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No. 104

AN ACT

HB 805

Amendingthe actof December6, 1967 (P. L 678),entitled “An act to promote
theeducationandwelfareof thepeopleof the Commonwealthof Pennsylvania~
to provideeducationalfacilities at nonprofit institutionsof highereducationin
the Commonwealthof Pennsylvania;andcreating the PennsylvaniaHigher
EducationalFacilitiesAuthority as a body corporateandpolitic with powerto
acquire,construct, improve, equip, furnish, operate,lease,and dispose of
projects;authorizingandregulating the issuanceof notes andbondsandthe
paymentthereofby said authority;and providingthat no debt,obligation, or
credit of the Commonwealthshall be incurredin the exerciseof any powers
grantedby this act,” increasingtherateof interestfor a limited periodof time
andauthorizingthe issuanceof certainadditionalterm bonds,

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Subsection(a) of section6, act of December6, 1967 (P. L
678), known as “The Pennsylvania Higher Educational Facilities
Authority Act of 1967,” is amendedto read:

Section 6. Purposes and Powers; Bonds.—(a) The bonds of the
authority hereinabovereferred to and authorizedto be issued,shall be
authorizedby resolutionof the board thereofor by the terms of a trust
indentureauthorizedby suchboard,andshallbe of suchseries,shallbear
suchdateor dates,shallmatureat suchtimeor times,notexceedingforty
yearsfrom their respectivedates,shallbearinterestat suchrateor rates,
shallbein suchdenominations,shallbein suchform,eithercouponorfully
registeredwithout coupons,shall carrysuchregistration,exchangeability
and interchangeabilityprivileges, shall be payable in such medium of
paymentand at such place or places,shall be subject to such terms of
redemption,not exceedingone hundredfive per cent of the principal
amount thereofand shall be entitled to such priorities in the revenues,
rentalsor receiptsof the authority assuchtrust, indenture,resolutionor
resolutionsmayprovide.Thebondsshallbesignedby suchofficers, either
manually or by facsimile as the authority shall determine,and coupon
bondsshallhaveattachedtheretointerestcouponsbearingthe facsimile
signatureof the treasurerof theauthority,all asmaybeprescribedin such
resolution or resolutions.Any such bondsmay be issuedand delivered,
notwithstandingthatoneor moreof theofficers signingsuchbondsor the
treasurerwhosefacsimile signatureshall be upon the couponsor any
thereof,shall haveceasedto be suchofficer or officers at the time when
suchbondsactuallyshall be delivered.Saidbondsmay be sold at public
or private sale for suchprice or pricesas the authority shall determine,
with the approval of the college for whose use the project is being
constructed.The net interestcostto maturity of the moneyreceivedfor
anyissueof bonds,whethersoldat public or privatesale,shallnot exceed
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six percentperannum,exceptthat for a period of oneyearfollowing
the effectivedateof this act, thenet interestmayexceedsix per centper
annum but shall not exceedsevenper centper annum. The interest on
bondsissuedwith an interestrate of betweensix andsevenpercentshall
be paid during the termfor which the bonds wereissued.

For the purposesof this section,net interestcost shallbe determined
by ascertainingthe total amountof interestpayablewith respectto the
bonds,computedfrom the dateof thebondsto the statedmaturity dates
thereof,plus the amountof any discountfrom theprincipalamountof the
bondsor lesstheamountof anypremiumin excessof theprincipalamount
of the bonds. Pendingthe preparationof the definitive bonds,interim
receiptsmaybe issuedto the purchaseror purchasersof suchbonds,and
may containsuch terms and conditionsas the authority may determine.

Section 2. The act is amendedby addinga new section to read:
Section 6.1. Term Bonds.—Wheneverthe board of said authority

shall authorize the issuanceof bonds under the provisions of this act,
the boardshall alsoconcurrentlyprovidefor theauthorization of term
bondsin thedenominationofonehundreddollars ($100)payablein not
more than twenty-fiveyearsfrom thedateof issue, and the principal
amountofsaidterm bondsshall beequalto a reasonableamountof the
principal amountofthebondswith which thesaidterm bondsare being
concurrently authorized. The amountand term of the issueof the term
bondsshall befixed by the board in theexerciseof its discretion. Said
term bondsshall bear interestat a rate to befixed by said board not
exceedingthe legal rate. The termbondsauthorizedunder theauthority
of this sectionshall besubjectto, exceptasprovided in this section, all
the terms and conditions of the bonds authorized concurrently
therewith.

Section 3. This act shall take effect immediately.

APPROVED—The16th day of October,A. D. 1969.

RAYMOND P. SHAFER

Theforegoingis atrue andcorrectcopy of Act of the GeneralAssembly
No. 104.

Secretaryof the Commonwealth.


