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No. 204

AN ACT

SB 626

Amending theact of June 23, 1931 (F, L. 932), entitled “An act relating to cities of
thethird class;and amending,revising, andconsolidatingthe law relatingthereto,”
revising provisions relating to the firemen’s pensionfund; changingcontribution
requirementsfor membersand cities, changingeligibility requirementsfor pen-
sions, providing that paymentsto widows and children under certain conditions
shall be mandatoryand changingthe qualificationsfor and amount of such pay-
ments.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. Section 4320,act of June 23, 1931 (P. L. 932), known
as “The Third ClassCity Code,” reenactedandamendedJune28, 1951
(P. L. 662), andamendedJuly 27, 1959 (P. L. 569), and August 14,
1959 (P. L. 704), is amendedto read:

Section 4320. Firemen’s Pension Fund; Management;Annuity
Contracts.—Exceptas hereinafterprovided, cities shall provide an-
nuity contractsor establish,by ordinance,a firemen’s pensionfund,
to be maintainedin part by an equal and proportionate monthly
chargeagainsteach memberof the fire department,which shall not
exceedannually(three] four per centumof the pay of suchmember,

and (if council elects, by ordinance, to make such payments,] an
additional amountnot to exceedone per centumif deemednecessary
by the council to provide sufficient funds for paymentsto widows of
membersretired on pension or killed or who die in the service. In

any casewhere there is an existing organizationor associationfor
thebenefit of fully paidfiremen,constitutingandhavingin chargethe
distribution of firemen’s pension funds, no annuity contract shall be
provided,nor shall any firemen’s pensionfunds be establishedunder
the provisionsof this sectionunlessand until the membersof such
organizationor association,by atwo-thirdsvote,electto transfersaid
existingfund into the pensionfund requiredto be establishedby this
section.

All pensionfunds establishedunder the provisionsof this section
shallbe under the direction andcontrol of aboard of managerscon-
sistingof the mayor,the directorof accountsandfinance, the director
of the departmenthaving chargeof the fire department,or in cities
wherethe mayor is alsothe directorof the departmenthavingcharge,
of the fire department,then the director of public safety, the city
controllerand the chief of the bureauof fire, ex officio, and two mem-
bersof the fire departmentto be chosenby the membersof the fire
department.Of the first managersso chosenby the membersof the
fire departmentone shall be chosenfor a term of two yearsand one
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for a term of four years. Biennially thereafterone managershallbe
chosenfor a term of four years to take the placeof the one whose
term expires. In caseof vacancyamongthe managerschosenby the
fire department,a successorshall be chosenfor the unexpiredterm.
The fund shall be applied, under such regulationsas the board of
managersshallprescribe,for the benefitof such membersof the fire
departmentas shall receivehonorabledischargetherefrom by reason
of serviceor ageor disability, widows of retired members[if council
soelects]and the families of such as may be killed or who die in the

service. All such pensionsas shall be allowed to those who are re-
tired by reasonof the disabilities or of service or age shall be in
conformity with a uniform scale, together with service increments
ashereinafterprovided. Benefitsallowedfrom such fund to families
of such as are killed or who die in serviceshall take into considera-

tion themember’swidow andhis minor children undereighteenyears
of age, if any survive,

Section 2. Section4321 of the act, amendedJuly 27, 1959 (P. L.
569), is amendedto read:

Section 4321. Retirement; Final Discharge.—Such regulations
shall prescribeaminimum period of continuousservice,not less than
(twenty-five] twentyyearsand,whenanyminimumageis prescribed,
aminimum age(not lessthan] of [fifty-five] fifty years,after which

membersof the departmentmay [be retired or elect to be retired]
retire on pensionfrom activeduty, andsuchmembersas are retired

shall be subjectto service,from time to time, as a firemen’s reserve
in casesof emergencyuntil unfitted for such service,when theymay
be finally dischargedby reasonof age or disability. Upon the death
of a memberwho retireson pensionor is killed in the serviceon or
after January 1, 1960, or who dies in the serviceon or after Jan-ET
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uary 1, 1968, paymentsas hereinafterprovided [may, if council so

elects,]shallbe madeto his widow duringher life so long as shedoes

not remarry.
Section 3. Section 4322 of the act, amendedAugust 14, 1959

(P. L. 704) andMay 9, 1961 (P. L. 178), is amendedto read:
Section 4822. Pensionsand Service Increments.—(a)Payments

of pensionsshall not be a chargeon any fund in the treasuryof the
city or under its control savethe firemen’s pensionfund hereinpro-
vided for. The basisof the pensionof amembershall be determined
by the monthly salary of the memberat the dateof retirement,or
the highestaverageannualsalarywhich he receivedduring any five
years of service preceding retirement, whichever is the higher,
whetherfor disability, or by reasonof ageor service,and exceptas
to serviceincrementsprovided for in subsection(b) of this section,
shall be one-half the annual salary of such memberat the time of
retirementcomputedat such monthlyor averageannualrate, which-
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everis the higher. In the caseof the paymentof pensionsto mem-
bersfor permanentinjury incurredin service,andto families of mem-
bers killed or who die in service,the amount and commencementof

the paymentof pensionsshall be fixed by regulationsof the board
f, which shall]. Such regulationsshall not take into consideration

the amountanddurationof workmen’scompensationallowed by law.
[If council elects,by ordinance,to make such payments]Payments
to widows of membersretired on pensionor killed in the serviceon
or after January1, 1960, [suchpayments)or who die in the service
on or after January1, 1968, shallbe (one-halfof] the amountpayable

to the memberor which would havebeenpayablehadhe beenretired
at the time of hisdeath,

(b) In addition to the pensionwhich is authorizedto be paid from
the 1 firemen’s pension fund by this act and notwithstandingthe
limitations thereinplacedupon such pensionsandupon contributions,
every contributor who shall becomeentitled to the pension [may]
shall also be entitled to the paymentof a “service increment” (as

hereinafterprovided.
A “service increment” may be provided by the cities to be main-

tained, in part, by a monthly charge againsteach member. The
monthly chargeagainsteach membershall be determinedin accord-
ancewith and following an actuarialinvestigationinto the mortality
andservice experienceof the members,and on the basis of such in-
vestigationandevaluation,the cities maycertify the ratesof deduc-
tion from salarynecessaryto paythe “service increments”authorized
under the provisionsof this act] in accordancewith and subject to

the conditionshereinafterset forth

.

(1) Serviceincrementshallbe the sumobtainedby computingthe

number of whole years after having servedthe minimum required

by this act during which a contributor hasbeenemployedby such

city andpaidout of the city treasuryandmultiplying the saidnum-ET
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ber of years so computedby an amount equalto one-fortiethof the

retirementallowancewhich hasbecomepayableto such contributor

in accordancewith the provisionsof this act. In computingthe serv-ET
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ice increment,no employmentafter the contributor has reachedthe

ageof sixty-five years shall be included, and no serviceincrement

shall be paid in excessof one hundred dollars ($100) per month.

1 “fireman’s” in orig~na1.
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(2) Each contributor, from and after the effective date of this

amendment,shall pay into the pensionfund a monthly sum in addi-ET
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tion to his pensioncontribution, which shall not exceedthe sum of

one dollar (~1)per month: And provided, That such service in-ET
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crementcontributionshallnot be paidafteracontributorhasreached

the ageof sixty-five years

.

(3) Any personwho is a memberof the departmenton the effec-ET
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tive date of this amendmentwho has already reachedthe age of

sixty-five years shall have his service incrementcomputed on the

years of employment prior to the date of reachinghis sixty-fifth

birthday

.

(4) Serviceincrementcontributionsshall be paid at the sametime

and in the samemanneras pensions,andmay be withdrawn in full

,

without interest,by personswho leave the employmentof such city

,

subject to the same conditions by which retirement contributions

may be withdrawn,or by personswho retire before becomingentitled

to any service increment

.

(5) All membersof the fire departmentwho are now contributors

to the pensionfund and all those employedby the city after the

effective date of this amendment,if requiredto becomecontributors

to the pensionfund, shall be subject to the provisions of this act.

Section 4. Section4324 of the act, amendedJuly 27, 1959 (P. L.
569), is amendedto read:

Section 4324. Paymentsto Firemen’s PensionFunds by City.—
Thereshall be paidto the firemen’s pensionfundsby every city an-
nually [,a] the sumof moneynot lessthanone-halfof oneper centuni

nor more than [one] threeper centum of all city taxes levied by the

city, other than taxes levied to pay interest on or extinguish the
debtof the city or anypart thereof. Council may exceedthe limita-
tions imposedby this section if an additionalamountis deemedneces-
sary to provide sufficient funds for paymentsto widows of members
retired on pensionor killed or who die in the service: Provided,how-ET
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ever, That the city shall annuallypay into said fund not less than

one-halfof one per centum of all city taxeslevied by the city, other
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thantaxesleviedto pay intereston or extinguishthe debtof the city

or anypart thereof.

Section 5. Section 4327 of the act, addedApril 30, 1957 (P. L.
65), is amendedto read:

Section 4327. RepaymentBefore Retirement.—If for any cause
any memberof the fire departmentcontributing to the pensionfund
shall ceaseto be a memberof the fire departmentbefore he becomes
entitled to apension,the total amountof the contributionspaid into
the pensionfund by suchmembershall be refunded to him in full
without interest. If any suchmembershall havereturnedto him the
amount contributed,and shall afterwardagainbecomea memberof
the fire department,he shall not be entitled to the pensiondesignated
until [twenty-five] twenty years after his reemployment,unless he

shall return to the pensionfund the amount withdrawn, in which
event the period of [twenty-five] twenty years shall be computed

from the time the memberfirst becamea memberof the fire depart-
ment,excludingtherefromany period of time duringwhich the mem-
ber was not employedby the fire department. In the event of the
deathof a memberof the fire departmentnot in the line of service
before the memberbecomesentitled to thepensionaforesaidandsuch

memberis not survivedby awidow or family entitled to paymentsas

hereinbeforeprovided,the total amountof contributionspaid into the

pensionfund by the membershallbe paidoverto his estate.

APPROVED—The20th day of July, A. P. 1968.

RAYMOND P. SHAFER.

No. 205

AN ACT
‘:5

SB 955

Amending the act of May 17, 1921 (P. L. 789), entitled, as amended,“An act re-
lating to insurance;establishingan insurance department;and amending,revising,
and consolidatingthe law relating to the licensing,qualification, regulation, exami-
nation, suspension,and dissolution of insurance companies, Lloyds associations,
reciprocal and inter-insurance exchanges,and certain societiesand orders, the
examination and regulation of fire insurance rating bureaus, and the licensing
and regulation of insuranceagents and brokers; the service of legal processupon
foreign insurance companies, associationsor exchanges; providing penalties, and
repealing existing laws,” further regulating the inspection and examination of
domestic insurance companies, associations and exchanges.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:


