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short form mortgages;defining the effect and construction to be given thereto,”
changingprovisions relatingto liens of purchasemoneymortgages.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. Section3, actof June2, 1959 (P. L. 452),entitled “An
actproviding for the recording of specified forms of stipulationsof
generalmortgageprovisionsand of short form mortgages;defining
the effect andconstructionto be given thereto,”is amendedto read:

Section 3. A short form mortgageshallbe a lien againstthe real
property describedtherein as of the date and time it is recorded,
except that if the mortgage is a purchasemoney mortgageunder

the definition setforth in theactof June28, 1951 (P. L. 927),known

as the “Lien Priority Law,” it shall be a lien from the time it is

deliveredto the mortgageeif it is recordedwithin [thirty] ten days

after [delivery to the mortgageeshall be a lien from the date of
delivery] its date. When a short form mortgageincorporatingby
referencethe provisionsof a stipulationof generalmortgageprovi-
sionsis recorded,it shallhavethesameeffect asany othermortgage
instrumentand the two recordedinstrumentstogethershall be con-
struedto constituteone mortgage. The recordingof a short form
mortgagewhich incorporatesby referencethe provisions,covenants,
conditionsand obligations,set forth in a recordedstipulationof gen-
eral mortgageprovisions,shall operateas constructivenotice of the
wholethereof,the sameasif the provisionsincorporatedby reference
weresetforth in full in the short form mortgage.

Section 2. This act shall take effect immediatelyand shall apply
to all mortgageshereafterexecutedand recorded.

APPROVED—The 18th day of January,A. D. 1968

RAYMOND P. SHAFER

No. 424

AN ACT

HB 635

Amendingthe act of August 7, 1963 (P. L. 549), entitled:‘An act creatingthe Penn-
sylvania Higher EducationAssistanceAgency; defining its powersand duties; con-
ferring powersandimposing dutieson the Governor,PresidentPro Temporeof the
SenateSpeakerof the Houseof Representatives,Superintendentof Public Instruction
and the Departmentof Banking; and making appropriations,”further providing for
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composition of the Board of Directors, eliminating the power of the agency to
makeloans,clarifying the power of the agencyto guaranteeloans, providing for the
useof earningsof the agencyandfor appropriationsfor carryingout the act, making
the agencysubject to certain administrativecode provisions for administrativepuT.
posesand making loans guaranteedby the agency legal investments in certain
casesandclarifying the relationshipof the Departmentof Banking to the agency.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. Section2, act of August 7, 1963 (P. L 549), entitled
“An act creating the PennsylvaniaHigher Education Assistance
Agency; defining its powersandduties; conferringpowersand im-
posing duties~n the Governor,PresidentPro Temporeof the Senate,
Speakerof the House of Representatives,Superintendentof Public
Instructionand the Departmentof Banking; andmaking appropria-
tions,” amendedMay 12, 1966 (Third SpecialSession,Act No. 2), is
amendedto read:

Section 2. Purpose.—Thepurposeof such agency shall be to
improve the higher educationalopportunitiesof personswho are
residentsof this Stateand who are attendingapprovedinstitutions
of higher education,in this State or elsewhere,by [lending funds]
guaranteeingloans madeto such personsto assistthem in meeting

their expensesof highereducationin accordancewith the provisions
of this act.

Section 2. Subsection(a) of section3 of the act,amendedMay 11,
1965 (P. L. 53), is amendedto read:

Section 3. GoverningBodies.—(a) Such agencyshallbe governed
andall of its corporatepowersexercisedby aboardof directorswhich
shall consist of [ten members,nine] twenty members,nineteenof

whom shall be appointedas hereinafterprovided, and the Superin-
tendentof Public Instruction.Threemembersshall be appointedby
the Governor, [three] eight shall be appointedby the PresidentPro

Temporeof the Senate,and [three] eight shall be appointedby the

Speakerof the Houseof Representatives.All membersshall be of
full age, citizensof the United Statesandresidentsof the State,and
shall be appointedfor terms of six years each,exceptthat of the
membersfirst appointedby the Governor,oneshallbe appointedfor
a term which shall expire on June30, 1965, one for a term which
shall expire on June30, 1967, andonefor a term which shall expire
on June30, 1969,andof themembersfirst appointedby thePresident
Pro Temporeof the Senate,one shall be appointedfor a term which
shall expire on June 30, 1965, onefor a term which shall expire on
June30, 1967,andonefor a term which shallexpireon June30, 1969,
and of the membersfirst appointedby the Speakerof the Houseof
Representatives,oneshall be appointedfor a term which shallexpire
on June30, 1965, onefor a term which shall expireon June30, 1967,
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and one for a term which shall expire on June30, 1969; and of the

five additionalmembersto be appointedby thePresidentProTempore

of the Senateunder this amendment,one shall be appointed for a

term which shall expireon June30, 1969, two for a term which shall

expireon June30, 1971, onefor a term which shall expireon June30

,

1973 andonefor a term which shall expireon June30, 1975, andof

the five additional membersto be appointedby the Speakerof the

House of Representativesunder this amendment,one shall be ap-

pointedfor a term which shallexpireon June30, 1969,two for aterm

which shallexpire on June30, 1971,onefor aterm which shallexpire

on June30, 1973 and onefor a term which shall expireon June30

,

1975. The eight membersappointedby the PresidentPro Temporeof

the Senateshall be membersof the Senate,four of whom shall be of

the majority party and four of the minority party, and the eight

membersappointedby the Speakerof the Houseof Representatives

shall be membersof the Houseof Representatives,four of whom

shall be of the majority party and four of the minority party, and

any member of the Senateor House of Representativeshereafter

appointedshall serve on the board only so long as he is a member

of the particular body of the GeneralAssembly from which he was

appointedto the board, in which eventhe shallbe ineligible to con-ET
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tinue as a member of the board as a legislative appointeeand a

vacancyshallexist. In suchacasethe PresidentPro Temporeof the

Senateor the Speakerof the House of Representativesshall fill the

vacancy for the unexpired term in the samemanneras original

appointments.A memberof the board of directorswho becomesin-ET
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eligible to serveas alegislativeappointeeshall be eligible for appoint-ET
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mentby theGovernor.The board of directorsshallelectfrom its own

memberseach yeara chairmanandvice chairmanwho shall serve
for terms of one yearand who shall be eligible for reelection for
successiveterms.Vacanciesshall be filled for the unexpiredterms in
the samemanneras original appointments.Directors shall receive
no compensationfor their services,but shall be reimbursedfor their
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expensesactually andnecessarilyincurredby them in the perform-
anceof their dutiesunder this act.

* * *

Section 3. Clause (1) of section 4 of the act, amendedMay 12,
1966 (Third Special Session,Act No. 2), is amendedto read:

Section 4. Powers and Duties.—In furtheranceof the purposes
set forth in this act, the board of directorsshall havethe following
powers:

(1) To [lend] guaranteeloans of money upon such terms and

conditionsas theboardmayprescribewithin thelimitations contained
herein, and at a uniform rate of interestto be determinedby the
agency,to personswho are residentsof this State andwho plan to
attendor areattendinganyapprovedinstitution of highereducation
eligible under this act in this State or elsewhereto assistthem in
meeting their expensesof higher education.No such personshall
receive any loan [or loans] guaranteein excess of one thousand

dollars ($1000) for any academicyear and no such person shall
receivea total loan guaranteeof more than seventy-fivehundred

dollars ($7500). Such [loans] loanguaranteesshall becomedueand

payableat the direction of the board of directors and the board of
directorsmayextendthe repaymentperiodnot to exceedfifteen years
from the dateof executionof the noteor other written evidenceof
the loan.

* * *

Section 4. Clauses(2) and (3) of section4 of the act, amended
May 11, 1965 (P. L. 53), are amendedto read:

Section 4. PowersandDuties.—Infurtheranceof thepurposesset
forth in this act, the board of directors shall have the following
powers:

* * *

(2) To providefor monthlypaymentsduringthis extendedperiod.
[And to guaranteetheloansof moneyuponsuchtermsandconditions
as the board mayprescribeto personswho areresidentsof the State
and who plan to attend or are attending approvedinstitutions of
highereducationin this Stateor elsewhere,to assistthem in meeting
their expensesof highereducation:Provided,however,That no loan
to such a personshall be guaranteedto an amountin excessof one
thousanddollars ($1000) for any academicyearand that the total
loan to such personshall not be guaranteedin an amountof more
thanseventy-fivehundreddollars ($7500).]

(3) To take, hold andadministeron behalf of the agencyand for
any of its purposes,real property,personalpropertyandmoneysor
any interestthereinand the incometherefromeitherabsolutelyor in
trust. The board may acquirepropertyor moneysfor suchpurpose
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by purchaseor leaseandby theacceptanceof gifts, grants,bequests,
devisesor loans,but no obligationof the agencyshallbe adebtof the
Stateandit shall haveno powerto pledgethe credit or taxing power
of the Statenor to makeits debtspayableout of any moneysexcept
thoseof the corporation.All accruedandfuture earningsfrom funds
invested by the board of directors are hereby appropriatedto the
agency[for the] to guaranteetheloansof moneysasprovidedin this

act.Thepaymentof expensesin carryingout theprovisionsof this act

shallbe solely from funds appropriatedby theGeneralAssembly for

that purposeor augmentedby suchotherfundsas shallbecomeavail-ET
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ablefrom timeto timefrom the Federalgovernmentor contributions

for the samepurpose.For the purposeof administration,theagency

shall be subjectto the following provisionsof “The Administrative

Code of 1929:“ sections601, 602, 603 and 604.
* * *

Section 5. Clauses(4) and (6) of section4 andsection5 of theact
are amendedto read:

Section 4. Powers and Duties.—In furtheranceof the purposes
set forth in this act, the board of directors shall havethe following
powers:

* * *

(4) To enterinto contractswith approvedinstitutions of higher
educationupon such termsas maybe agreeduponbetweenthe board
and any such institution, to provide for the administrationby such
institutionsof any [loan or] guaranteeof a loanmadeby the agency
includingapplicationsthereforand repaymentthereof.

* * *

(6) To adopt rules and regulationsnot inconsistentwith law gov-
erning [the applicationfor and the granting, administrationandre-
paymentof loansmadeby the agencyandgoverninganyother] mat-
ters relatingto its activities.

* * *

Section5. Capacityof Minors.—Any personotherwise[qualifying
for a loan from the agency,or] qualifying for a loan guaranteedby
the agency,shall not be disqualifiedby reasonof his being underthe
ageof twenty-oneyearsand, for the purposeof applyingfor, andre-

ceiving [and repaying such loan,] such guarantee,any such person

shallbe deemedto havefull legal capacityto actandshallhaveall the
rights, powers,privilegesandobligationsof apersonof full agewith
respectthereto.

Section 6. The act is amendedby adding after section7, a new
sectionto read:
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Section7.1. Banks,etc.,Authorizedto Investin Loans.—All banks

,

bank and trust companies,trust companies,savings banks, private

banks,building and loan associations,credit unions and savingand

loan associationsorganizedunder the laws of this Commonwealth

andall nationalbanksand insurancecompaniesmayinvest in loans

guaranteedby the agencyandmadefor the paymentof expensesin-ET
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curredor to be incurredin acquiringan educationat apost-secondary

institution of higher learning.

Section 7. Section8 of the act, amendedDecember7, 1965 (P. L.
1047), is amendedto read:

Section8. [Supervision]ExaminationandReports.—Theactivities

of the PennsylvaniaHigher EducationAssistanceAgencyunderthis

act shallbe subjectto the [supervisionand] examinationof theDe-

partmentof Banking, but the agencyshall not be deemedto be a

bankingorganizationnorrequire to pay a fee for any such [supervi-
sion or] examination.It shallmakean annualreport to the Governor,
the Legislatureandthe Departmentof Bankingshowingits condition
at the endof the Commonwealth’sfiscal year.

Section8. This act shall take effect immediately.

APPROVED—The18thday of January,A. D. 1968.

RAYMOND P. SHAFER

No. 425

AN ACT

HB 1372

Amending the act of April 29, 1959 (P. L. 58), entitled “An act consolidating and
revising the Vehicle Code, the Tractor Code, the Motor Vehicle Financial Respon-
sibility Act andother actsrelating to the ownership,possessionand useof vehicles
and tractors,” redefining transporterunder the definition of “MiscellaneousMotor
Vehicle Business” to includepersonstransportingnew andusedtrailers on their own
wheelsandfurther providing for limitations on useof suchregistrationplates.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. Clause (4) of the definition of “MiscellaneousMotor
VehicleBusiness”in section102, and thefourth paragraphof section


