
94 Act Nos. 43.44 LAWS OF PENNSYLVANIA,

No. 43

AN ACT

SB 954

Amendingthe act of May 17, 1921 (P. L. 682), entitled“An act relating to insurance;
amending,revising, andconsoUdatingthe Law providing for the incorporation of
insurancecompanies,and the regulation,supervision,andprotection of homeand
foreign Insurancecompanies,Lloyds associations,reciprocal and inter—insurance
exchanges,and fire insurancerating bureaus,and the regulationand supervision
of insurancecarriedby such companies,associations,and exchanges,including in-
surancecarriedby theStateWorkmen’s InsuranceFund; providing penalties;and
repealingexisting laws,” shorteningthe periodof time during which anyinsurance
companymay ceaseto makenew insurances.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. Section339, actof May 17, 1921 (P. L. 682), known as
“The InsuranceCompanyLaw of 1921,” is amendedto read:

Section 339. Failure To Do Business;Dissolution.—If any stock
or mutual insurancecompany does not commenceto issue policies
within oneyearfrom the dateof its letterspatent,or if anyinsurance
companyshallceasefor [two years]oneyearto makenew insurances,

its corporatepowersand existenceshall cease,and the court, upon
petition of the Attorney General,may fix by decreethe time within
which it shall settleand close its affairs.

AppRovEn—The17th day of April, A. D. 1968.

RAYMOND P. SHAFER

No. 44

AN ACT

SB 957

Amendingthe act of May 17, 1921 (P. L. 682), entitled “An act relating to insurance;
amending,revising, and consolidating the law providing for the incorporation of
insurancecompanies,and the regulation, supervision,and protection of home and
foreign insurancecompanies,Lloyds associations,reciprocal and inter-insuranceex-
changes,and fire insurancerating bureaus,and the regulation and supervision of
insurance carried by such companies,associations,and exchanges, including in-
surancecarried by the State Workmen’s InsuranceFund; providing penalties; and
repealingexisting laws,” further regulating the making of advancesto mutual In-
surancecompanies.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:
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Section1. Section 809, actof May 17, 1921 (P. L. 682),known as
“The InsuranceCompanyLaw of 1921,” is amendedto read:

Section 809. Loans to Companies.—Anydirector, officer, or mem-
ber of any mutual insurancecompany,other thanamutuallife com-
pany, or any other person,may advanceto such companyany sum
or sums of money necessaryfor the purposeof its businessor to
enableit to comply with any of the requirementsof the law. Such
moneys,and such interest thereonas may havebeenagreedupon,
not exceedingten per centum (10%) per annum,shall not be a lia-
bility or claim againstthe companyor any of its assets,andshall be
repaid only out of the surplusearnings of such company.No com-
mission or promotion expensesshall be paid in connectionwith the
advanceof any such moneyto the company,andthe amountof such
advanceshall be reportedin each annualstatement.

Such company shall prior to making such advancesprovide the

InsuranceCommissionerwith such evidenceas hemayby regulation

prescribeconcerningthe makingof any suchadvanceor the making

of anypayments,whetherof principal or interest,on accountthereof.

AppaovEn—The17th day of April, A. D. 1968.

RAYMOND P. SHAFER

No. 45

AN ACT

SB 959

Making unlawful the borrowing or rental of securitiesby insurance companiesand
affiliated companiesor individuals, and providing penalties.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section1. Any member,officer, director,or attorney-in-factof any
company,association,or exchangelicensedto do an insurancebusiness
in this Commonwealth,who, on behalf of such company,association,
or exchange,borrows, rents, hires, leases,or otherwiseengagesthe
useof stocks,bonds,debentures,notes,investmentcertificates,securi-
ties, or other obligationsor evidencesof indebtednessownedor issued
by any other corporation,company, association,or individual, or of
any government,political subdivisionor agency thereof,with intent
to injure or defraudany other company,body politic or corporation,
or person,or to deceivethe InsuranceCommissioneror other person
legally authorizedto examinethe affairs of any such company,asso-
ciation, or exchange,is guilty of a felony.


