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by him] to offset administrativeand other expensesincurredin the
administrationof the insuranceplan. [by the Departmentof Property
and Supplies)The residueover andabove the amount necessaryto
offset administrativeandother expensesincurredin the administra-
tion of the planshall be usedto reducethe costof suchinsurance.

[Section 7. Consulting Service.—TheSecretaryof Property and
Suppliesshall employ, within the Departmentof PropertyandSup-
plies, trained personnelfor the purposeof consultingwith and ad-
vising State employes concerningthe insuranceauthorizedby this
act and relatedproblems.]

Section [8.) L Applicability of InsuranceLaws.—Exceptasother-

wise specifically provided, all insurancecontractedunder the provi-
sions of this act shall be subjectto the laws of this Commonwealth
relating to insurance.

Section [9). 8. Effective Date.—This act shall take effect im-

mediately.

Section 2. This act shall takeeffect immediately.

AppRovED—The31st day of July, A. D. 1968.

RAYMOND P. SHAFER.

No. 280

AN ACT

SB 1295

Amending the act of June1, 1959 (P. L. 392), entitled “An act relating to the
retirementof State employes;amending,revising, consolidatingand chang-
ing the laws relating thereto,” changingand adding certain definitions,
further providing for membershipand creditedservice,contributions,bene-
fits, duties of State employes and the retirement board, and adding and
removing certain accounts;redefining civilian employesof the Army Na-
tional GuardandtheAir NationalGuardasStateemployesfor the purposes
of membershipas membersof ClassA in the State Employes’ Retirement
System; requiring employeand employercontributionsand authorizingthe
acceptanceof employercontributionsfrom the Secretaryof the Army and
the Secretaryof the Air Force of the United Statesof America and im-
posing duties upon the State Employes’ RetirementBoard.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. Subclauses(d) and (f) of clause (6) of section 102,
act of June 1, 1959 (P. L. 392), known as the “State Employes’
RetirementCode of 1959,” subclause(d) amendedAugust 2, 1963
(P. L. 493) andsubclause(f) amendedJuly 29, 1965 (P. L. 264),
are amendedto read:

Section 102. Definitions.—The following words and phrasesas
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used in this act, unless a different meaningis plainly requiredby
the context, shall havethe following meanings:

* * *

(6) “State employe” shall meana person in one or more of the
following categories:.

* *! *

(d) Any officer or employe,paid on a yearly or monthly basis,of
the PennsylvaniaTunnel Commission, of the PennsylvaniaTurn-
pike Commission,of the Delaware River Joint Commission,of the
Delaware River Joint Toll Bridge Commission, of the State Public
School Building Authority, of the GeneralState Authority, of the
State Highway and Bridge Authority, of the Delaware Valley

RegionalPlanningCommission,and any employesof the Interstate

Commissionon the DelawareRiver Basin who have been included
in the PennsylvaniaState Employes’ Retirement System for at
least ten (10) years prior to January 1, 1963, and who are or
shall be employedby the DelawareRiver Basin Commission,pro-
vided such commission or authority shall agree to contribute and
contributesto the fund, from time to time, the moneys required
to build. up the reservesnecessaryfor the paymentof the State
annuitiesof such officers andemployeswithout any liability on the
part of the Commonwealthto make appropriationsfor such pur-
poses.

* * *

(f) Any civilian employe of the Army National Guard and Air
National Guard of the Commonwealthof Pennsylvania,who is
employedpursuantto section 709 of title 32 of the United States
Code and paid from Federal appropriated funds, provided the
United StatesGovernmentshall contributeto the fund, from time
to time, the moneysauthorizedby section 709 of title 32 of the
United States Code [without any liability on the part of the Com-
monwealth to make appropriationsfor such purposes.Jto the ex-

tent that such funds are available for this purpose.
* * *

Section 2. Clause (15) of section 102 of the act, amendedApril
28, 1961 (P. L. 156), is amendedto read:

Section 102. Definitions.—.The following words and phrasesas
used in this act, unless a different meaningis plainly requiredby
the context, shall have the following meanings:

* * *

(15) “Compensation” shall mean, (i) in the caseof State em-
ployes other than [membersof the GeneralAssembly and] officers
and employesof the PennsylvaniaState Police, all compensationre-
ceived, includingall overtime or other extra compensationand main-
tenanceallowancesbut excluding refunds for expensesincidental
to employment,and in the caseof membersof the GeneralAssembly,
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excluding expenseand contingency allowances, (ii) tin the case

of membersof the GeneralAssembly,six thousanddollars ($6,000),
and in the caseof a constitutionalofficer of the GeneralAssembly,
his salary as amemberof the GeneralAssembly andany additional
compensationprovided by law for regular,specialandextraordinary
sessionsof the GeneralAssembly exclusive of expenseand contin-
gency allowances, (iii)] in the case of officers and employes of the
PennsylvaniaState Police, all compensationreceived exclusive of
maintenanceallowancesand expenses.

* * *

Section 3. Clause (17) of section 102 of the act, amendedJuly
29, 1965 (P. L. 264), is amendedto readandsaid sectionis amended
by adding after said clause (17) a new clauseto read:

Section 102. Definitions.—The following words and phrasesas
usedin this act,unlessa differentmeaningis plainly requiredby the
context, shall have the following meanings:

* * *

(17) “Accumulated deductions” shall meanthe total of the sal-
ary deductionspaid into the fund to the credit of the members’an-
nuity savingsaccount,togetherwith the statutory interest credited
thereonto the date of terminationof the contributor’s serviceas a
State employe[except that in the caseof any member of ClassF
the term “accumulateddeductions”is definedto includecontributions
madeto the fund on his behalf by the United States Government
togetherwith a statutory interestcredited thereon]. Where a con-

tributor separatesfrom Stateservicewith vesting,statutoryinterest

shall be credited to all accumulateddeductionscredited to his ac-ET
1 w
37 256 m
369 256 l
S
BT


count in the fund to the dateon which he attainshis superannuation

retirementage

.

(17.1) “Accumulatedsocial securityintegrationdeductions” shall

meanthe total of the salary deductioiis paid into the fund to the

credit of the social security integration members’ annuity savings

account,togetherwith the statutoryinterestcreditedthereonto the

date of termination of the contributor’s service as a Stateempioye.

Where a contributor separatesfrom State service with vesting

,

statutoryinterestshall be creditedto all accumulatedsocial security

integrationdeductionscreditedto his accountin the fund to the date

on which he attains his superannuationretirementage.
* * *

Section4. Clause(19) of section102 of the act, amendedAugust
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27, 1963 (P. L. 1233), is amendedandsaid section is also amended
by addingafter said clause (19), a new clauseto read:

Section 102. Definitions.—The following words and phrasesas
usedin this act, unlessa differentmeaningis plainly requiredby the
context, shall havethe following meanings:

* * *

(19) “Final average salary” shall mean, exceptas provided in
section 401 (1.1), (i) in the case of [State employes other than]
membersof the GeneralAssembly,andall other Stateemployesother

thanofficers andemployesof the PennsylvaniaStatePolice andcon-

tributorswith credit for multiple service,thehighestaverageannual
compensationreceivedby acontributorasaStateemployeduringany
five (5) nonoverlappingperiodsof twelve (12) consecutivemonths
of contributory service,exceptthatfor any memberwho wasamem-ET
1 w
181 409 m
399 409 l
S
BT


ber of the GeneralAssemblyon July 1, 1968 andwho is not amember

or member-electof the GeneralAssemblyon December1, 1968, the

final averagesalary of such memberotherthana memberwho has

servedasaconstitutionalofficer of the GeneralAssembly,shallmean

seven thousandtwo hundreddollars ($7,200), (ii) [in caseof mem-

bersof the GeneralAssembly,who havenot servedas constitutional
officers of the GeneralAssembly,six thousanddollars ($6,000), and
in the caseof membersof the GeneralAssembly, who have served
as constitutionalofficers of the General Assembly, the highest an-
nualaveragecompensationreceivedduring any five (5) nonoverlap-
ping periods of twelve (12) consecutivemonths of contributory
service, (iii)] in the caseof officers and employesof the Pennsyl-
vania State Police, the averageannual compensationearned by a
contributorbefore any deductionshavebeenmadeandexclusive of
maintenanceallowancesandexpensesfor the highestfive (5) years
of service precedingretirement,or in the eventa memberhas not
served five (5) years, the total compensationearned divided by
the number of years served.

In the caseof any contributor with credit for multiple service,
final average salary shall mean the highestaverage annual com-
pensationreceivedby a contributor as a Stateemployeor a school
employeduring any five (5) nonoverlappingperiods of twelve (12)
consecutivemonths of contributory service.

(19.1) “Average non-covered salary” shall mean the annual

amountof compensationreceivedby a contributor,exclusive of any

amount which was or could have been covered by FederalSocial

Security, averagedover that portion of the contributor’s service
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sinceJanuary1, 1956 for which the contributorhasreceivedsocial

securityintegrationcredit.
* * *

Section 5. Clause(21) of section 102 of the act is amendedand
said sectionis amendedby addingafter clause (23) thereof,a new
clauseto read:

Section 102. Definitions.—Thefollowing words andphrasesas
usedin this act,unlessa differentmeaningis plainly requiredby the
context, shall havethe following meanings:

* * *

(21) “Member’s annuity” shall meanthe [paymentsderivedfrom
contributions madeby the contributor as provided in this act] ac-

tuarial equivalent of the accumulateddeductions standing to the

credit of the memberat the time of applicationfor retirementbene-ET
1 w
33 396 m
365 396 l
S
BT


fits.
* * *

(23.1) “Vesting” exceptin the caseof amemberof ClassD-3 shall

meanthe right of amemberwho separatesfrom serviceafter having

completedten (10) or more years of credited service to leave ac-ET
1 w
33 316 m
365 316 l
S
BT


cumulateddeductions and accumulatedsocial security integration

deductionscredited to his account in the fund and upon reaching

superannuationretirementage receivea superannuationretirement

allowance.
* * *

Section6. Clauses (a) and (d.3) of subsection (1) of section
202 of the act, amendedor addedJuly 29, 1965 (P. L. 264), are
amendedto read:

Section202. Classesof Membership.—
(1) Membershipin the retirementsystemshallbe comprisedof the

following classes:
(a) Glass A which shall consist of all contributors who elected

prior to May 18, 1937, to makecontributions at a rate determinedto
provide a member’sannuity of one one-hundredth(1/100) of final
averagesalaryfor eachyearof serviceandto have a Stateannuity
calculatedon the basisof oneone-hundredth(1/100) of final average
Salary for eachyearof service,any memberof ClassE who elects to
transferto ClassA accordingto the provisionsof section 303.1and
section 506 (9), and all State employesbecomingcontributors on
or after May 18, 1937, whose benefits are compulsorily on such
basis,exceptfor the provisionsof paragraphs(c), (d), (d.1), (d.2),
(d.3), (e) and (e.1) [and (f)] of this subsection.

* * *
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(d.3) Class D-3 shall consistof all membersof the GeneralAs-
semblywho haveelectedaccordingto the provisionsof section 506,
subsection(13), prior to December1, [1965] 1968, to becomemem-

bers of ClassD-3 andfor each of whom all legislative service shall
be credited as service renderedas a member of ClassD-3 and all
membersof the GeneralAssemblywho haveelectedaccordingto the
provisionsof section506, subsection (13), on or after December1,
[1965] 1968, to becomemembersof ClassD-3 for eachof whom only

legislative service renderedsubsequentto the effective date of such
election shall be credited as service renderedas a memberof Class
D-3.

* * *

Section7. Clause (f) of subsection(1) of section202 of the act
is repealed.

Section 8. Subclaüse(vii) of clause (a) of subsection(2) of sec-
tion 202 of the act, amendedJuly 29, 1965 (P. L. 264), is amendedto
read:

Section202. Classesof Membership.—
* * *

(2) The membershipof eachclassdefinedin subsection(1) of this
section shall be divided as follows:

(a) Original memberswho shall consistof the following:
* * *

(vii) Any personwho has becomea State employeby changeof
definition andwhowasnot originally classedas such,andanyperson
not classedas a Stateemployeat the time of enteringthe service of
the Commonwealthbut who laterbecameaStateemployebecauseof
a changein employmentor methodof compensation,provided such
personshall havebecomea contributor on or before December31
next following the effective date of the act under the provisionsof
which he is enabledto becomea contributor andhe expresslyelects
to becomean original member. This provision shall not apply to of-
ficers andemployesof the PennsylvaniaState Police [, nor to mem-
bersof ClassF].

* * *

Section9. Section204 of the act is amendedby addingat the end
thereof,anew subsectionto read:

Section20,4. CreditedService.—
* * *

(8) Any member who haselected prior to January 1, 1969, ac-ET
1 w
78 111 m
399 111 l
S
BT


cording to the provisionsof section 506, subsection(14) to obtain

retroactive social security integration credit, and who has made

social security integrationcontributions as specified in section 301,

subsection(6) retroactive to January1, 1968, shall receivesocial
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security integration credit for each year or fraction thereof of

credited State service. Any memberwho has elected according to

the provisionsof section 506, subsection(14) to obtain non-retroac-ET
1 w
33 531 m
366 531 l
S
BT


tive social securityintegrationcredit, andwho hasmadenon-retro-ET
1 w
33 515 m
365 515 l
S
BT


active social security integrationcontributions as specified in sec-ET
1 w
34 497 m
366 497 l
S
BT


tion 301, subsection (6), shall receive social security integration

credit for each year or fraction thereof of credited State service

renderedsubsequentto the dateof such election.

Section 10. Section 205 of the act, amendedJuly 29, 1965 (P. L.
264), is amendedto read:

Section 205. Prior Service.—Priorservice shall consist of all
service of an original membercompletednot later than December
31, 1923,and in the caseof other persons[except membersof Class
F], who becomeState employesby amendmentsto State Employes’
RetirementStatuteshall consistof all servicecompletedprior to the
date of becomingeligible to be a contributor.

Prior legislative service,if not credited as service renderedas a
member of ClassD, D-1, D-2, or D-3, shall be credited as service
renderedas a member of ClassA.

Section 11. Section208 of the act is amendedby adding at the
endthereof two new subsectionsto read:

Section208. Restorationof ServiceCreditsCancelledat Separa-
tion from Service.—

* * *-

(4) When a contributor ceasesto be a State eniploye, his social

securityintegrationcredit is cancelledif he withdraws his accumu-ET
1 w
33 232 m
364 232 l
S
BT


lated social security integration deductions, but if he returns to

serviceas a Stateemployeanda contributoror asa school employe

andacontributorto the Public SchoolEmployes’RetirementSystem

,

the social securityintegrationcredit forfeited by him at the time of

separationfrom service shall be restoredin full to him as of the

date he shall have restored to the fund to the credit of the social

securityintegrationmembers’annuity savingsaccountin suchman-ET
1 w
32 111 m
364 111 l
S
BT


ner as maybe agreedupon by the employeandthe retirementboard

,

his accumulatedsocial securityintegrationdeductionsas they were

at the time of his separation.

“of’ not in original.
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(5) Upon applicationfor a social security integrationsupplement

underthe provisionsof article IV of this code, a contributorto the

StateEmployes’RetirementSystemor to thePublicSchoolEmployes

’

RetirementSystemwho hasnot restoredto the fund his accumulated

social security integrationdeductionsaccordingto the provisionsof

subsection(4) of this section,shall receivecredit for the portion of

the social securityintegrationcredit forfeited by him at the time of

separationfrom servicecomputedby dividing the amountof accumu-ET
1 w
65 447 m
399 447 l
S
BT


lated social security integrationdeductionsrepaidas of the dateof

application by the accumulatedsocial security integration deduc-ET
1 w
64 412 m
397 412 l
S
BT


tions as they were at the time of separation.

Section12. Clause (a) of subsection(1) of section301 of the act,
amendedJuly 29, 1965 (P. L. 264), is amendedto read:

Section301. Members’Contributionson Accountof CurrentServ-
ice.—

(1) Fromthesalaryof eachmemberof the singleor dualcoverage
group who is contributor, theresha]l be deductedandpaid into the
fund, by the State Treasurerthrough the Departmentof Revenue,
such percent of his salary as shall be computed according to the
class of his membershipas follows:

(a) A memberof ClassA [or ClassF] shall be required to con-
tribute ata ratecomputedby theactuaryto be sufficient with statu-
tory interest to procure for him on superannuationretirement a
member’sannuity equal to one one-hundredth(1/100) of his final
averagesalary for each year of serviceafter December31, 1923,
[except that if the deduction so computed shall exceed seven (7)
percentof his compensation,the membermay requestthe retirement
board to be permittedto contributeat the lesserrate, and if the re-
tirementboard finds that thereare reasonswhich justify suchreduc-
tion, thenthereshallbe deductedseven (7) percentof his compensa-
tion.] or in the caseof anymemberwho hasmadean electionunder

the provisionsof section 506, subsection(14) at a rate of five (5

)

percent.
* * *

Section 13. Section301 of the act is amendedby adding at the
end thereof, a new subsectionto read:

Section 301. Members’ Contributions on Account of Current
Service.—

* * *

(6) Any contributor who haselectedunderthe provisionsof see-
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tion 506, subsection(14) to obtain social securityintegrationcredit

,

shall make social security integration contributions through salary

deductionsat the rate of five (5) percentof his compensationre-ET
1 w
30 538 m
362 538 l
S
BT


ceived exclusiveof the amount of compensationdefined as “wages

”

under the provisionsof the FederalSocial Security Act.

Section14. Section304 of the act, subsection(1) amendedApril
28, 1961 (P. L. 158) and the first paragraphof subsection (1)
amendedJuly 29, 1965 (P. L. 264), and subsection (2) amended
September28, 1961 (P. L. 1723), is amendedto read:

Section 304. Contributions by Commonwealth or Other Em-
ployer.—

(1) Contributionson account of membersof ClassA, Class B,
ClassD, ClassD-1, ClassD-2, ClassD-3, ClassE and ClassE-1 shall
be as follows:

(a) On July 1 andJanuary1 of eachyearcoveringthe preceding
six (6) months, the Commonwealthshall pay, through the Depart-
ment of Revenueinto the retirementfund [on accountof new mem-
bers, such amount as shall be certified by the retirementboard as
necessaryto provideby suchmethodof paymentduring theprospec-
tive active serviceof such new membersthe State annuity reserves
requiredat the time of retirement for their Stateannuities,which
amount shall be creditedby the retirementboard to the ledger ac-
count known as the State annuity accumulation account. The
amountso certified by the retirementboard shall be computedas a
percentageof the total salariesearnableby all contributors during
the period for which the amountis certified. The percentageshall
be computedas alevel percentageof the prospectivecompensationof
all contributorsandshall be basedon suchmortality andothertables
as shall be adoptedby the retirementboard,and on statutoryinter-
est. Such percentageshallbe computedon the basisof eachactuarial
valuation and shall be determinedby deducting from the present
value of the liabilities of the State annuity accumulation account
the sumof the assetscreditedto that accounton the valuationdate
anddividing the remainderby thepresentvalueof the future salaries
of all contributors.

(b) The Commonwealthshall, from the GeneralFund,from special
operatingfunds and from other agenciesand from other employers
whoseemployesare coveredas State employesunder this act, pay
into thefund, through the Departmentof Revenue,on accountof each
original memberof the retirementsystemand until the accumulated
reserveequals the presentvalue of the liability with respectto all
such original members,such amounts as shall be certified by the
retirement board to be sufficient when combined with the total
amount in the fund to the credit of the State annuity accumulation
and reserveaccountfor original membersto provide the State an-
nuitiespayableby the Commonwealthduringtheyearthencurrentto
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the original membersthen retired or to be retired as provided in
this act.

(c)] To the credit of the ledger accountknown as the State an-ET
1 w
101 547 m
399 547 l
S
BT


nuity accumulationaccountsuch amount as shall be certified by

the retirementboard as necessaryto provide by the methodof pay-ET
1 w
65 513 m
399 513 l
S
BT


menthereinafterdescribedthe Stateannuity reserveson accountof

State annuities long-servicesupplementsand social security inte-ET
1 w
65 478 m
399 478 l
S
BT


gration State annuitiespayableto all employes then contributors

.

The amountso certified by the retirementboard shall be computed

as a percentageof the total compensationof all contributors dur-ET
1 w
65 426 m
399 426 l
S
BT


ing the period for which the amountis certified, to be known as the

normal contribution,andan additional percentageof suchtotal com-ET
1 w
65 391 m
399 391 l
S
BT


pensationto be known as the accrued liability contribution. The

percentagenormal contributionshallbe determinedafter eachactu-ET
1 w
65 357 m
399 357 l
S
BT


arial valuation and,until all accruedliability contributions havebeen

completed,the percentagenormal contribution rate shall be deter-ET
1 w
65 322 m
399 322 l
S
BT


minedon the basisof statutoryinterestandsuch mortality andother

tablesas shall be adoptedby the retirementboardasa level percent-ET
1 w
65 288 m
399 288 l
S
BT


age of the compensationof the averagenew member contributor

which, if contributed on the basis of his prospectivecompensation

throughout his entire period of active service,would be sufficient to

providefor the paymentof any future Stateannuity or other benefit

payableon his account. After all accruedliability contributionshave

beencompletedthe normal contribution shall be determinedby de-ET
1 w
65 186 m
399 186 l
S
BT


ducting from the presentvalue of the liabilities of the Stateannuity

accumulationaccountfor all employesthen contributors the sum of

the assetscreditedto that accounton the valuationdateanddividing

the remainderby one percent(1%) of the presentvalue of the fu-ET
1 w
65 116 m
399 116 l
S
BT


ture compensationof all contributors. For the fiscal year,beginning

July 1, 1969, the percentageaccruedliability contributionrate shall

be computedas the rate percentof the total compensationof all con-

“as” not in original.
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tributorswhich is equivalentto one-thirtieth (1/30) of the total ha-

bilities of the State annuity accumulation account in excess of

the fundsin handto the creditof suchaccountwhich is not discharge-ET
1 w
31 534 m
363 534 l
S
BT


able by the normal contributionspayable in respectof contributors

on that dateduring the remainderof their active service. There-ET
1 w
32 499 m
364 499 l
S
BT


after, the amountof eachannual accruedliability contributionshall

be at leastfour percent(4%) greaterthan the amountof suchcon-ET
1 w
31 465 m
363 465 l
S
BT


tribution for the previous fiscal year. The accruedliability con-ET
1 w
32 447 m
363 447 l
S
BT


tribution shall be discontinuedas soon as the amountof the funds

standing to the credit of the State annuity accumulationaccount

equalsthe presentvalueof the total liability of such accountless the

presentvalueof the normal contributionsto be madeat the normal

contributionrate then in force in respectof all personswho are at

that time contributors.

(b) The GeneralAssembly shall, from time to time, appropriate

moneys sufficient to make the paymentsto former State employes
provided for in article IV, section 409.

(2) Contributions on accountof membersof ClassC shall be as
follows:

The Commonwealth shall, from the GeneralFund and from the
Motor License Fund, contribute, from time to time, such amounts
as shall be certified by the retirementboard as necessary,in addi-
tion to the amounts received under the provisions of the act of
May 12, 1943 (P. L. 259), as amended,to provide the State an-
nuity reserve required at the time of superannuationretirement,
disability retirement or withdrawal allowancesare payable under
the provisions of article IV. to officers and employes of the Penn-
sylvania State Police. The amounts sufficient to provide State
annuities equivalent to the State annuities received by members
of ClassA or ClassB, as the casemay be, shall be credited to the
State annuity accumulationaccount [in the caseof new members
or to the State annuity accumulation and reserve account for
original membersin the caseof original members]. Any additional
amounts shall be credited t0 the State Police benefit account. The
amountsto be paid by the Commonwealthfrom the General Fund
and the Motor License Fund into the fund shall be apportioned
according to the same ratios as are used to apportion appropri-
ations for salaries of members of the PennsylvaniaState Police.

The Commonwealthshall, from the GeneralFund and from the
State Stores Fund, contribute, from time to time, such amounts
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as shall be certified by the retirementboard as necessaryin addi-
tion to moneys transferredfrom the EnforcementOfficers’ Retire-
mentAccount in the StateStoresFund according to the provisions
of the act of April 12, 1951 (P. L. 90), as amended,to provide,
the State annuity reservesrequired at the time superannuation
retirement,disability retirementor withdrawal allowancesare pay-
able under the provisions of article IV. to enforcementofficers or
investigators of the Pennsylvania Liquor Control Board. The
amounts sufficient to provide State annuities equivalent to the
Stateannuitiesreceivedby membersof ClassA or ClassB, as the
casemay be, shall be credited to the State annuity accumulation
account [in the caseof new membersor to the State annuity ac-
cumulation or reserveaccount for original members in the case
of original members]. Any additional amounts shall be credited
to the enforcementofficers benefitaccount,

(3) In addition to the contributions to be credited to the State

annuity accumulation account in accordancewith clause (1) of

this section,the Commonwealthshall pay through the Department

of Revenueinto the retirement fund to the credit of the ledger

account known as the supplementalretirement allowance account

,

an amount determinedas a percentageof the total compensation

of all contributorsduring the period for which the amount is certi-ET
1 w
63 299 m
397 299 l
S
BT


fied. Such percentageshall be computed as an accrued liability

contribution sufficient to fund the liabilities of the supplemental

retirement allowance fund as a level percentageover a period

of twenty (20) yearsfrom July 1, 1969.

Section 15. Subsection(2) of section 306 of the act, the sec-
tion headingamendedAugust 13, 1963 (P. L. 675), is amendedto
read:

Section306. AppropriationandAssessmentsby Commonwealth.—
* * *

(2) The GeneralFund of the Commonwealthshall not be held
liable to appropriate the moneys required to build up the re-
serves necessaryfor the paymentof the State annuities of con-
tributors other than contributors who are civilian employes of

the Army National Guard or the Air National Guard of the Com-ET
1 w
64 108 m
399 108 l
S
BT


monwealth of Pennsylvaniaemployedand paid pursuantto section

709 of Title 32 of the United States Code whose salary or com-

pensation is payable from special operating funds or agreed to
be paid by other agenciesfrom moneysnot in the State Treasury,
but the appropriationsor payments necessaryfor such purposes
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shall be paid into the fund only from moneys in such special op-
erating funds or by such agencies. In case any such special
fund or agencyshall fail to provide the moneysnecessaryfor such
purpose,then for such period as moneysare not so provided the
credits on which the State annuity of such contributorsother than

contributorswho are civilian employesof the Army National Guard

or the Air National Guard of the Commonwealthof Pennsylvania

employed and paid pursuant to section 709 of Title 32 of the

United StatesCode is based shall not be increasedbut the rights

of such contributors in the retirement system shall nevertheless
be continuedand payroll deductionsshall continue in the caseof
such contributors to be credited to their members’ annuity savings
accounts.

Section 16. Subclause (iv) of clause (a) of subsection (1) of
section 401 of the act, subsection (1) amended August 4, 1959
(P. L. 621) and the first paragraphof subsection (1) amended
August 27, 1963 (P. L. 1233), is amendedto read:

Section 401. SuperannuationRetirementAllowances.—
(1) Upon retirementat or after superannuationretirementage,

a contributorwho is a memberof the single or dual coveragegroup
whose entire service shall have been in one class of membership
and who has made application in accordancewith the provisions
of article V. section 506, subsection (1), shall receive a superan-
nuation retirementallowancein accordancewith the following pro-
visions:

(a) The superannuationretirement allowance of a member of
Class A shall consist of a member’s annuity which shall be the
actuarialequivalentof his accumulateddeductionsand a State an-
nuity which shall consist of the following components:

* * *

(iv) In the event of superannuationretirement after April 18,
1952, a minimum allowancecomponentequalto the amount, if any,
by which the superannuationretirement allowance otherwisepay-
able is less than [one thousand two hundred dollars ($1,200)]
one thousandeight hundred dollars ($1,800), provided the contribu-

tor has [twenty-five (25)] thirty (30) years or more of credited

service in the Commonwealth or if less than [twenty-five (25)]
thirty (30) years of such service, then such proportional amount
of [one thousandtwo hundred dollars ($1,200)] one thousandeight

hundreddollars ($1,800) as the years of such credited service bear

to [twenty-five (25)] thirty (30) years.
* * *
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Section 17. Clause (f) of subsection(1) of section 401 of the
act is repealed.

Section 15. Subsection(1.1) of section 401 of the act, amended
July 29, 1965 (P. L. 264), is amendedto read:

Section 401. SuperannuationRetirementAllowances.—
* * *

(1.1) A contributor who is a memberof the single or dual cover-
age group and becomeseligible for a superannuationretirement
allowance while a member of any one class of membership [other
than Class F] in either the State Employes’ Retirement System
or the Public School Eniployes’ RetirementSystemand at that time
or thereafter applies for a superannuationretirement allowance
in accordancewith the provisions of article V. section 506 sub-
section (1) and at the time of applicationhas credit for multiple
service, shall receivea superannuationretirement allowancewhich
shall be the sum of the annuities computedseparatelywith respect!
to service in each class of membershipfor which the contributor
has received credit in accordancewith the appropriateprovisions
of section 401 subsection(1) of this article or article IV. section
401 subsection (1) of the Public School Employes’ Retirement
Code: Provided,That (i) the final averagesalary used in the com-
putation of the retirement allowance attributable to each class of
membershipshall be computed with referenceto the contributor’s
total credited service, [excluding service as a member of Class
F,] (H) the State annuity or combined member’s and State an-
nuity, as the case may be, computed for service in any class of
membershipfor which the superannuationretirementage is greater
than the age of the contributor at the effective date of superan-
nuation retirement shall have a value equal to the presentvalue
of such annuity beginning at the superannuationretirement age
for such class of membership, (Hi) in the case of a contributor
who has transferredfrom Class B to Class A and who has not
madeback paymentsaccordingto the provisionsof article III. sec-
tion 302 subsection (2) (g) of this code, the prior service com-
ponentapplicableto an original membershall equaloneone-hundred-
sixtieth (1/160) of his final average salary multiplied by total
years of prior service multiplied by the ratio of years of contribu-
tory service at the one one-hundred-sixtieth(1/160) rate to total
years of contributory service plus one one-hundredth (1/100) of
his final averagesalary multiplied by total years of prior service
multiplied by the ratio of years of contributory service at the one
one-hundredth(1/100) rate to total years of contributory service,
and (iv) in the caseof any contributorwho has credit for service
rendered concurrently as a member of more than one class of
service,all compensationfor such concurrent service rendered~dur-
ing any month shall be combined for the purpose of determining
such contributor’s final averagesalary. In using such final average
salary for the purpose of computing benefits, such contributor’s
service shall be divided into periods of nonconcurrentservice and
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periods of concurrentservice. In computingthe benefit attributable
to any period of nonconcurrentservice, such final average salary
shallbe applied in full. In computingthe benefit attributableto any
period involving concurrentservice in more than one classof mem-
bership, such final averagesalary shall be proratedto the various
classesof membershipin proportion to the compensationreceived
in each class of membershipduring such period of concurrent ser-
vice.
* * *

Section 19. Subsection(4) of section 401 of the act, addedOcto-
ber 5, 1967 (Act No. 155), is amendedand said section is also
amendedby adding after said subsection(4), four new subsections
to read:

Section 401. SuperannuationRetirementAllowances.—
* * *

(4) Any member of Class E or E.1 who has retired, who has
either actively served in such office by virtue of appointmentor
election for at least [thirty (30)] twenty-five (25) years coutin-

uously or otherwiseregardlessof age,or who has attainedthe age
of seventy (70) years, who has served at least one full elected
term or ten (10) years in the aggregateas a judge continuously
or otherwise, and who shall hold himself in readinessto advise
with his successorand his colleaguesof the court of which he had
been a member,and to perform such duties as may be imposed
upon him as judge, special master, referee, auditor, or examiner,
in such ways as he may reasonablybe able to do, as assignedby the
Chief Justiceof the SupremeCourt, may elect to receive during
a period of time equai to the unexpired portion of his term or
until death, whichever first occurs, a sum equal to the salary he
was receiving immediately prior to his retirement. During the
period that he is receiving such benefits such member shall not
be permitted to practice as an attorney and shall receiveno addi-
tional compensationfor performing any judicial duties exceptre-
tirementbenefitsas provided herein. Upon expiration of the afore-
said period of time, such member shall be entitled to receive the
benefits,provided by the other provisionsof this act, which he shall
have earnedby his service, including in the computation thereof
the period of time during which he was receiving the benefits of
this section401 (4) and sections301 (5) and 405 (5).

(5) In the caseof amemberwho has vested his accumulatedde-ET
1 w
46 119 m
367 119 l
S
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ductions, the retirement allowance shall consist of a member’s an-ET
1 w
34 103 m
367 103 l
S
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nuity which shall be the actuarial equivalent of his accumulated

deductionson the date at which benefitsbegin and a State annuity

calculated in accordancewith the applicableprovisions of this see-

tion and based upon the final averagesalary of the member and
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the yearsof credited serviceto the dateof separationfrom service

.

In the caseof such a member,the retirement allowance shall be

paid upon his attaining superannuationretirement age

.

(6) Upon retirementat or after superannuationretirement age

,

a memberof either the State Employes’ RetirementSystemor the

Public SchoolEmployes’ RetirementSystemwho has social security

integrationcredit shall receivea social security integrationsupple-ET
1 w
55 464 m
390 464 l
S
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ment consisting of a social security integration member’s annuity

which shall be the actuarial equivalent of his accumulatedsocial

security integration deductions,and a social security integration

Stateannuity which shall consistof the following components

:

(a) A basic componentof one one-hundredth (1/100) of his

averagenoncoveredsalary for each year of social security integra-ET
1 w
55 360 m
390 360 l
S
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tion credit, and

(b) An equalizing componentequal to the amount, if any, by

which the social security integrationmember’sannuity is less than

the basiccomponen.tof the social security integrationState annuity

.

(7) In the case of a member who has vested his accumulated

social security integrationdeductions,the social security integration

supplementshall consist of a social security integration member’s

annuity which shall be the actuarialequivalentof his accumulated

social security integration deductionson the date at which bene-ET
1 w
54 206 m
389 206 l
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fits begin anda social securityintegration Stateannuity calculated

in accordancewith the provisionsof subsection(6) clauses(a) and

(b) of this section. In the caseof such amember,the social security

integration supplementshall be paid upon his attaining superan-ET
1 w
54 138 m
389 138 l
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nuation retirementage

.

(8) Upon retirement at or after superannuationretirement age

,

any memberwith forty-one (41) or more years of credited service

as a member of Class A shall receive a long-serviceshpplement

equal to the amount, if any, by which the largest social security

integrationsupplementto which he is, or at his option could have
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been, entitled, is less than a specifiedpercentageof the superan-ET
1 w
31 564 m
365 564 l
S
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nuation retirement allowance to which such member is entitled.

Such specified percentageshall be determinedon the basis of the

member’s years of credited service as a member of Class A in

accordancewith the following table:

Years of CreditedService

as a Member of ClassA Percentage

41 2%

42 4%

43 6%

44 8%

45 or more 10%

Section 20. Clause (a) of subsection(1) of section 402 of the
act, amendedJuly 29, 1965 (P. L. 264), is amendedto read:

Section 402. Withdrawal benefits.—
(1) Upon discontinuanceof servicebeforereachingsuperannuation

retirementageby resignationor dismissalor for any reasonother
than deathor receipt of a disability supplementby a contributor
with less than one hundred (100) involuntary withdrawal credits
or leave of absencewithout pay, a contributor who ceasesto be a
Stateemployeshallbe paid on demandfrom the fund:

(a) In the caseof a memberof ClassA. ClassB, ClassD, Class
D-1, Class D-2, Class D-3, ClassE or Class E-1 Eor ClassF].—

The full amount of the accumulateddeductions standing to his
individual credit in the 1 members’ annuity savings account as of
the terminationof such service,the full amount of the accumulated

social security integration deductions standing to his individual

credit in the social security integration members’ annuity savings

accountand, in addition, in the caseof a contributorwho has made

contributions on accountof past service according to the provisions
of article III. section 302 subsection(2) (1) the amounts paid by
him as the equivalent of the contributions of the Commonwealth
except in the case of a member who has ten (10) or more years

of credited service and elects to vest his accumulateddeductions

and his accumulatedsocial security integration deductionsand con-ET
1 w
31 69 m
365 69 l
S
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tinue as a non-contributingmember.
* * *

1 “member’s” in original.
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Section 21. Clause (e) of subsection(2) of section 402 of the
act is repealed.

Section 22. Subsection(2.1) of section 402 of the act, amended
July 29, 1965 (P. L. 264), is amendedto read:

Section 402. Withdrawal Benefits.—
* * *

(2.1) A contributor [, other than a member of Class F,] who
is a memberof the single or dual coveragegroup, who has credit
for multiple service,whose service is discontinuedvoluntarily 1 or
involuntarily before attaining eligibility for superannuationretire-
ment and who applies for a withdrawal allowance, shall receive
a voluntary or involuntary withdrawal allowancein accordancewith
the following provisions:

(a) A contributorshall be eligible for a voluntary or involuntary
withdrawal allowance if he shall, upon the date of discontinuance
of service, have accrued one hundred (100) voluntary withdrawal
credits or onehundred (100) involuntary withdrawal credits.

(b) For each year of credited service a contributor shall be en-
titled according to class of membershipto voluntary or involun-
tary withdrawal credits determinedby referenceto the following
table:

Classof
Membership

(1)
State Employes

Retirement
System

A
B
C
D
D-1
D-2
D-3

E
E-1

[F]
Public School

Employes’
RetirementSystem

T-A
T-B
T-C

Number of Withdrawal Credits
for Each Year of Service

Voluntary
Withdrawal

Credits
(2)

4
4
4

10
10
10

[12.5] 16 2/3

5
5

[0]

4
0
4

Involuntary
Withdrawal

Credits
(3)

10
10
10
10
10
10

[12.5] 16 2/3

10
10
[0]

10
0

10

I “or involuntarily” not in original.
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In determining eligibility for a voluntary withdrawal allowance
only accumulatedvoluntary withdrawal credits determined with
referenceto columns (1) and (2) shall be addedand in determining
eligibility for an involuntary withdrawal allowance only accumu-
lated involuntary withdrawal credits determinedwith referenceto
columns (1) and (3) shall be added. In the caseof a member of
ClassE or ClassE-1 who serveson the Supremeor SuperiorCourt,
any service as a memberof the GeneralAssembly completedprior
to January1, 1947, shall be creditedfor the purposeof accumulating
voluntary withdrawal credits as serviceas a memberof ClassD.

(c) The voluntary or involuntary withdrawal allowanceshall be
the sum of the annuitiescomputed separatelywith respect to ser-
vice in eachclassof membershipfor which the contributorhasre-
ceivedcredit in accordancewith the appropriateprovisionsof section
402 subsection(2) of this article and article IV. section 402 sub-
section (2) of the Public School Employes’ RetirementCode: Pro-
vided, That (i) the final averagesalary used in the computation
of the withdrawal allowance attributable to each class of member-
ship shall be computed with referenceto the contributor’s total
credited service, [excluding service as a memberof Class F,] (ii)
in the caseof a contributorwho has transferredfrom Class B to
ClassA, the prior servicecomponentapplicableto an original mem-
ber shall have a value equal to an annuity beginning at superan-
nuation retirementage of one one-hundred-sixtieth(1/160) of his
final averagesalary multiplied by total years of prior servicemulti-
plied by the ratio of years of contributory service at the one one-
hundred-sixtieth (1/160) rate to total years of contributory ser-
vice plus one one-hundredth (1/100) of his final average salary
multiplied by total yearsof prior service multiplied by the ratio of
years of contributory service at the one one-hundredth (1/100)
rate to total years of contributory service.

* * *

Section 23. Section402 of the act is amendedby adding, at the
endthereof,two new subsectionsto read:

Section 402. Withdrawal Benefits.—
* * *

(5) Upon discontinuanceof service before reachingsuperannua-ET
1 w
45 156 m
365 156 l
S
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tion retirementage, a contributor with social security integration

credit who is qualified to receivea withdrawal allowanceunder the

foregoingprovisionsof this section,and who elects to receivesuch

withdrawal allowance,shall receivea social securityintegrationsup-ET
1 w
33 89 m
365 89 l
S
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plementconsistingof

:

(a) A social security integration member’s annuity which shall

be the actuarialequivalentat the dateof receiptof benefitsof his
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accumulatedsocial security integrationdeductions,and

(b) A social security integration State annuity having a value

equal to the present value of a social security integration State

annuity beginningat superannuationretirementage calculatedin ac-ET
1 w
380 517 m
393 517 l
S
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cordancewith the provisionsof subsection(6) of section401

.

(6) Upon discontinuanceof service before reachingsuperannua-ET
1 w
71 482 m
392 482 l
S
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tion age, any memberwith thirty-five (35) or more yearsof credited

service as a memberof ClassA shall receivea long-servicesupple-ET
1 w
58 447 m
392 447 l
S
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mentequalto the amount,if any, by which the largestsocial security

integrationsupplementto which he is, or at his option could have

been,entitled, is less than the differencebetween(i) the withdrawal

allowanceto which he is entitled, and (ii) a specified percentageof

the superannuationretirement allowance to which such member

would be entitled if he hadattainedsuperannuationretirementage

,

basedon his actual credited service and final averagesalary. Such

specifiedpercentageshall be determinedon the basisof the member’s

yearsof credited serviceas a memberof ClassA in accordancewith

the following table

:

Yearsof CreditedService

as a Member of ClassA Percentage

35-40 100%

41 102%

42 1.04%

43 106%

44 108%

45 or more 110%

Section 24. Section 404 of the act, Option 1 of clause (c) of sub-
section (1), amendedAugust 24, 1961 (P. L. 1125), and Option 4 of
clause(c) of subsection (1), amendedJuly 29, 1965 (P. L. 264), is
amendedto read:

Section 404. Member’s Options.—
(1) At the time of his superannuationretirement under the pro-

visions of section 401 of this article or upon withdrawal under the
provisions of section 402 of this article or within sixty (60) days
thereafter, a contributor may elect to receive his benefits in con-
formancewith any one of the following plans:
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(a) The allowancesprovided for in section401 or section 402, as
the casemay be, payablethroughoutlife datedfrom the time of his
superannuationretirementor withdrawal, or

(b) The full amount of the accumulateddeductionsstanding to
his individual credit in the members’ annuity savingsaccountand

the full amount of accumulatedsocial security integration deduc-ET
1 w
33 507 m
365 507 l
S
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tions standingto his individual credit in the social security integra-ET
1 w
33 490 m
365 490 l
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tion members’ annuity savings account, except in the case of a

member of Class C retiring for superannuation,unless the allow-
ance of such memberof Class C is computedto be less than ten
dollars ($10.00) per month, in which case,it shall be mandatoryfor
such member of Class C to receivehis benefits in accordancewith
this paragraph,or

(c) Theactuarialequivalentat the time of superannuationretire-
ment or withdrawal of his member’s annuity, State annuity or
superannuationretirement allowance or withdrawal allowanceand
his social security integration supplementin a lessersuperannua-

tion retirementallowanceor withdrawal allowancepayablethrough-
out life, accordingto any one of the following provisions:

Option 1. If he dies before receiving in paymentsthe present
value of his member’sannuity, Stateannuity or superannuationre-
tirementor withdrawn allowanceandhis social securityintegration

supplementas it was at the time of his superannuationretirement
or withdrawal, the balanceif lessthan five thousanddollars ($5,000)
shall be paid in a lump sum to his legal representativesor to such
personhaving an insurableinterestin his life as he shall nominate
by written designation,duly acknowledgedand filed with the retire-
ment board at the time of his superannuationretirementor with-
drawal or before his deathif subsequentto retirement. If the bal-
ance is five thousanddollars ($5,000), or more, the beneficiary may
electby applicationduly acknowledgedand filed with the retirement
boardto receivepaymentof suchbalanceaccordingto any one of the
following provisions:

(i) A lump-sumpayment.
(ii) An annuity having a present value equal to the balance

payable.
(iii) A lump-sum paymentand an annuity. Such annuity shall

haveapresentvalueequalto the balancepayableless the amountof
the lump-sumpaymentspecifedby the beneficiary.

Option 2. Upon his death,his member’sannuity, ‘State annuity
or superannuationretirement or withdrawal allowance and his

social securityintegrationsupplementshall be continuedthroughout

“State annuity” not in original.
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the life of, andpaidto suchpersonhavingan insurableinterestin his
life as he shall nominateby written designation,duly acknowledged
and filed with the retiremeutboard at the time of his retirement.

Option 3. Upon his deathone-half (%) of his member’sannuity,
State annuity or superannuationretirement or withdrawal allow-
ance and his social security integrationsupplementshall be contin-
ued throughout the life of, andpaid to such personhaving an insur-
able interest in his life as he shall nominateby written designation,
duly acknowledgedand filed with the retirementboard at the time
of his retirement.

Option 4. Some other benefit or benefits shall be paid to either
the contributoror suchotherpersonor personsas he shall nominate,
providedsuch otherbenefit or benefitsshall, togetherwith suchlesser
member’sannuity or lesserStateannuity or lesserretirementallow-
anceand lessersocial securityintegrationsupplement,be certified by

the actuary of the retirementboard to be of equivalent actuarial
value.

(2) In calculating allowancespayable to a member of the joint
coveragegroup under an option enumeratedin subsection(1) of this
section,which is the actuarialequivalentof an allowance adjusted
for the social security reductionunder the provisionsof section 403
of this article, the presentvalue of such adjustedallowance shall
be determinedby taking into account the reductionapplicableupon
the attainmentof the age at which social security benefitsare pay-
able.

Section 25. Subsection (1) of section 405 of the act, amended
July 29, 1965 (P. L. 264), is amendedto read:

Section 405. Disability Supplement.—.
(1) •Upon qualification for adisability supplementaccordingto theprovisionsof article V. section506, a contributor,otherthan amem-

ber of Class[F, who, exceptin the caseof amemberof ClassC, has
hadat leastfive (5) yearsof service]C, who hasaccumulatedat least

onehundred (100) disability credits and who is under superannua-

tion retirementage, and any contributorwho is a member of Class

C and who is under superannuationretirementage, shall receive a

disability supplementequal to the amountby which the withdrawal
allowanceprovidedfor in subsections(2), (2.1), (3.1) and4 of section

402 is lessthan [an allowanceconsistingof amember’sannuity which
shall be the actuarialequivalentof his accumulateddeductionsand
aStateannuity which shallconsistof the following components:

(a) A basic componentwhich together with the member’s an-
nuity shall be sufficient to produce an allowance of one-ninetieth
(1/90) of his final averagesalarymultiplied by the number of his
years of credited service,and

(b) A minimum allowancecomponentequalto the amount, if any,
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by which the sum of the member’sannuity and the basiccomponent

of the State annuity is exceededby the lesser of—] the larger of

the following

:

(a) An allowance calculated in accordancewith the applicable

provisionsof section401, subsection(1) or (1.1) ; or

(b) The lesserof—

(i) Thirty-threeandone-third (33 1/3) percentof his final average
salary, or

(ii) Eight-ninths (8/9) of the superannuationretirementallowance
to which he would havebeenentitled at superannuationretirement
age, if he had remainedin serviceas a State employeand had re-
ceivedthe sameannual compensationwhich he was receiving imme-
diately precedingdisability.

* * *

Section 26. Subsection (3) of section405 of the act is repealed.
Section 27. Subsection (3.1) of section 405 of the act, amended

July 29, 1965 (P. L. 624), is amendedto read:
Section 405. Disability Supplement.—
* * *

(3.1) [A contributor, other than a member of ClassF, who has
credit for multiple service, who is not eligible for supuerannuation
retirementandwho appliesfor a disability supplementshall ‘receive
such supplementin accordancewith the following provisions:

(a) A contributor shall be eligible for a disability supplementif
he shall, upon dateof application,have accruedone hundred (100)
disability credits or if he shall, at date of application, be a member
of Class C.

(b)3 A contributor [who, upondateof application,is amemberof
any class other than ClassC] shall be entitled to twenty (20) dis-
ability credits for eachyearof serviceasa memberof ClassA, Class
B, ClassC, ClassD, ClassD-1, ClassD-2, ClassD-3, ClassE or Class
F-i, andto ten (10) disability creditsfor eachyearof creditedservice
asamemberof ClassT-A, [or] ClassT-B or ClassT-C.

[(c) The disability supplementshall equal the amount by which
the withdrawal allowanceprovided for in section402 attributableto
credited service in all classesof membershipother than Class C is
less thanan allowanceconsistingof a member’sannuity which shall
be the actuarialequivalent of his accumulateddeductionswith re-
spect to total credited service attributableto all classesof member-
ship other than Class C and a Stateannuity which shall consistof
the following components:

(i) A basiccomponentwhich, togetherwith the member’sannuity,
shall be sufficient to producean allowanceof one-ninetieth(1/90) of
his final averagesalary multiplied by the total numberof years of

‘“received” in original.
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creditedservicein all classesof membershipother than ClassC, and
(ii) A minimum allowancecomponentequalto the amount,if any,

by which the sum of the member’sannuity and the basic component
of the State annuity is exceededby the lesserof thirty-three and
one-third (33 1/3) percentof his final averagesalary or eight-ninths
(8/9) of the superannuationretirementallowanceto which he would
have beenentitled at superannuationretirementage if he had re-
mainedin serviceandhad continuedto receivethe sameannualcom-
pensationwhich he was receivingimmediatelyprecedingdisability.

A contributor with creditedservice as a memberof ClassC shall
receivein addition a disability supplementequal to the amount by
which the withdrawal allowanceprovided for in section 402 attrib-
utableto serviceasamemberof ClassC is lessthanan allowancecon-
sistingof amember’sannuity which shall be the actuarialequivalent
with his accumulateddeductionsattributableto service as a member
of ClassC anda Stateannuity with respectto such serviceequal to
two one-hundredths(2/100) of his final averagesalarymultiplied by
thenumberof yearsof his creditedserviceas a memberof ClassC:
Provided,That the combined withdrawal allowance and disability
supplementsfor such contributorattributableto total creditedservice
in all classesof membershipshall not be less than thirty-three and
one-third (33 1/3) percent of his final averagesalary. The final
averagesalaryusedin the computationof adisability supplementfor
a contributorwho has credit for multiple service shall be computed
with referenceto the contributor’s total creditedservice.]

* * *

Section28. Section 405 of the act is amendedby adding, at the
end thereof, a new subsectionto read:

Section 405. Disability Supplement.—
* * *

(6) Upon qualification for a disability supplementby a member

with social securityintegrationcredit who is not eligible for a with-ET
1 w
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drawal allowance,such membershall be paid on demandfrom the

fund the full amount of the accumulatedsocial security integration

deductionsstandingto his individual credit in the social security

integrationmembers’annuity savingsaccountas of the termination

of his Stateservice.
Section 29. Section407 of the act, amendedJuly 29, 1965 (P. L.

264), is amendedto read:
Section407. DeathBenefits.—
(1) Any contributorwho is entitled to a superannuationretire-

ment allowance by reason of having reached superannuationre-
tirementage or any memberof ClassA, ClassB or ClassC who has
to his credit twenty-five (25) yearsof service as a memberof such
class or any memberof ClassD, ClassD-1, ClassD-2 or Class D-3
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who hasto his credit ten (10) yearsof qualified legislative service
or anymemberof ClassE or ClassE-1 who hasto his credit twenty
(20) years of judicial service or any contributor with credit for
multiple servicewho has accumulatedonehundred (100) voluntary
withdrawal credits [, or any memberof ClassF regardlessof length
of service,] mayfile with the retirementboard awritten application
for retirementin the form requiredfor such applicationbut request-
ing that such retirementshall becomeeffective as of the time of his
death, electing one of the options provided in article IV. section
404 andnominating a beneficiaryunder said option as required in
said section. In all such cases,the application shall be held by the
retirementboard until the contributor shall file a later application
in the usual mannerfor a superannuationretirementallowance or
until the deathof the contributoroccurring while in State service,
at which time his retirementshall becomeeffective with the same
benefits to the designatedbeneficiary as if the ~contributorhad re-
tired on the day immediately precedinghis death.

(2) Any contributorwho is entitled to asuperannuationretirement
allowanceby reasonof having reachedsuperannuationretirement
ageor any memberof ClassA, ClassB, or ClassC who hasto his
credit twenty-five (25) years of serviceas a memberof such class
or anymemberof ClassD, ClassD-1, ClassD-2 or ClassD-3 who has
to his credit ten (10) years of qualified legislative service or any
memberof ClassE or ClassE-1 who hasto his credit twenty (20)
years of judicial serviceor any contributorwith credit for multiple
service who has accumulatedone hundred (100) voluntary with-
drawal credits [or any member of ClassF regardlessof length of
service], and who has died while in State servicebefore filing with
the retirementboard a written applicationfor a retirementallow-
ance as provided in subsection(1) of this section, shall be con-
sideredas having retired and electedOption 1 as provided in article
IV. section404 as of the day immediately precedinghis death. In
such event,paymentunderOption 1 shall be madeto thebeneficiary
designatedin the nominationof beneficiaryform on file with the re-
tirementboard,or if saidbeneficiaryhaspredeceasedthe contribu-
tor, to the legal representativeof said contributor.

(3) [The provisionsof subsections(1) and (2) of this sectionshall
apply to all contributorswho becomeeligible for retirementbefore
July 29, 1953, and who have died since January 1, 1950, without
having filed a written application as requiredin paragraph(1) of
this section: Provided, however, That application for payment of
benefitsshallbe madeon or beforeDecember13, 1956.

(3.1)] Should a contributordie beforebecomingeligible for retire-
mentaccordingto the provisionsof subsection(1) or (2) of this sec-
tion, after havingcompletedten (10) years of total credited service
or having accumulatedone hundred (100) involuntary withdrawal
credits,thereshall be paidto his estate,or to such personashe shall
havenominatedby written designationduly executedand filed with
the retirementboard, his accumulateddeductions,his accumulated
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social security integration deductions,and in addition, the present

value of a Stateannuity beginningat superannuationretirementage
and calculatedin accordancewith the applicableprovisionsof sec-
tion 401 of this articleandbasedupon the final averagesalary [and],
years of credited service, averagenon-coveredsalary, and social

securityintegrationcredit of the deceasedcontributor,andreduced

as follows:
(a) In the caseof amemberof ClassA, ClassB or ClassC, whose

entireserviceshallhavebeenin oneclassof membership,the present
valueof the Stateannuity shall be multiplied by the ratio detennined
by dividing thenumberof yearsof creditedserviceprior to deathby
twenty-five (25), unless the number of years of service which he
would haveto his credithadhe continuedin serviceuntil superannua-
tion retirementageis less thantwenty-five (25), in which casesuch
lessernumber of years of service shall be substitutedfor twenty-
five (25) in the denominatorof the ratio.

(b) In the caseof amemberof ClassE or ClassE-1 whoseentire
serviceshallhavebeen in oneclassof membership,thepresentvalue
of the Stateannuity shall be multiplied by the ratio determinedby
dividing the numberof years of credited service prior to deathby
twenty (20), unlessthe numberof years of servicewhich he would
have to his credit had he continued in serviceuntil superannuation
retirementage is lessthan twenty (20), in which casesuch lesser
numberof years of serviceshall be substitutedfor twenty (20) in
the denominatorof the ratio.

(c) In the caseof acontributorwith credit for multiple service,the
presentvalue of the State annuity shall be multiplied by the ratio
determinedby dividing the numberof voluntary withdrawal credits
to his credit at dateof deathby one hundred(100), unlessthe num-
ber of voluntarywithdrawalcreditswhich he would haveto his credit
had he continued in service until superannuationretirementage is
less than one hundred (100), in which case such lesser number of
withdrawal credits shall be substitutedfor one hundred (100) in the
denominatorof the ratio.

(4) Should a contributor,who is not eligible for retirementin ac-
cordancewith the provisionsof subsections(1), (2) and [(3.1)] (3)

of this section,or a formercontributor who hasvestedhis accumu-

lated deductionsand/or his accumulatedsocial security integration

deductions,die before retirement,his accumulateddeductionsand/or

his accumulatedsocial securityintegration deductionsshall be paid

to such personas he shall have nominatedby written designation
duly executedand filed with the retirementboard. In caseanycon-
tributor has failed to nominate a beneficiary or the beneficiary
nominatedshall havedied prior to the deathof the contributorand,
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in either event,the amountof his accumulateddeductionsis lessthan
one hundred dollars ($100.00),the retirementboard may, if letters
testamentaryor of administrationhave not beentaken out on the
estateof such contributorwithin six (6) monthsof death,pay such
accumulateddeductionson the claim of the undertakeror any per-
son or personsor political subdivision,who or which shall havepaid
the claim of the undertaker.

(4.1) Should an annuitantwho has elected to receivehis retire-ET
1 w
47 483 m
366 483 l
S
BT


ment allowancewithout optional modification die before he hasre-ET
1 w
34 466 m
365 466 l
S
BT


ceived in retirement allowancethe presentvalue of his member’s

annuity as it was at the time of his retirement,the balanceshall be

paid to his legal representativeor to such personas he shall have

nominatedby written designation,duly executedand filed with the

retirementboard.

(5) Should an annuitant with less than ten (10) years of total
credited service or not having accumulatedone hundred (100) in-
voluntary withdrawal credits receiving a disability allowance or a
disability supplementdie before the total allowance or supplement
received shall be at least equal to the amount of his accumulated
deductionsat the time of receiving such disability allowanceor dis-
ability supplement,thenthe retirementboard shall pay to the desig-
nated beneficiary or to the estate of the deceasedannuitant an
amount equal to the difference between the allowance actually re-
ceived and the accumulateddeductionsat time of receiving the
disability allowance. Should an annuitant who has completedten
(10) years of total credited serviceor hasaccumulatedone hundred
(100) involuntary withdrawalcredits receivinga disability allowance
die, thereshall be paid to his estateor to such person as he shall
havenominatedby written designationduly executedand filed with
the retirement board any balance of his accumulateddeductions
not alreadyreceivedas a disability allowanceand the presentvalue
of a State annuity beginning at superannuationage and calculated
in accordancewith the applicableprovisionsof section 401 of this
article andbasedupon the final averagesalary andyears of credited
service of the deceasedannuitantand as prescribedin subsection
[3.1] ! or other appropriatesubsectionsof this section. If such

amountdueto adesignatedbeneficiaryor to the deceasedannuitant’s
estate is less than one hundred dollars ($100.00) and no letters
have been taken out on the estate within six (6) months after
death, then payment may be made to the undertakeror to any
person or political subdivision,who or which shall have paid the
claim of the undertaker.

(6) In the caseof a memberof ClassC, if the retirementboard
shall find that a contributor died as a direct and proximate result
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of injuries received in the course of his employment or while re-
ceiving a disability allowanceor supplementresulting from such
injuries, an allowance shall be paid to his widow so long as she
remainshis widow, and if and when such widow dies or remarries,
then to his children under eighteen (18) years of age, and if and
when thereare no children under eighteen (18) years of age, then
to the parent or parentsof the deceasedmember if they are de-
pendent. The allowancepayablein such caseshall consist of—

(a) A member’sannuity which shall be the actuarial equivalent
of the accumulateddeductionsto the credit of the deceasedcon-
tributor.

(b) A State annuity equaFto fifty (50) percent of the final
averagesalary of the deceasedcontrthutorless the amount which
is paid to any such widow, children or dependentparent or parents
under the workmen’s compensation laws of the Commonwealth
during the period such compensationis paidor payable.

(7) In the event of the deathprior to applicationfor an allow-
ance of a former member of the General Assembly who has made
an election under the provisions of section 506 subsection(1), he
shall be presumedto have beenentitled to a withdrawal allowance
under the provisionsof section 402 subsection(2) or (2.1) at the
time he made such election, and to have retired under Option 1
as of the date immediatelyprecedinghis death.

Section 30. Section 409 of the act is amendedby amendingthe
sectionheadingand by adding, at the end thereof, two new subsec-
tions to read:

Section 409. Minimum and SupplementalBenefits for Former

State Employes.—
* * *

(4) Every annuitant who is in receipt of a superannuationor

disability allowanceshallbe entitled to receivea supplementalState

annuity which shall be equivalent to the amount by which his

retirementallowanceprior to any optional modification is less than

sixty-five dollars ($65) for each year of credited service not in

excessof forty (40) years: Provided, however, That the sum of

(a) the retirement allowance prior to optional modification, (b

)

any social security old ageor disability insurancebenefit (primary

insurance amount) attributable to service as a 1 State employe

,

and (c) the supplemental State annuity, shall not exceed two

thousandsix hundred dollars ($2,600) per year.

1 “School” in original.
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(5) Every annuitantwho is in receipt of a superannuationor

disability allowance which became effective prior to January 1

,

1967 shall receive,beginning July 1, 1968 and annually thereafter

a cost-of-living increasewhich shall be the product of the retire-ET
1 w
33 509 m
365 509 l
S
BT


ment allowance determinedat the time of retirement and prior to

Provided,however,That the cost-of-living increasedeterminedabove

shall include, and shall not be in addition to, the amount of any

supplementalState annuity payable to the annuitant under the

provisionsof subsection(4) of this section.

Section 31. Section 411 of the act is amendedto read:
Section 411. Nomination of Beneficiary.—Everycontributorshall

have the authority to changethe personnominatedby him as the
beneficiary by written designation, duly acknowledgedand filed
with the retirement board up until but not after the time of re-

optional modification and the following percentagesas determined

by the calendaryear in which retirementbecameeffective:

Per- Per- Per-

Year of cent- Year of cent- Year of cent-

Retire- age Retire- age Retire- age

ment Factor ment Factor ment Factor

1933 and 1943 89% 1954 23%

Earlier 150% 1944 86% 1955 22%

1934 145% 1945 82% 1956 20%

1935 139% 1946 68% 1957 16%

1936 138% 1947 47% 1958 14%

1937 137% 1948 37% 1959 12%

1938 136% 1949 37% 1960 10%

1939 135% 1950 36% 1961 9%

1940 134% 1951 26% 1962 8%

1941 122% 1952 24% 1963 7%

1942 100% 1953 23% 1964

1965

1966

6%

4%

1%
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tirement, except as Provided in section 404 for annuitants who

have electedOption 1 and except in the caseof a beneficiary who

predeceasesan annuitant. In such case, the annuitantshall have

the right to select a new beneficiary and to have his retirement

allowancerecomputed,under Options 2, 3 or 4 of section 404, to

have a presentvalue as of the time of recomputation equal to

the presentvalueat that time of a singlelife annuity in the amount

of the reducedallowaiice which he was receiving immediatelyprior

to the recomputation.

Section 32. Section 503 of the act is amendedby adding after
subsection(9.6), two new subsectionsto read:

Section 503. Duties of the RetirementBoard.—
* * *

(9.7) It shall be the duty of the board in the caseof membersof

ClassA who are civilian employesof the Army National Guard or

the Air National Guardof the Commonwealthof Pennsylvaniaem-ET
1 w
58 332 m
393 332 l
S
BT


ployed and paid pursuantto section 709 of Title 32 of the United

States Code, to certify to the Secretary of the Army and the

Secretary of the Air Force of the United States of America the

aggregateamounts of the requiredemployer contributions and the

individual employecontributions required to be withheld from the

compensationof such membersof ClassA. Upon receipt of the

withheld employecontributions and employer contributions trans-ET
1 w
58 211 m
392 211 l
S
BT


mitted by the Secretaryof the Army and the Secretaryof the Air

Force, the board shall pay into the fund such amounts and shall

credit to the individual member’s annuity savings account the

amountsof employecontributions withheld and shall credit to the

State annuity reserveaccount all amounts receivedfrom the Sec-ET
1 w
58 125 m
392 125 l
S
BT


retary of the Army and the Secretaryof the Air Force as employer

contributionson behalf of said civilian employes

.

(9.8) The retirementboard shall preparea list of eligible annui-ET
1 w
69 73 m
392 73 l
S
BT


tantsandthemonthly supplementsor cost-of-livingincreasesthereto

which shall showtheamountof the supplementalStateannuity or the
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cost-of-living increasepayableto each annuitantas provided in see-

tion 409 subsections(4) and (5) of this act.
* * *

Section 33. Subsections(2) and (13) of section 506 of the act,
amendedJuly 29, 1965 (P. L. 264), are amended,and said section
is also amendedby addingafter subsection(13), a new subsection
to read:

Section 506. Duties of State Employes.—
* * *

(2) Each‘memberof ClassA, ClassB, ClassD, ClassD-1, Class
D-2, ClassD-3, ClassE or Class E-1 [or ClassF] who has had at

least five (5) yearsof serviceandeach memberof ClassC, regard-
less of length of service, who is under superannuationretirement
ageand who desiresto receiveadisability supplementor withdrawal
allowance based upon discontinuanceof service due to physical or
mental incapacity for the performanceof duty, shall file a written
applicationwith the retirement board or such application may be
madeby a personacting in his behalf or by the headof his depart-
ment. For a memberof ClassC, disability shall include disability
incurred while engagedin the enforcementof law in his capacity
as a PennsylvaniaState Policemanor employeof the Pennsylvania
State Police Force.

* * *

(13) Any memberor member-electof the GeneralAssembly as of
[December1, 1964] July 1, 1968, who desiresto becomea member

of ClassD-3, shall so electby written noticefiled with the retirement
board prior to December1, [1965] 1968, and shall agree in such
notice to makecontributionsat the rate specified in section301 sub-
section (1) paragraph(d.3) retroactiveto December1, [1964] 1966.

Any memberof the GeneralAssemblyelectedsubsequentto [Decem-
ber 1, 1964] July 1, 1968,who was not a memberor member-elect
of the General Assembly on [December1, 1964] July 1, 1968, and

who desiresto becomea memberof Class D-3, shall so electby writ-
ten notice prior to December1 of the year following his election
to the GeneralAssembly,and shall agree in such notice to make
contributionsat the rate specifiedin section301 subsection(1) para-
graph (d.3) retroactive to December 1, of the year of his most
recentelection to the General Assembly.

(14) Any contributoron or after January1, 1968 who desiresto

obtain retroactive social security integration credit and receive a

1 “members” in original.
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social security integrationsupplementas provided for in subsection

(6) or (7) of section 401, or subsection(5) ,of section402, shall so

elect by written notice filed with the retirementboard prior to Jan-ET
1 w
63 527 m
396 527 l
S
BT


uary 1, 1969, and shall agreein such notice to make contributions

asspecifiedin subsection(6) of section301, retroactivetb January1

,

1968. Any contributor who desiresto obtain non-retroactivesocial

security integrationcredit and receivea social security integration

supplementas provided for in subsection(6) or (7) 2 of section

401, or subsection(5) of section402, shall so electby written notice

filed with the retirementboard,andshallagreein suchnoticeto make

non-retroactivesocial security integrationcontributions as specified

in subsection(6) of section301.

Section 34. Section601 of the act, amendedAugust4, 1959 (P. L.
621), is amendedto read:

Section 601. Fund andAccounts.—Thefund andaccountsare the
State Employes’RetirementFund, the State annuity accumulation
account., the State annuity reserveaccount,[State annuity accu-
mulation and reserveaccountfor original members,]the members’
annuity savings account, the members’ annuity reserve account,
The State Police benefit account (and], the State Police members’
annuity reserve account, the supplemental retirement allowance

accountand the social security integration members’ annuity sav-ET
1 w
63 244 m
397 244 l
S
BT


ings account.

Section 35. Section602 of the act is amendedto read:
Section 602. State Employes’RetirementFund.—TheState Em-

ployes’ RetirementFund shall consist of all moneys in the several
separatefunds in the State Treasury,set apartto be used under
the direction of the retirementboard for the benefit of members
of the retirementsystem,and the TreasuryDepartmentshall credit
to the State Employes’RetirementFund all moneysreceivedby it
from the Departmentof Revenue, arising from the contributions
‘required under the provisionsof article III. by the Commonwealth
from the GeneralFund, from the specialoperatingfunds,from other
agenciesand from membersof the retirementsystem,and all inter-
est earnedby the investmentsor moneysof said fund. There shall
be establishedandmaintainedby the retirementboard for actuarial

1 “of” in original.
2 “or” in original.
~“Emplyoes’” in original.
“require” in original.
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purposesthe severalledger accountsspecified in ‘sections 603, 604,
[605,] 606, 606.1, 607, 608, [and] 609, 610 and 611 of this article.

Section 36. Sections 603 and 604 of the act, amendedJuly 29,
1965 (P. L. 264), are amendedto read:

Section 603. State Annuity Accumulation Account.—The State
annuity accumulationaccountshall be the ledger accountto which
shall be creditedall contributionswith respectto the Stateannuities
long-servicesupplementand social security integrationState annui-ET
1 w
39 487 m
372 487 l
S
BT


ties payable on accountof new membersand original membersof

ClassA, ClassB, ClassD, ClassD-1, Class D-2, ClassD-3, ClassE
and ClassE-1 made in accordancewith the provisionsof article III.
section 304 subsection(1) andall contributionswith respectto State
annuities long-service supplement and social security integration

State annuities payableon account of new members and original

membersof ClassC madein accordancewith the provisionsof article

III. section 304 subsection(2), except the amountsreceivedunder
the provisionsof the act of May 12, 1943 (P. L. 259), as amended,
andthe additional amountscredited to the State Police benefit ac-
count. Upon the entitlementof a contributor to an allowanceunder
the provisionsof article IV. with respectto a new member or an

original member,the necessaryreserveson accountof membersof

ClassA, ClassB, ClassD, ClassD-1, (Mass D-2, ClassD-3, ClassE
andClassE-1 shall be transferredfrom the State annuity accumu-
lation account to the State annuity reserveaccount provided for
in section 604 of this article and the necessaryreserveson account
of membersof ClassC shall be transferredfrom the State annuity
accumulationaccountto the State Police benefit account provided
for in section 606 of this article. The Stateannuity accumulation

andreserveaccount for original membersshall be discontinuedand

the assetsheld to the credit of such accountand moneysotherwise

payableto such accountshall be creditedto the State annuity accu-ET
1 w
38 169 m
371 169 l
S
BT


mulation account. Credit for reservesrequiredfor the paymentof

Stateannuitiesheretoforechargeableto the Stateannuity accumula-ET
1 w
39 135 m
371 135 l
S
BT


tion and resetveaccountfor original memberson accountof retired

original membersshall be transferrdfrom the State annuity accu-ET
1 w
39 100 m
371 100 l
S
BT


mulation accountto the Stateannuity reserveaccount.

Section 604. StateAnnuity ReserveAccount—Upontransferof

“section” in original.
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reserveson acarnntof ‘a memberof ClassA, Class B, ClassD, Class
D-1, Class0-2, ClassD-3, ClassE or ClassE-1, who is entitled to an
allowanceunder the provisionsof article IV,, the stateannuity long-

service supplementand social security integrationState annuity of

such 2 annuitantshall be chargedto the State annuity reserveac-
count and paid from the fund. Should the said [new] member be
subsequentlyrestored to active service, his State annuity long

-

service supplementand social security integrationState annuity re-

servecalculatedon the basis of his attainedageshall be transferred
from the State annuity reserveaccountto the State annuity accu-
mulation account. Should the Stateannuity long-servicesupplement

or social security integration State annuity of any such (new]

memberbe otherwisereducedor discontinuedin accordancewith the
provisionsof this act, his State annuity long-servicesupplementor

social security integration State annuity reserve, or such proper-

tionatepart of his State annuity long-servicesupplementor social

security integration State annuity reserve as correspondsto the

amount of the reductionof his State annuity long-servicesupple-ET
1 w
299 318 m
394 318 l
S
BT


mentor social securityintegrationStateannuity,shall be transferred

from the State annuity reserveaccount to the State annuity ac-
cumulationaccount.

Section 37. Section 605 of the act is repealed.
Section 38. Sections606 and 606.1of the act, amendedor added

September28, 1961 (P. L. 1723), are amendedto read:
Section 606. State Police Benefit Account.—The State Police

benefitaccountshall be the ledgeraccountto which shallbe credited
all contributions receivedunder the provisionsof the act of May 12,
1943 (P. L. 259), as amended,and any additional contributions pro-
vided for in article IlL section304 subsection(2) which are credit-
ableto the StatePolice benefitaccount. In additionupon theentitle-
mentof amemberof Class0 who is an officer or employeof thePenn-
sylvaniaStatePolice to an allowanceunder the provisionsof article
IV., the reservesfor the Stateannuity and social security integra-ET
1 w
260 138 m
395 138 l
S
BT


tion State annuity in the State annuity accumulation account [or

in the State annuity accumulationand reserveaccountfor original
members,as the casemay be,] shall be transferredto the State
Police benefit account. Thereafter,the Stateannuity of suchannui-
tant shall be chargedto the State Police benefit account and paid
from thefund.

‘“members” in original.
2 “annuity” in original.



SESSION OF 1968. Act No. 230 729

Section 606.1. EnforcementOfficers Benefit Account.—The en-
forcement officers benefit account shall be the ledger account to
which shall be credited moneys transferredfrom the Enforcement
Officers’ RetirementAccount in the State StoresFund according to
the provisionsof the act of April 12, 1951 (P. L. 90), as amended,
and any additional contributionsprovided for in article III. section
304 subsection(2) which are creditableto the enforcementofficers
benefit account. In addition upon the entitlementof a member of
ClassC, who is an enforcementofficer, to an allowance under the
provisionsof article IV., the reservesfor the Stateannuity andsocial

security integration State annuity in the State annuity accumula-

tion account [Or in the State annuity accumulation and reserve
accountfor original members,as the casemay be,] shall be trans-
ferred to the enforcementofficers benefit account.Thereafter,the
State annuity and social security integrationStateannuity of such

annuitantshall be chargedto the enforcementOfficers benefit ac-
count and paid from the fund.

Section39. Sections 607 and 608 of the act, amendedJuly 29,
1965 (P. L. 264), are amendedto read:

Section607. Members’ Annuity SavingsAccount.—Themembers’
annuity savings accountshall be the ledger account to which shall
be credited the amounts of the salary deduction madefrom the
compensationof contributors in accordancewith the provisions of
article III. section301 [and the amountscontributedby the United
States Governmenton behalf of membersof Class F] subsections

(1), (2), (3), (4) and (5). During the continuedactive membership

of a contributor such amount shall be credited with statutory in-
terest. Upon the entitlement of a member of Class A, Class B,
Cl~ssC who is an enforcementofficer, ClassD, ClassD-1, ClassD-2,
ClassD-3, ClassE or ClassE-1, to an allowanceunder the provisions
of article IV., the total accumulateddeductionsto his credit shall
be transferredfrom the members’annuity savings account to the
members’ annuity reserveaccount provided for in section 608 of
this article. Upon entitlementof a memberof Class C who is an
officer or employeof the PennsylvaniaStatePolice to an allowance
under the provisionsof article IV., the total accumulateddeductions
to his credit shall be transferredfrom the members’annuity savings
account to the State Pojice members’ annuity reserveaccount pro-
vided for in section 609 of this article.

Section608. Members’ Annuity ReserveAccount.—Themembers’
annuity reserveaccountshall be the ledger account to which shall
be credited the reservesheld for the paymentof all members’annu-
ities andsocial securityintegrationmembers’annuitieson accountof

membersof ClassA, Class B, ClassC who is an enforcementofficer,
Class D, Class D-1, Class D-2, Class D-3, Class E and Class E-1.
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Upon the entitlementof such memberto an allowanceunder the pro-
visions of article IV., an amount equivalent to the amount of his
accumulateddeductionsshall be transferredfrom the members’an-
nuity savings account to the members’ annuity reserve account
and, thereafter,his members’annuity shall be chargedto said ac—
count and paid from ~hefund. Should the said contributorbe sub-
sequently restoredto active service,his member’s annuity reserve,
calculatedon the basisof his attainedage, shall be transferredfrom
the members’ annuity reserve account to the members’ annuity
savingsaccount and placed to his individual credit. Upon the en-ET
1 w
334 467 m
399 467 l
S
BT


titlement of such member to an allowance under the provisions of

article IV., an amount equivalentto the amountof his accumulated

social security integration deductionsshall be transferredfrom the

social security integration members’ annuity savings account to

the members’ annuity reserve account and, thereafter, his social

security integrationmembers’annuity shall be chargedto said ac-ET
1 w
65 363 m
400 363 l
S
BT


count and paid from the fund. Should the said contributor be sub-ET
1 w
66 346 m
400 346 l
S
BT


sequently restoredto active service, his social security integration

member’s annuity reserve, calculatedon the basis of his attained

age, shall be transferredfrom the members’ annuity reserve ac-ET
1 w
66 294 m
400 294 l
S
BT


count to the social security integration members’ annuity savings

accountandplacedto his individual credit.

Section 40. Section 609 of the act, amendedSeptember28, 1961
(P. L. 1723), is amendedto read:

Section609. StatePolice Members’ Annuity ReserveAccount,—
The State Police members’ annuity reserve account shall be the
ledgeraccount to which shall be credited the reservesheld for the
payment of all members’ annuities and social security integration

members’annuitieson accountof membersof Class C who are of-

ficers or employesof the PennsylvaniaState Police, Upon the en-
titlement of such memberto an allowanceundertheprovisionsof ar-
ticle IV., an amount equivalentto the amount of his accumulated
‘deductionsshall be transferredfrom the members’annuity savings
accountto the StatePolice members’ annuity reserveaccountand,
thereafter, his member’s annuity and social security integration

members’annuity shallbe chargedto saidaccountandpaid from the

fund. Upon the entitlementof suchmemberto an allowanceunder

“deduction” in original.
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the provisionsof article IV., an amountequivalentto the amountof

his accumulatedsocial security integration deductionsshall be trans-ET
1 w
340 551 m
368 551 l
S
BT


ferred from the social securityintegrationmembers’annuity savings

accountto the State Police members’annuity reserveaccountand

,

thereafter,his social security integration members’annuity shall be

chargedto said accountand paid from the fund. Should the said

contributor be subsequentlyrestoredto active service,his social se-ET
1 w
36 464 m
367 464 l
S
BT


curity integrationmembers’annuity reserve,calculatedon the basis

of his attainedage, shall be transferredfrom the StatePolice mem-ET
1 w
36 430 m
369 430 l
S
BT


bers’ annuity reserveaccountto the social securityintegrationmem-ET
1 w
35 413 m
367 413 l
S
BT


bers’ annuity savings account and placed to his individual credit.

Section 41. The act is amendedby adding after section 609, two
new sectionsto read:

Section 610. SupplementalRetirementAllowance Account.—The

supplementalretirementallowanceaccountshall be the account t~

which shall be credited all contributions from the Commonwealth

for the paymentof the supplementalretirementallowancesand the

cost-of-living increasesprovided in subsections(4) and (5) of sec-ET
1 w
35 286 m
368 286 l
S
BT


tion 409 of this act. To this accountshall be transferredthe assets

held to the credit of the temporarysupplementalretirementallow-ET
1 w
35 251 m
367 251 l
S
BT


anceaccountfor Stateemployesestablishedby the act of November

21, 1959 (P. L. 1590),as amended,and the moneysotherwisecredit-ET
1 w
35 217 m
367 217 l
S
BT


able to such accountshall be creditedto this account.

Section 611. Social Security Integration Members’ Annuity Sav-ET
1 w
46 183 m
367 183 l
S
BT


ings Account.—The social security integration members’ annuity

savingsaccountshallbe the ledgeraccountto which shall be credited

the amountsof the salary deductionmadefrom the compensationof

contributors in accordancewith the provisions of section 301 sub-ET
1 w
349 114 m
368 114 l
S
BT


section(6), During the continuedactive membershipof a contributor

such amount shall be credited with statutory interest. Upon the

entitlementof a memberof Class A, Class B, Class C who is an

enforcementofficer, ClassD, ClassD-1, ClassD-2, ClassD-3, ClassE
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or Class E-1, to an allowanceunder the provisions of article IV.,

the total accumulatedsocial security integration deductionsto his

credit shall be transferredfrom the social security integrationmem-ET
1 w
371 531 m
397 531 l
S
BT


bers’ annuity savings account to the members’ annuity reserveac-ET
1 w
384 513 m
396 513 l
S
BT


count provided for in section608 of this article. Upon entitlement

of a memberof ClassC who is an officer or employe of the Penn-ET
1 w
62 478 m
397 478 l
S
BT


sylvania State Police to an allowanceunder the provisionsof article

IV., the total accumulatedsocial security integration deductions to

his credit shall be transferredfrom the social security integration

members’annuity savings accountto the State Police members’an-ET
1 w
63 408 m
397 408 l
S
BT


nuity reserve account provided for in section 609 of this article.

Section 42. Sections703 and 801 of the act, amendedAugust 4,
1959 (P. L. 621), are amendedto read:

Section 703. Transfer of Credits from the State Employes’ Re-
tirement Systemto the Public SchoolEmployes’ RetirementSystem.
—Any person who has been a contributor and has ceasedto be a
Stateemployeand has becomea public schoolemployeand a mem-
ber of the Public SchoolEmployes’RetirementSystem,mayrequest,
in writing, the retirement board to certify to the Public School
Employes’ RetirementBoard the period of service for which credit
has been allowed and to transfer to the Public School Employes’
Retirement Fund an amount equal to the accumulateddeductions
standing to his credit in the members’ annuity savings account
and such amount of reserve as may be carried on account of his
membership in the State annuity accumulation account [or the
State annuity accumulation and reserveaccount for original mem-
bers, as the casemay be,] as determinedby the retirement board.
Upon such transfer of funds, such person shall establish credit in
the Public School Employes’ Retirement System as a public school
employefor servicepreviously creditedto him in the StateEmployes’
Retirement System. Upon receipt of such request, the retirement
board shall make such certification and transfer of funds.

Section 801. State Guarantee.—Statutoryinterest chargespay-
able, the maintenanceof reservesin the State Employes’ Retirement
Fund to the credit of the State annuity accumulationaccount [, the
State annuity accumulationand reserveaccount for original mem-
bers] and the State Police benefit account and the maintenanceof
members’ annuity reservesand State annuity reservesas provided
for in this act and the payment of all retirement allowancesand
other benefitsgrantedby the retirement board under the provisions
of this act are hereby madeobligations of the Commonwealth. All
income,interest anddividendsderivedfrom depositsand investments
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authorizedby this act shall be used for the paymentof the said
obligationsof the Commonwealth.

Section 43. The act of November21, 1959 (P. L. 1590), entitled,
as amended,“An act to provide temporarysupplementalretirement
benefits for certain annuitantsof the State Employes’ Retirement
System; creating a special account in the custody of the State
Treasurer;imposingdutieson the StateEmployes’RetirementBoard;
and making an appropriation,” is repealed.

Section 44. This act shall take effect immediately and the pro.
visions definingcompensationshall apply retroactively to all compen-
sation constitutionallypaid and receivedalter July 1, 1965.

APF1t0VED..—The81st day of July, A. D. 1968.

RAYMOND P. SHAFER.

No. 231

AN ACT

HB 2870

Amendingthe act of November29, 1967 (P. L. 636), entitled “An act granting
a tax credit to certain businessfirms who contribute to neighborhoodor-
ganizationsor who engagein activities which tend to upgradeimpoverished
areas,” further defining businessfirm, assigning duties to the Secretaryof
Community Affairs, relievingthe Secretariesof Public Welfare andRevenue
of certain duties, further providing for the amount of the tax credit and
making editorial changes.

The Genera] Assembly of the Commonwealth of Pennsy]vania
herebyenactsas folloWs:

Section 1. Clauses(2), (5) and (7) of section2 andsections3, 4
and 5, act of November29, 1967 (P. L. 636), known as the “Neigh-
borhoodAssistanceAct,” are amendedto read:

Section2. As usedin this act:
* * *

(2) “Impoverishedarea” meansany areain Pennsylvaniawhich is
certifiedas suchby the Departmentof [Public Welfare andapproved
by the Departmentof Revenue]CommunityAffairs and the certifica-ET
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tion is approvedby the Governor. Such certification shall be made

on the basisof Federalcensusstudiesand current indices of social
and economicconditions.

* * *

(5) “Business firm” meansany businessentity authorizedto do
businessin the Commonwealthof Pennsylvaniaand subject to the
CorporateNet IncomeTax Act or a bank, bank andtrust company,


