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ing, which men of prudence,discretionand intelligence exercise in

the managementof their own affairs, not in regard to speculation

,

but in regardto thepermanentdispositionof their funds, considering

the probableincome to be derivedtherefromas well as the probable

safetyof their capital

.

The authorizationto makeandretain investmentspursuantto this

section2.1 shallbe in addition to, and independentof, authorizations

to make investmentspursuantto other provisions of this act and

requirementsapplicableunder other provisionsof this act shallnot

affect investmentsalso authorizedby this section2.1.

Section 2. Section 4 of the act is amendedby addingat the end
thereof, a new clauseto read:

Section ‘4. Obligationsof FederalOrganizations.—Obligationsof
the following organizationsconstitutedunder the laws of the United
Statesshall be authorizedinvestments:

* * *

(7) TennesseeValley Authority. Obligationsissued,assumedor

guaranteedby the TennesseeValley Authority.

Section 2 3~ This act shall take effect immediately.

APPR0vED—The25th day of June,A. D. 1968.

RAYMOND P. SHAFER

No. 120

AN ACT
HB 2250

Amending the act of May 27, 1953 (P. L. 244), entitled “An act relating to
andregulatingthe contractsof incorporatedtowns andproviding penalties,”
further regulating contracts.

The General Assembly of the Commonwealth of Pennsylvania
hereby enactsas follows:

Section 1. Subsections(a) and (d) of section2 andsection3, act
of May 27, 1953 (P. L. 244), entitled “An act relating to and regu-

‘“3” in original.
2 “4~t in original.
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lating the contractsof incorporatedtowns and providing penalties,”
are amendedto read:

Section 2. Regulation of Contracts.—(a) All contracts or pur-
chasesof incorporatedtowns in excessof [seven hundredand fifty]
one thousandfive hundred dollars, except those hereinaftermen-

tioned, shallnot be madeexceptwith andfrom the lowestresponsible
bidder,after duenotice in one newspaperof generalcirculation pub-
lishedor circulatedin the countyin which the town is situatedat least
threetimesat intervalsof not lessthanthreedayswheredaily news-
papersof generalcirculation are available for such publication, and
in caseof weekly newspapersshall be publishedoncea weekfor two
successiveweeks. The first advertisementshallbe publishednot less
than ten daysprior to the date fixed for the openingof bids. The
amount of the contract shall in all cases,whether of straight sale
price, conditional sale, bailment lease or otherwise, be the entire
amount which the town pays to the successfulbidder or his assigns
in order to obtain the servicesor property or both, and shall not be
construedto meanonly the amountwhich is paid to acquiretitle or
to receiveanyotherparticularbenefitor benefitsof the wholebargain.

* * *

(d) The contractsor purchasesmadeby council involving an ex-
penditureof over [seven hundredand fifty] one thousandfive hun-

dred dollarswhich shallnot require advertisingor biddingas herein-

before provided are as follows:
(1) Those for maintenance,repairs or replacementsfor water,

sewer, electric light or other public works of the incorporatedtown.
provided they do not constitutenew additions, extensionsor enlarge-
ments of existing facilities and equipment,but a bond may be re-
quired by council as in other casesof work done.

(2) Thosemadefor improvements,repairsandmaintenanceof any
kind other thanconstructionmaterialsusedin a streetimprovement
madeor providedby anyincorporatedtown through its own employes.

(3) Thosewhereparticular types,modelsor piecesof new equip-
ment, articles, apparatus,appliances,vehicles or parts thereof are
desired by council, which are patentedand manufacturedor copy-
righted products.

(4) Thoseinvolving any policies of insuranceor surety company
bonds; thosemadefor public utility service under tariffs on file with
thePennsylvaniaPublic Utility Commission;thosemadewith another
political subdivision,or acounty, the Commonwealthof Pennsylvania,
the FederalGovernment,any agency of the Commonwealthor the
FederalGovernment,or any municipal authority, including the sale,
leasingor loanof any suppliesor material ~by the Commonwealthor
the FederalGovernmentor their agencies. But the price thereof
shallnot be in excessof that fixed by the Commonwealth,the Federal
Government,or their agencies.

(5) Thoseinvolving personalor professionalservices.
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Section 3. Evasionof AdvertisingRequirements.—Nomemberor
membersof council shall evadethe provisionsof Section two hereof
by purchasingor contractingfor servicesand personal properties
piecemealfor the purposeof obtainingprices under [seven hundred
and fifty] one thousandfive hundreddollars upon transactionswhich

transactionsshould, in the exerciseof reasonablediscretionandpru-
dence, be conducted as one transaction amounting to more than
[seven hundredand fifty] one thousandfive hundred dollars. This

provision is intendedto make unlawful the evadingof advertising
requirementsby making a seriesof purchasesor contractseachfor
lessthan the advertisingrequirementof price, or by making several
simultaneouspurchasesor contractseach below said price, when, in
either case,the transactionsinvolved shouldhavebeenmadeas one
transactionfor one price. Any membersof council who so vote in
violation of this provision and who know that the transactionupon
which they so vote is or ought to be a part of a larger transaction
andthat it is being divided in order to evadethe requirementsas to
advertisingfor bids shallbe jointly andseverallysubjectto surcharge
for ten per centumof the full amountof the contractor purchase.

Wheneverit shall appearthat amemberof council may havevoted
in violation of this sectionbut the purchaseor contracton which he
sovotedwasnot approvedby council, this sectionshallbe inapplicable.

Section 2. The act is amendedby adding after section 3 a new
sectionto read:

Section 3.1. ContractsbetweenSevenHundredFifty Dollars and

OneThousandFive Hundred Dollars; Written Bids.—In all casesof

contractsor purchases,other thanthe kinds mentionedin clauses(1

)

to (5) inclusive of subsection(d) of section2 of this act, from seven

hundred fifty dollars to one thousandfive hundreddollars inclusive

,

whethermadeby the town council or by an officer or appointeeof the

town, written bids shall be solicited therefor; and no suchcontract

or purchaseshall be madefor the town exceptupon at least three

such written bids. The specificationsupon which bids are solicited

shall be uniform in so far aspossibleto afford equalopportunity for

bidding. Cataloguesandcirculars of firm prices shall be acceptable

as bids upon the contractsor purchaseshereinregulated. All such

bids shall be retainedin the properdepartmentor office for aperiod

of at leasttwo months,and shall be reportedmonthly to the person

designatedby the town council,whoshallmakeaconsolidatedmonthly
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report thereofto council. The town council andthe persondesignated

by the town council shall haveaccessto the bids in all departments

and offices of the town for the enforcementof this provision. Any

official or appointeeof the town contractingor purchasingin viola-

tion of the provision of this section shall be liable upon his bond, if

any, or personally,in the full amountof the purchaseor contractso

made,andthe town council may avoid any suchpurchaseor contract.

Section 3. Sections5 and 6 of the act are amendedto read:
Section 5. SeparateBids for Plumbing, Heating,Ventilating and

Electrical Work.—In the preparationfor the erection, construction
and alterationof any public building of an incorporatedtown, when
the entire cost of such work shall exceedonethousandfive hundred

dollars, the architect,engineeror other personpreparingsuch speci-
ficationsshall prepareseparatespecificationsfor the plumbing, heat-
ing, ventilating and electricalwork. The personor personsauthor-
ized to enterinto contractsfor the erection,constructionor alteration
of such public buildings shall receiveseparatebids upon eachof the
saidbranchesof work and award the contract for the sameto the
lowest responsiblebidder for eachof saidbranches.

Section 6. Bonds for the Protectionof Labor and Materialmen.—
It shallbe the duty of every incorporatedtown to require anyperson,
copartnership,associationor corporationenteringinto acontractwith
such incorporatedtown for the construction,erection, installation,
completion,alteration,repairof or addition to anypublic work or im-
provementof any kind whatsoever,where the amount of such con-
tract is in excessof [seven hundredand fifty] onethousandfive hun-

dred dollars,beforecommencingwork undersuch contract,to execute

anddeliver to such incorporatedtown, in addition to any other bond
which may now or hereafterbe requiredby law to be given in con-
nectionwith such contract,an additionalbond for the useof anyand
everyperson,copartnership,associationor corporationinterestedin a
sum not lessthan fifty per centum and not more thanone hundred
per centumof the contractprice, as such incorporatedtown maypre-
scribe, havingas suretythereononeor moresuretycompanieslegally
authorizedto do businessin this Commonwealth,conditionedfor the
prompt paymentof all material furnishedand labor supplied or per-
formed in the prosecutionof the work, whetheror not the saidmate-
rial or labor enterinto andbecomecomponentpartsof the work or
improvementcontemplated. Such additional bond shall be deposited
with andheld by the incorporatedtown for the useof any party in-
terestedtherein. Every suchadditionalbondshallprovidethat every
person, copartnership,associationor corporation who, whether as
subcontractoror otherwise, has furnished material or supplied or
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performedlabor in theprosecutionof the work asaboveprovided and
who hasnot beenpaid thereformay suein assumpsiton said addi-
tional bond, in the nameof the incorporatedtown, for his, their or
its use, and prosecutethe sameto final judgment for such sum or
sums as may be justly due him, them or it, and have execution
thereof. An incorporatedtown shallnot be liable for the paymentof
any costsor expenseof any such suit.

Section 4. This actshall take effect immediately.

AflRoyED—The 25th day of June,A. D. 1968.

RAYMOND P. SHAFER

No. 121

AN ACT
HP 2337

Amending the act of August 9, l95b (P. L. 323), entitled “An act relating to
countiesof the third, fourth, fifth, sixth, seventhand eighth classes;amend-
ing, revising,consolidatingand changingthe laws relating thereto,” author-
izing the billing and collection of fourth, fifth and sixth class county and
county institution district taxes by countiesin cities of the third class.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. Section 1701.1, act of August 9, 1955 (P. L. 323),
knownas “The County Code,” addedJanuary26, 1966 (P. L. 1621) is
amendedto read:

Section 1701.1. Billing andCollection of Third, Fourth, Fifth and

Sixth ClassCounty Taxes.—(a)The county commissionersof each

county of the third, fourth, fifth andsixth classmay, by resolution,

providefor the billing andcollectingof all county andcounty institu-
tion district taxes leviedwithin a third class city by the authorities
empoweredto levy such taxes.

(b) In countiesof the third, fourth, fifth andsixth classin which

the county commissionersprovide, by resolution,for the billing and
collection of all county andcounty institution district taxeslevied in
third classcities, the county commissionersshall havethe powerand
authorityby resolution, to vest in thecounty treasurerthe dutiesand
responsibilitiesof billing andcollecting countyandcounty institution
district taxes.

(c) The county commissionersmay appoint such other employes
as may be necessaryto carry out the provisionsof this section.


