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No. 101

AN ACT

HB 1317

Amendingthe actof May 2, 1945 (P. L 382),entitled “An act providing for the
incorporationasbodiescorporateandpolitic of “Authorities” for municipalities,
counties and townships; prescribing the rights, powers and duties of such
Authoritiesheretoforeorhereafterincorporated;authorizingsuchAuthoritiesto
acquire,construct, improve, maintain and operateprojects, and to borrow
moneyandissuebondstherefor;providingfor thepaymentof suchbonds,and
prescribingthe rights of the holders thereof;conferring the right of eminent
domainon suchAuthorities; authorizingsuchAuthoritiesto enterinto contracts
with andto acceptgrantsfrom theFederalGovernmentor anyagencythereof;
and conferringexclusivejurisdiction on certaincourtsover rates,”authorizing
theboardto set the rateof interestfor a limited periodof timeandauthorizing
the issuanceof certainadditional termbonds.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. SubsectionA of section5, act of May 2, 1945 (P. L 382),
knownas the “Municipality AuthoritiesAct of 1945,”is amendedto read:

Section 5. Purposesand Powers; Bonds.—A. The bonds of any
Authority hereinabovereferred to and authorizedto be issued,shall be
authorizedby resolution of the boardthereofandshallbe of suchseries,
bearsuchdateor dates,matureat suchtimeor times,notexceedingforty
yearsfrom their respectivedates,bear interestat such rateor rates,not
exceedingsix percentper annum,exceptthat for a period of one gear
after theeffectivedateofthis amendatoryact, therateor ratesofinterest
mayexceedsixpercentumbutshall notexceedsevenper centumasshall
bedeterminedby theboardasnecessaryto issueandselltheauthorized
bonds, payablesemi-annually,be in such denominations,be in such
form, either coupon or fully registered without coupons, carry such
registration, exchangeability and interchangeability privileges, be
payablein suchmediumof paymentandat suchplaceor places,besubject
to such termsof redemptionnot exceedingonehundredfive per centof
the principal amount thereof, and be entitled to such priorities in the
revenuesor receiptsof such Authority as such resolution or resolutions
mayprovide. Thebondsshallbe signedby suchofficers as the Authority
shall determine,and couponbondsshall haveattachedthereto interest
couponsbearingthe facsimilesignatureof the treasurerof the Authority,
all asmay beprescribedin suchresolutionor resolutions.Any suchbonds
may be issuedand delivered,notwithstandingthat one or more of the
officerssigningsuchbondsorthe treasurerwhosefacsimilesignatureshall
be upon the couponor any thereof,shallhaveceasedto be such officer
or officers at the time whensuchbondsshall actuallybe delivered.

Saidbondsmaybe sold at public or privatesalefor suchprice or prices
andatsuchrate ofinterestastheAuthority shalldetermine,providedthat
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the interestcost to maturity of the money receivedfor any issueof said
bondsshallnotexceedsix percentumper annumorsevenpercentumper
annumfor bondsissuedwithin a one-yearperiodfrom theeffectivedate
ofthis amendatory act Pendingthepreparationof the definitive bonds,
interim receipts may be issued to the purchaseror purchasersof such
bonds,andmay containsuchtermsandconditionsas the Authority may
determine.

The interest on bondsissuedwith an interest rate exceedingsix per
centumper annum shall be paid during the termfor which the bonds
were issued,and shall not be limited to the one-gearperiod during
which the bondscould be issuedat a rate exceedingsix per centumper
annum.

Section 2. The act is amendedby addinga new section to read:
Section5.1. Term Bonds.—Wheneverthe board of any Authority

shall authorizethe issuanceofbondsunderthe provisionsof this act,
the boardshallalsoconcurrentlyprovidefor theauthorizationof term
bondsin thedenominationofonehundreddollars ($100)payablein not
morethan twenty-fiveyearsfrom thedate of issue,and the principal
amountofsaidterm bondsshall beequalto a reasonableamountofthe
principal amountofthebondswith whichthesaidtermbondsare being
concurrently authorized.Theamountand termof the issueof theterm
bondsshall befixed by theboard in the exerciseof its discretion. Said
term bondsshall bear interestat a rate to befixed by said board not
exceedingthelegal rate. ThetermbondsauthorizedundertheAuthority
ofthis sectionshall besubjectto, exceptasprovidedin this section,all
the terms and conditions of the bonds authorized concurrently
therewith.

Section 3. This act shall takeeffect immediately.

APPROVED—The 10th day of October,A. D. 1969.

RAYMOND P. SHAFER

The foregoingis atrue andcorrectcopyof Act of the GeneralAssembly
No. 101.

Secretaryof the Commonwealth.


