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The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. Clause (1) of section 2, act of June 28, 1951 (P. L.
927),knownas the “Lien Priority Law,” is amendedto read:

Section 2. Liens against real property shall have priority over
eachother on the following basis:

(1) Purchasemoneymortgages,from the time they are delivered
to the mortgagee,if they arerecordedwithin [thirty] ten daysafter

their date; otherwise, from the time they are left for record. A

mortgageis a “purchasemoney mortgage”to the extent that it is

(1) taken by the sellerof the mortgagedproperty to securethepay-ET
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mentof all or partof the purchaseprice,or (ii) takenby amortgagee

other than the seller to secure the repaymentof money actually

advancedby suchpersonto or on behalfof the mortgagorat the time

the mortgagoracquirestitle to the propertyand usedby themort-ET
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gagor at that time to pay all or part of the purchaseprice,provided

,

that a mortgageotherthan to the sellerof the property shallnot be

apurchasemoneymortgagewithin the meaningof this sectionunless

expresslystatedso to be.
* * *

Section 2. The actof April 27, 1927 (P. L. 440), entitled “An act
relatingto the lien of mortgagesanddefeasibledeedsin thenatureof
mortgages;andprotectingthe lien of mortgagesgiven by purchasers
to sellers, if recordedwithin thirty days from the dateof suchmort-
gage,” is repealedin so far as inconsistentherewith.

Section 3. This act shall take effect immediatelyand shall apply
to all mortgageshereafterexecutedand recorded.

AppRovED—The18th day of January,A. D. 1968

RAYMOND P. SHAFER

No. 423

AN ACT

HB 371

Amending the act of June 2, 1959 (P. L. 452), entitled “An act providing for the
recordingof specifiedforms of stipulations of generalmortgageprovisions and of
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short form mortgages;defining the effect and construction to be given thereto,”
changingprovisions relatingto liens of purchasemoneymortgages.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. Section3, actof June2, 1959 (P. L. 452),entitled “An
actproviding for the recording of specified forms of stipulationsof
generalmortgageprovisionsand of short form mortgages;defining
the effect andconstructionto be given thereto,”is amendedto read:

Section 3. A short form mortgageshallbe a lien againstthe real
property describedtherein as of the date and time it is recorded,
except that if the mortgage is a purchasemoney mortgageunder

the definition setforth in theactof June28, 1951 (P. L. 927),known

as the “Lien Priority Law,” it shall be a lien from the time it is

deliveredto the mortgageeif it is recordedwithin [thirty] ten days

after [delivery to the mortgageeshall be a lien from the date of
delivery] its date. When a short form mortgageincorporatingby
referencethe provisionsof a stipulationof generalmortgageprovi-
sionsis recorded,it shallhavethesameeffect asany othermortgage
instrumentand the two recordedinstrumentstogethershall be con-
struedto constituteone mortgage. The recordingof a short form
mortgagewhich incorporatesby referencethe provisions,covenants,
conditionsand obligations,set forth in a recordedstipulationof gen-
eral mortgageprovisions,shall operateas constructivenotice of the
wholethereof,the sameasif the provisionsincorporatedby reference
weresetforth in full in the short form mortgage.

Section 2. This act shall take effect immediatelyand shall apply
to all mortgageshereafterexecutedand recorded.

APPROVED—The 18th day of January,A. D. 1968
RAYMOND P. SHAFER

No. 424

AN ACT

HB 635

Amendingthe act of August 7, 1963 (P. L. 549), entitled~“An act creatingthe Penn-
sylvania Higher EducationAssistanceAgency; defining its powersand duties; con-
ferring powersandimposing dutieson the Governor,PresidentPro Temporeof the
SenateSpeakerof the Houseof Representatives,Superintendentof Public Instruction
and the Departmentof Banking; and making appropriations,”further providing for


