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ness or other self-employedoccupation, including in the case of a
woman housekeepingand attending to the needsof her family, seek-
ing employment,attendanceat an educationalinstitution or securing
medical treatment. The order of court may be rescindedor modified
at any time with or without notice to the prisoner.

ApPROVED—The26th day of November,A. D. 1968.

RAYMOND P. SHAFER.

No. 345

AN ACT

SB 1573

Amendingthe act of November30, 1965 (P. L. 847), entitled “An act relating
to and regulating the businessof banking and the exerciseby corporations
of fiduciary powers; affecting personsengagedin the businessof banking
and corporationsexercisingfiduciary powersand affiliates of such persons;
affecting the shareholdersof such persons and the directors, trustees,
officers, attorneysandeinployesof suchpersonsandof the affiliates of such
persons;affecting national banks located in the Commonwealth;affecting
personsdealing with personsengagedin the businessof banking, corpora-
tions exercising fiduciary powers and national banks; conferring powers
and imposing duties on the Banking Board, on certain departmentsand
officers of the Commonwealth and on courts, prothonotaries, clerks and
i recorders of deeds; providing penalties; and repealing certain acts and
parts of acts,” expandingthe power of institutions andthe exclusionfrom
indebtedness,changing the appraisal requirementsfor loans, deleting a
referenceto the Federal Housing Administration, revising the provisions
dealingwith transactionsby an institution in its own stock, expandingthe
investmentpowers of institutions, increasingcertain limits for the cost of
shares,changing the application of the reservefund, providing for reports
or certificates of judges, revising the vacancy provisions, expanding the
authority of institutions to make loans to officers or employes,and chang-
ing the provisions relating to approval of merger or consolidation, and
making editorial changes.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. Clause (a) of section202, subsection (c) of section306,
clause (iii) of subsection (d) and clause (H) of subsection (e) of
section 310, and subsection (c) of section 311, act of November 30,
1965 (P. L. 847), known as the “Banking Codeof 1965,” are amended
to read:
Section 202. Additional Powersof IncorporatedInstitutions Related

to Conduct of Business
An incorporatedinstitution shall havein addition to other powers

grantedby this act or its articles and subject to the limitations and
restrictions contained in this act or in its articles:

“records” in original.
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(a) Agency for United States—thepower to act as agentof the
United Statesor of aziy instrumentality or agency thereof for the
sale, [or] issue or redemption of bonds, notes or other obligations

of the United States, or those for the payment of which the full
faith and credit of the United States is pledged,and to pledge its
assetsfor the faithful performanceof its duties assuch agent;

* * *

Section 306. Limits on Indebtednessof One Customer (Including
PurchasedPaper)

* * S

(c) ‘Indebtednessexcluded—Thereshall be excludedfrom the in-
debtednessof one customer to which the ten percent limitation of
this 2 sectionapplies:

(i) obligations in the form of negotiabledrafts or bills of
exchangewhich havebeendrawn in good faith againstactually
existing values in connectionwith the sale of goodsand which
have been acceptedor indorsed;

(ii) obligationsarising out of the discountof commercialor
businesFpaperactually ownedb~the customertransferring it;

(iii) obligationsdrawn in good faith againstactually exist-
ing valuesand securedby goodsin processof shipment;

(iv) obligationsin theform of banker’sacceptancesof other
banksof the kind describedin section308;

(v) obligations of the customerby reasonof acceptancesby
the institution for the customer’saccountpursuantto section308,
except to the extent that the institution acquires such accept-
ances;

(vi) obligations securedby documentsof title covering:
(A) livestock,
(B) readily marketable nonperishable staples for a

period of not more than ten months from the date of the
documentof title, or

(C) readily marketable frozen or refrigerated staples
for a period of not more than six months from the date of
the documentof the title

if such property has a marketvalue of not less than one hundred
fifteen percentof the amount of the obligation securedthereby
and is fully coveredby insurance;

(vii) obligationsof, and obligations guaranteedby:
(A) the United States,
(B) the Commonwealthof Pennsylvania,apolitical sub-

division of the Commonwealth,a public body of the Co~nmon-
wealthor a public body of a political subdivisionof the Com-
monwealth,or

(C) any stateof the United Statesor any political sub-
division thereof if the obligations or guaranteesare general
obligations;

“Intedbtedness”in original.
“setion” in original.
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(viii) obligations to the extent securedby:
(A) obligations specified in clause(vii) of this subsec-

tion,
(B) obligations which the institution would be author-

ized to acquire without limit as investment securities pur-
suant to section 307,

(C) obligations fully guaranteedby the United States,
(D) guarantiesor commitmentsor agreementsto take

over or purchasemadeby any department,bureau,board,
commission or establishmentof the United States or any
corporationowneddirectly or indirectly by the United States.
or

(E) loan agreementsbetweena local public agency or a
public housingagencyand an instrumentality of the United
Statespursuantto national housing legislation underwhich
funds will be provided for payment of the obligations se-
cured by such loan agreements;
(ix) obligationssecuredby

(A) at least a like amount of cash surrendervalue of
life insurancepolicies, or

(B) collateral which hasa marketvalueof not less than
onehundredand twenty percentof the amountof the obliga-
tions securedthereby—

to the extent of fifteen percentof the aggregateof the capital,
surplusand capital securitiesof the institution;

(x) investmentsecuritiesacquired pursuantto section307;
and

(xi) obligations of the kind coveredby subsection (b) (ii)
of this sectionas to which there is a certificate of relianceon a
primary obligor or on security of real or personalproperty; and

(xii) obligations of the customer as to which there is a
certificate of relianceon an obligor other than the customeror
on security of real or personalproperty; and

(xiii) transactionsof the institution in connectionwith the

saleof reservebalancesto a memberor nonmemberbank.
* * *

Section 310. Real Estate Loans
* * *

(d) Requirementsin connection with loans—The requirements
for a loan subject to this section shall be:

* * *

(iii) the valueof the real estateshall be determinedby [the
averageof appraisals]an appraisal signed by two reputableper-
sonswho shall [each]:

(A) be [a director] directors,of the institution or se-
lectedin a mannerauthorizedby the directors,

(B) be familiar with real estatevalues in the vicinity
where the real estateis located, and
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(C) inspect the real estateand state its value to the
bestof [his] their judgment in a written report [to] which

must be preservedin the recordsof the institution. In the

event the appraisersarrive at different conclusionsas to

the value of the real estate,it shall be permissible to use

the averageof their two appraisalsto determine the value

of the real estate: Provided, however,That each valuation

is statedin the report
* * *

Ce) Excepted loans—The restrictions and requirementsof this
sectionshall not apply to:

* * *

(H) a loan insured, or for which a written commitment to
insurehasbeen issued,[by the FederalHousing Administration]
pursuant to national housing legislation;
* * *

Section 311. Transactions With Respect to Shares of Corporate
Stock

* * *

(c) Collateral loans—An institution [may require and hold an
interest in sharesof corporatestock as collateral security for a loan
except sharesof stock of:

(i) the institution, or
(ii) a corporationwhosestock is notdealt in on a recognized

stock exchangein an amount the value of which, togetherwith
the total amount of:]

shall not take pledgesof stock of the institution itself as collateral

security for a loan, nor shall an institution take pledgesof corporate

stocks not dealt in on a recognizedexchangeif the amount of the

loan securedby said pledge, togetherwith the total amountof:

[(A)] (i) all indebtednessof the corporation to the in-
stitution,

[(B)] (ii) rentals payable to the institution under

leasesof personalproperty to the corporation,and
[(C)] (iii) the [face amount] book value of investment

securitiesof the corporation [held] which are owned by the
institution

would at any time exceed twenty-five per cent of the aggregateof
the capital, surplusand capital securitiesof the institution.

* * *

Section 2. The act is amendedby adding after section 315, a
new section to read as follows:
Section 316, Authorizing Certain Loans for Commercial,Business,

Professional,Agricultural or Nonprofit Purposes
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(a) Maximum rate—An institution may make a charge for an

installmentloan which complieswith the requirementsof this section

at a rate not in excessof five dollars ($5) per one hundreddollars

($100) per annumcomputedon theoriginal principal amount for the

period of the loan

.

(b) Eligible borrowers—Aninstallmentloan for which thecharge

authorized by this section may be made may be granted only to a

customerwhich is a nonprofit organizationor to a customerwhich

is engagedin a commercial, business, professionalor agricultural

enterprisefor purposesof such enterprise

.

(c) Term—The term of the loan shall be a period not in excess

of sevenyears from the dateof the loan. The aggregateperiod for

which the final maturity of the loan may be extendedshall be one

year

.

(d) Maximum amount—The original principal amount of any

loan, and the total of the principal balancesof all loans to one bor-ET
1 w
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rower outstandingat any time, for which ch.argesare madepursuant

to the authorizationof this sectionand of section309,shall not be in

excessof fifty thousanddollars ($50,000). For any portion of one

or more loans to one borrower in excessof such amount, the charge

which the institution may make shall be governedby law other than

this section

.

(e) Installments—Thetotal amountpayableon the loan shall be

payable in installments of substantially equal amounts at substan-ET
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tially equal intervals of not morethan six months each

.

(f) Permissiblecharges—Aninstitution may receive in advance

the charge permitted under subsection (a) of this section and in

addition may make the following charges

:

(i) premiums for insuranceobtainedin connectionwith the

loan

,

(ii) a single delinquency charge for each installment in

arrearsfor a period of more than fifteen days other than by

reasonof accelerationor by reasonof a delinquencyon a prior

installment, in an amountnot to exceedthe lesserof fifteen dol-ET
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lars ($15) or five percentof the amount of the installment

,

(iii) a chargefor an extensionin an amount not to exceed
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onepercentof the unpaidbalanceof the loan for each month of

such extensionor portion thereof in excessof fifteen days

,

(iv) fees paid for filing documentsin public offices in con-ET
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nection with the loan,and

(v) actual expenditures, including reasonable attorneys

’

fees, for proceedingsto collect the loan

.

(g) Rebateof unearnedcharges—Inthe eventof paymentor re-ET
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financing of the balanceof a loan prior to maturity, the institution

shall pay or credit a refund of the unearnedportion of the charge

madepursuantto subsection (a) of this section in an amount which

shall be at least the amount computed,for the unexpiredperiod to

the date of scheduledmaturity, by the accountingmethod known as

the “Sum of the Digits” or “The Rule of 78,” except that no such

refund shall be required in an amount less than one dollar ($1) or

in any amount until the institution has receiveda minimum charge

of ten dollars ($10) for the loan.

Section 3. Subsection(b) of section504, clause(iii) of subsec-
tion (d) of section505,subsection(a) of section506,subsection(a) of
section 511, subsection (a) of section 704, clause (vi) of subsection
(b) of section 1220,subsection (b) of section 1404, subsection(b) of
section 1415 and subsection (b) of section 1604, of the act, are
amendedto read:
Section 504. Investments

* . *

(b) Authority under this act or other statutes—Exceptas other-
wise provided in its articles, a savings bank may, in addition to in-
vestmentsauthorized by its articles, other provisions of this act or
other statutes,make investmentsin:

(i) obligations of the United Statesor of the District of
Columbia or obligationsfor which the full faith and credit of the
United Statesis pledged:

(ii) obligations of the Federal National Mortgage Associa-
tion, a FederalLand Bank, a FederalHome Loan Bank, a Bank
for Cooperatives,a FederalIntermediate Credit Bank, the Ten-
nesseeValley Authority, the International Bank for Reconstruc-
tion and Development [and], the Inter-American Development
Bank and the Asian DevelopmentBank, or any other such cor-ET
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porations or agenciesas may from time to time be approvedby

the Departmentof Banking

(iii) obligationsof any stateof the United Statesor of any
political subdivision of any state, obligations for which the full
faith and credit of any state or of any political subdivision of
any state is pledged and obligations of any authority existing
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under the laws of the Commonwealthof Pennsylvania_subject
to the prudent man rule;

(iv) obligationsof any corporationor similar entity existing
under the laws of the United States, any stateor the District of
Columbia—subjectto the prudentman rule;

(v) hankers’ acceptancesand bills of exchangeeligible for
purchasein the open market by a FederalReserveBank which
havebeenacceptedby a memberof a FederalReserveBank, sub-
ject to a limit for all acceptancesby oneacceptorheld at any time
of twenty-five percentof the capital andsurplusof such acceptor
and to a limit for the aggregateof all acceptancesheld at any
time of five percentof the book value of the assetsof the sav-
ings bank;

(vi) sharesof preferredstock, guaranteedstock or common
stock of a corporationor similar entity existingunderthe laws of
the United States,any state or the District of Columbia, sub-
ject to:

(A) the prudentman rule,
(B) a limit for the aggregatecost of all sharesacquired

pursuantto this subsection (vi) of the lesserof [five] seven

and one-half percent,of the book value of the assetsof the

savingsbankor [fifty] seventy-fivepercentof the aggregate

of its surplus, unallocated reserves,undivided profits and
subordinatedsecurities, at the time of acquisition of each
of such shares,

(C) a limit for the aggregatecost of all sharesof one
issuer of one-fifth of one percentof the book value of the
assetsof the savingsbank at the respectivetimes of acquisi-
tion of each of such shares,and

(D) a limit for the aggregatenumberof sharesof one
issuerof five percentof the total numberof issued andout-
standing shares of such issuer at the respective times of
acquisition of each of such shares;
(vii) obligations of the PennsylvaniaHousing Agency;
(viii) real estateloans madepursuantto this chapter; and
(ix) personalproperty leasedto customerspursuantto this

chapter.
* * S

Section 505. Real EstateLoans
* * *

(d) Requirementsin connection with loans—Therequirements
for a loan subject to this section shall be:

* * *

(iii) thevalue of the real estateshall be determinedby [the
averageof appraisals]an appraisalsigned by two reputableper-

sonswho shall [each]:

1 “and” in original.
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(A) be [a trustee] trusteesof the savingsbank or se-

lected in a mannerauthorized by the trustees,
(B) be familiar with real estatevalues in the vicinity

where the real estate is located, and
(C) inspect the real estateand state its value to the

bestof [his] their judgment in a written report [to] which

must be preservedin the records of the savings bank. In

the event the appraisersarrive at different conclusionsas

to the valueof the real estate,it shall be permissibleto use

the averageof their two appraisalsto determinethe value

of the real estate: Provided, however,That each valuation

is stated in the report.
* * *

Section 506. Lending Powers; Direct Leasing of PersonalProperty
(a) A savings bank may:

(i) make loansfor a period not in excessof ninety days on
the collateral security of property in which the savings bank is
authorized to invest, in an amount which shall not at any time
exceedninety percentof the marketvalue of the collateral;

(ii) makeloansfor repair, alterationor improvementof real
estatewhich are insured,or for which a written commitmentto
insure has beenissued,pursuantto national housinglegislation,
subject to a limitation for the aggregateamount of such loans of
five percentof the total assetsof the savingsbank;

(iii) make loans securedby at least an equal amount of de-
posits of the borrower in the savings bank or of cash surrender
value of life insurance;[and]

(iv) make loans to borrowers who are engagedin cmmer-
cial, industrial or financial enterprisesor who are nonprofit cor-
porationsor associationsfor terms not less than ten years—sub-
ject to theprudentman ruleof section504 (c) of this act;and

(v) enter into transactionswith a memberor nonmember

bankfor the purposeof selling reservebalancesof the savings

bank to such banks without limitation

but maynot lend money or discountor purchaseevidencesof indebted-
nessor agreementsfor the paymentof money except as provided in
sections504 and 505 and in this subsection(a).

* * *

Section 511. Borrowings and SubordinatedSecurities
(a) A savingsbank may:

(1) borrow money to repay deposits,
(ii) borrowmoneyfrom a FederalReserveBank or aFederal

Home Loan Bank, [and]
(Hi) borrowmoneyfor any purposeother than repaymentof

deposits in amountsnot in excess of five percent of the book
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value of its assetsand for a periodnot in excessof threemonths
and in any larger amountor for any longer period authorizedby
the department,and

(iv) acquirereservebalancesat a FederalReserveBank or

otherreserveagentfrom a memberor nonmemberbankwithout

limitation.

A savingsbank may issue notes,debenturesand other obligations to
evidenceborrowings.

* * *

Section 704. Compositionof ReserveFund
(a) Institutions other than savingsbanks—In the caseof an in-

stitution other than a savings bank, such portion of the reservefund
against [demand] depositsas shall be fixed by regulation of the de-
partmentshall consistof United Statescoin and currencyon hand or
on deposit, subject to call without notice, in a reserveagent. The
balanceof suchreservefund shall be kept in obligationsof:

(i) the United Statesor any instrumentality thereof, the
Commonwealthof Pennsylvania,any political subdivision of the
Commonwealth,any public body of the Commonwealthor any
public body of any political subdivision of the Commonwealth,or

(H) other issuerswhoseobligationsare marketableandap-
provedby regulation of the departmentfor the purposeof this
section.
* * *

Section 1220. Judgesof Election
* * *

(b) The judge or judges of election shall perform his or their
duties impartially, expeditiously and in good faith and shall:

* * *

(vi) upon the requestof the chairman or any shareholder
presentat the meeting, makea written report of any matter de-
terminedby him or them and executea certificate of any fact
found by him or them. Any report or certificate made by the

judge or judges of election shall be prima facie evidenceof the

factsstatedtherein,

Section 1404. Term of Office of Directors or Trustees;Vacancies;
Classificationof Directors

* * *

(b) Vacancies—Exceptas otherwiseprovided in the articles or
by~laws,vacanciesin the board of directorsor trustees,including va-
canciesresulting from an increasein the numberof directors,maybe
filled by the remainingmembersof the boardeven though less than
a quorum. Eachdirector so electedshall be a director until his suc-
cessoris elected by the shareholderswho shall make such election at
the next annual meeting of shareholdersor at any special meeting
called for that purposeprior thereto, unless the by-laws or articles
provide otherwise.

* * *
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Section 1415. Loans to, and Agreementsfor the Paymentof Money
of Directors, Trustees, Officers and Employes of
Institutions and Affiliates

* * *

(b) Limitations as to salariedofficers or employesof the institu-
tion or an affiliate—An institution shall not make a loan to a salaried
officer or employe of the institution or of an affiliate of the insti-
tution, or acquire an agreementfor the paymentof money on which
he is liable, in an amountin excessof five thousanddollars ($5,000)
exclusiveof interestand charges,except one which either:

(i) is securedby depositsin the institution or cashsurrender
value of life insurance in an amount equal to, or by other col-
lateral with amarket valueof at leasttwenty percentmorethan,
the amount of the loan or agreementfor the paymentof money,

(ii) is securedby a mortgageon the homeof such officer or
employe,

(Hi) is guaranteed,or is one for which a written commit-
ment to guaranteehas beenmade, by the VeteransAdministra-
tion pursuantto the Veterans’ BenefitsAct, [or]

(iv) is insured,or is onefor which a written commitmentto
insure has beenissued,pursuantto national housinglegislation,
or

— (v) is an extensionof credit not at any time exceedingten

thousanddollars ($10,000) for the purposeof financing the edu-ET
1 w
40 292 m
351 292 l
S
BT


cation of a child or childrenof a salariedofficer or employe.

The aggregateof all loans and extensionsof credit to one officer or
employeand of all agreementsfor the payment of money on which
he is liable shall not at any time exceedten percent of the aggregate
of surplus, undivided profits, unallocated reservesand subordinated
securitiesin the caseof a savings bank and ten percentof the ag-
gregateof capital, surplus and capital securitiesin the case of any
other institution.

* , *

Section 1604. Approval of Merger or ConsolidationBy Department
* * *

(b) Within sixty daysafter receiptof the application,the articles

of mergeror consolidationand the applicable fee payable to the de-ET
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partment,or within an additional period of not more than thirty days

after [receipt of] an amendment[of] to the application is received

within the initial sixty day period, the departmentshall approve or

disapprovethe application on the basis of its investigation. The de-
partment shall immediately give to the parties to the plan written
notice of its decisionand, in the event of disapproval,a statementin
detail of the reasonsfor its decision. The decisionof the department
shall be conclusiveand shall not be subject to review except by the
SupremeCourt upon broadcertiorari.
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Section 4. This act shall takeeffect immediately.

APPROVED—The27th day of November,A. D. 1968.

RAYMOND P. SHAFER.

No. 346

AN ACT

SB 1768

Amending the act of July 28, 1953 (P. L. 723), entitled as amended,“An act
relating to counties of the secondclassand secondclassA; amending,re-
vising, consolidating and changingthe laws relating thereto,” removing the
county turveyor as a county officer and further providing for the duties
of the county engineer.

The General Assembly of the Commonwealth of Pennsylvania
hereby enactsas follows;

Section 1. Subsection(a) of section401, subsection (a) of section
450, Article X and section 1808, act of July 28, 1953 (P. L. 723),
known as the “SecondClassCounty Code,” are amendedto read;

Section 401. Enumerationof ElectedOfficers.—(a) In the county
thereshall be the following officers elected by the qualified electors
of the county;

(1) three county commissioners;
(2) one controller;
(3) one treasurer;
[(4) one county surveyor;]
f(S)] (4) one coroner;

[(6)] (5) one recorder of deeds;

[(7)] (6) one prothonotary;

[(8)] (7) one clerk of the court of quarter sessionsand of the

court of oyer and terminer;

[(9)] (8) one registerof wills;
E(10)] (9) one sheriff;

[(11)] (10) one district attorney;

[(12)] (11) two jury commissioners.

* 0 *

Section 450. Removal of CountyOfficers and Appointees.—(a)The
county commissioners,the sheriffs, coroners,prothonotaries,registers
of wills, recordersof deeds,treasurers,[surveyors,] controllers,clerks


