provide retirementor other
benefits.

(h) Assets allocated to a separate account shall be
valued at fair marketprice at time of valuation, or if
there is no readily available market, then as may be
provided in the agreement establishing the separate
account.

Section 2. This act shall takeeffect immediately. ~

APPROVED—The24th day of August,A. D. 1963.

WILLIAM W. SCRANTON


