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No. 244

AN ACT

HB 1806

Amendingthe act of August 9, 1963 (P. L. 640), entitled “An act empoweringcities
of the first class,coterminouswith schooldistricts of the first classto authorizethe
boardsof public educationof such schooldistricts to impose certainadditional taxes
for schooldistrict purposes,andproviding for the levy, assessmentand collection of
suchtaxes,”empoweringanycity of the first class,coterminouswith a schooldistrict
of the first class, to authorizethe board of public educationof the school district
of the first class to impose a tax on certain income including income from the
ownership,lease,saleor other dispositionof real andpersonalpropertyof residents
of the schooldistrict of the first class, repealing inconsistentlegislation, and adding
a severabilityclause.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. Section 1, act of August 9, 1963 (P. L. 640), entitled
“An actempoweringcities of the first class,coterminouswith school
districtsof the first class,to authorizethe boardsof public education
of such school districts to imposecertainadditional taxesfor school
district purposes,andproviding for the levy, assessmentandcollec-
tion of such taxes,” is amendedto read:

Section 1. (a) The council of any city of the first class,cotermi-

nouswith aschooldistrict of thefirst classmay, by ordinance,author-
ize the board of public educationof such school district to impose
taxesfor the purposesof such schooldistrict on any persons,trans-
actions, occupations, privileges, subjects, and real and personal
property which may now or hereafterbe taxableby such city for
generalrevenuepurposes,exceptthatno suchordinanceshallauthor-
ize the imposition of a tax on the wages,salaryor net incomeof any
personnot a residentof such school district.

(b) The council of any city of the first class,coterminouswith a

schooldistrict of the first classmay,in addition,by ordinanceauthor-ET
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ize the board of public educationof such schooldistrict to imposea

tax on the incomeof all kindsfrom the ownership,lease,saleor other

dispositionof tangible and intangible real andpersonalproperty of

personswho are residentsof the schooldistrict, whetheror not such

incomemaypresentlybe subjectto tax by the city for generalreve-ET
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nuepurposesundertheactof August 5, 1932 (P. L. 45), asamended

:

Provided,That as to incomereceivedby residentsafter January1

,

1968, a tax on such incomefrom property shall not be imposedat



SESSIONOF 1967. Act No. 244 501

an annualrate higher than the thencurrent annualrate of tax im-ET
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posed or authorizedby the council of the city upon the wagesor

net profits of such residents

.

Thereshall be~excludedfrom any tax underthis act authorizedby

the city council of any city of the first classand leviedby any school

district of the first class

:

(1) All intereston public loans issuedby this Commonwealthor

the United States, and public loans and obligationsof any county

,

city, borough,town, township, schooldistrict, and incorporateddis-ET
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trict of this Commonwealth,andbondsandobligationsof bodiescor-ET
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porateandpolitic of this Commonwealthknownasmunicipal authori-ET
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ties;

(2) Interestand dividendsreceivedor creditedon savingsdeposits

andsavingscertificatesissuedby anyprivatebank, building andloan

association,savingsand loan association,credit union, savingsbank

,

bank,bankand trust companyor trust company.For purposesof this

paragraphasavingscertificatemeansan instrumentdesignatedasa

savingscertificateor asavingsbondandwhich eitheraccordingto the

rules of the issuerin effect at the time the instrumentis issuedor

whenthis act is approved,whicheveris later, can only be originally

issuedto an individual or a nonprofit organization,or is non-negoti-ET
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able; and

(3) Gainsrealizedupon the sale,exchangeor other dispositionof

tangibleor intangible personalproperty or of real estate: Provided

,

That the property which producedsuch gains has beenowned by

the residentfor a period of more thansix months prior to the date

of sale,exchangeor otherdisposition.

Section2. The act is amendedby addingaftersection3 threenew
sections to read:

Section3.1. The board of public educationis authorizedto adopt

regulationsfor the administrationof any tax or taxes which are

authorizedby city council to be levied under the authority of this
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act. Such regulationsshall includeprovisionsfor the collection of the

tax, bringing suit for unpaidtaxesandissuing execution

.

Section3.2. If any sentence,clause,sectionor part of this act is

for any reasonfound to be unconstitutional,illegal or invalid, such

unconstitutionality,illegality or invalidity shall not affect or impair

any of the remainingprovisions,sentences,clauses,sectionsor parts

of thisact. It is herebydeclaredas the intentof theGeneralAssembly

that this act would havebeenadoptedhad suchunconstitutional,il-ET
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legalor invalid sentence,clause,sectionor part thereofnot 1 beenin-ET
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cluded herein.

Section 3.3. Nothing containedin this act shall be construedto

empoweranyschooldistrict of thefirst classpursuantto theauthority

conferredupon it by the city council to levy and collect any taxes

not within the taxing powerof theschooldistrict underthe Constitu-ET
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tion and statutes of this Commonwealthand the Constitution and

statutesof the United States.

Section3. The following actsandpartsof actsand their amend-
mentsarerepealedin sofar astheyareinconsistentherewith:

The actof March 10, 1949 (P. L. 30), knownas the “Public School
Code of 1949.”

The act of August 9, 1963 (P. L. 643), knownas the “First Class
City Public EducationHomeRule Act.”

Supplementto the PhiladelphiaHomeRuleCharterapprovedby the
electorsof Philadelphiaon May 18, 1965.

Section4. Any tax imposedpursuantto the provisionsof this act
may be imposedretroactivelyto January1, 1967.

Section 5. This act shall take effect immediately.

APPROVED—The16th day of November,A. D. 1967.

RAYMOND P. SHAFER

1 “be” in original.


