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Section 1. Subsection (c) of section 431, act of April 12, 1951
(P. L. 90), known as the “Liquor Code,” amendedJanuary14, 1952
(P. L. 2089), is amendedto read:

Section431. Malt andBrewedBeveragesManufacturers’,Distrib-
utors’ andImporting Distributors’ Licenses._~** *

(c) The aforesaidlicensesshall be issuedonly to reputableindi-
viduals,partnershipsandassociationswhoare,or whosemembersare,
citizensof the UnitedStatesandhavefor two yearsprior to thedate
of their applicationsbeenresidentsof the Commonwealthof Pennsyl-
vaniaor to reputablecorporationsorganizedor duly registeredunder
the laws of the COmmonwealthof Pennsylvania.Such licensesshall
be issuedto corporationsduly organizedor registeredunderthelaws
of the Commonwealthof Pennsylvaniaonly whenit appearsthat all
of the officers and directors of the corporation are citizens of the
United Statesandhavebeenresidentsof the Commonwealthof Penn-
sylvaniafor aperiodof at leasttwo yearsprior to the dateof applica-
tion, and that at least fifty-one per centumof the capital stock of
such corporationis actuallyowned by individualswho arecitizensof
the United Statesandhavebeenresidentsof the Commonwealthof
Pennsylvania for a period of at least two years prior to the
dateof application:Provided,That stock inherited by an individual
nonresidentfrom a deceased(resident]ownerthereofandstock held
by an individual or corporatetrusteefor thebenefitof any individual
who is a beneficiaryof a trust which is valid underthe laws of this
Commonwealthshall, for the purposesof this subsection,be con-
sideredas beingownedby a residentof the Commonwealthof Penn-
sylvania,so longasit is actuallyownedby suchindividualnonresident
inheritor or held by such trustee.

APPROVED—The18thday of January,A. D. 1968.

RAYMOND P. SHAFER

No. 433

AN ACT

SB 378

Amendingthe act of May 17, 1921 (P. L. 682), entitled “An act relating to insurance;
amending,revising, and consolidating the law providmg for the• mcorporation of
insurancecompanies,and the regulation, supervision,and protection of home and
foreign insurancecompanies,Lloyds associations,reciprocaland inter-insuranceex-
changes,and fire insurancerating bureaus,and the regulation and supervision of
insurancecarriedby suchcompanies,associations,andexchanges,rncludmginsurance
carriedby the StateWorkmen’s InsuranceFund; providing penalties; and repealing
existing laws,” further providing for the issuanceof policies covering dependents
over nineteen years of age who are incapable of self-sustainingemployment by
reasonof mentalretardationor physical handicap.
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The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section1. Subsection(A) of section617, actof May 17, 1921 (P.L.
682),known as“TheInsuranceCompanyLaw of 1921,”addedMay 25,
1951 (P. L. 417), is amendedby adding,at the end thereof,a new
clauseto read:

Section617. ConditionsSubjectto WhichPoliciesAre to Be Issued.
—(A) No such policy shall be deliveredor issuedfor delivery to any
personin this Commonwealthunless:

* * *

(9) A policy deliveredor issuedfor delivery after January1, 1968

,

underwhich coverageof a dependentof apolicyholderterminatesat

a specified ageshall, with respectto an unmarriedchild coveredby

the policy prior to the attainmentof the ageof nineteenwho is in-ET
1 w
57 390 m
390 390 l
S
BT


capableof self-sustainingemploymentby reasonof mentalretarda-

tion or physicalhandicapandwho becameso incapableprior to attain-

mentof agenineteenandwho is chiefly dependentupon suchpolicy-ET
1 w
359 338 m
390 338 l
S
BT


holder for supportandmaintenance,not so terminatewhile thepolicy

remainsin forceand the dependentremainsin suchcondition, if the

policyholder haswithin thirty-one days of such dependent’sattain-ET
1 w
57 287 m
388 287 l
S
BT


ment of the limiting age submittedproof of such dependent’sinca-ET
1 w
56 270 m
388 270 l
S
BT


pacityas describedherein.Theforegoingprovisionsof this paragraph

shall not require an insurerto insurea dependentwho is amentally

retarded or physically handicappedchild wherethe policy is under-ET
1 w
55 218 m
389 218 l
S
BT


written on evidenceof insurability basedon healthfactorssetforth

in the applicationor wheresuchdependentdoesnot satisfy thecon-ET
1 w
371 184 m
390 184 l
S
BT


ditionsof the policy as to anyrequirementfor evidenceof insurability

or other provisions of the policy, satisfactionof which is required

for coveragethereunderto takeeffect. In any suchcasethe termsof

the policy shall apply with regardto the coverageor exclusionfrom

coverageof suchdependent.
* * *

Section2. Subsection(a) of section621.2of theact,addedDecem-
ber 9, 1955 (P. L. 807),is amendedby adding,at the endthereof,a
new clauseto read:

Section621.2. GroupAccidentandSicknessInsurance.—(a) Group
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accidentandsicknessinsuranceis herebydeclaredto be thatform of
accidentand sicknessinsurancecovering groupsof personsdefined
in this sectionwith or withoutoneor moremembersof their families
or oneor moreof their dependents,or coveringoneor moremembers
of the families or oneor more dependentsof suchgroupsor persons
and issuedupon the following basis:

* * *

(6) A policy deliveredor issuedfor delivery on or afterJanuary1

,

1968 under which coverageof a dependentof an 1 employeor other

memberof the insuredgroupterminatesataspecifiedageshall,with

respectto anunmarriedchild coveredby thepolicy prior to theattain-ET
1 w
331 447 m
363 447 l
S
BT


ment of the ageof nineteenwho is incapableof self-sustainingem-ET
1 w
31 430 m
363 430 l
S
BT


ploymentby reasonof mental retardationor physicalhandicapand

who becameso incapableprior to attainmentof agenineteenandwho

is chiefly dependentuponsuch employeor memberfor support and

.

maintenance,not so terminatewhile the insuranceof the employeor

memberremainsin forceand the dependentremainsin suchcondi-ET
1 w
31 344 m
363 344 l
S
BT


tion, if the insuredemployeor memberhaswithin thirty-onedaysof

such dependent’sattainmentof the terminationagesubmittedproof

of suchdependent’sincapacityasdescribedherein.Theforegoingpro-ET
1 w
31 293 m
364 293 l
S
BT


visions of this paragraphshall not require an insurerto insureade-ET
1 w
81 276 m
363 276 l
S
BT


pendentwho is a mentally retardedor physically handicappedchild

of an employeor other member of the insured group where such

dependentdoesnot satisfythe conditionsof thegrouppolicy as to any

requirementsfor evidenceof insurability or otherprovisionsas may

be statedin thegrouppolicy requiredfor coveragethereunderto take
~i~ect.In any such casethe termsof the policy shall apply with re-ET
1 w
31 175 m
362 175 l
S
BT


gard to the coverageor exclusionfrom coverageof such dependent.
* * *

APPROVED—The18thdayof January,A. D. 1968.

RAYMOND P. SHAFER

“employee” in original.


