
516 Act No. 124 LAWS OF PENNSYLVANIA,

No. 124

AN ACT

HB 1070

AmendingtheactofJuly 28, 1953(P.L.723),entitled,asamended,“An actrelating
to counties of the second class and secondclass A; amending,revising,
consolidatingandchangingthelawsrelatingthereto,”providingfor investment
of countymoneys.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. The subdivisionheadingof subdivision (d) of Article XIX,
act of July28, 1953 (P.L.723),known asthe “SecondClassCountyCode,”
is amendedto read:

Article XIX
Fiscal Affairs

(d) CountyTreasury,[and] County Depositories
and InvestmentofMoneys

Section 2. The act is amendedby adding a sectionto read:
Section 1964. Investment of Moneys.—(a) The county treasurer

shall havethe power, subjectto the hereinafter statedconditionsand
limitations, to investand reinvestthe moneysofthe generalfund and
specialfundsasshall haveaccumulatedbeyondthe ordinary needsof
said variousfunds,and whichare notauthorizedby law to be invested
by any board, commissionor county officer, in the following type
investments:

(1) In any and all obligations of the United States, of this
Commonwealth,or ofany municipality or other political subdivision
of this Commonwealth,registeredor otherwiseas to principal and
interest.

(2) Savingsaccountsorshareaccountsofinstitutions insxredby the
Federal Deposit Insurance Corporation or the Federal Savingsand
Loan InsuranceCorporation to the extentthat such accountsare so
insured.

(3) In oneor morebanksor bank and trust companiesin one or
morespecialaccounts,and eachof suchspecialaccountsto the extent
the sameis not insuredshall be continuouslysecuredby a pledgeof
direct obligations of the United States of America or of the
Commonwealthor of any of its political subdivisions having an
aggregatemarketvalue,exclusiveofaccruedinterest,atall-timesat-least
equal to the balanceon depositin suchaccount.

(b) As used herein “commercial paper” shall mean unsecured
promissory notes issued at a discountfrom par by any industrial,
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common carrier, public utility or finance company and “prime
commercial paper” shall mean notes issued by corporations whose
credit has beenapprovedby the National Credit Office, Incorporated,
New York, or its successor.The treasurer shall have obtained the
following prior to any commitmentto purchasecommercialpaper:

(1) A certification or otherevidencethatsuchcommercialpaperis
rated prime by the National Credit Office, Incorporated;

(2) A certification or other evidencethat thepaper proposedto be
deliveredis not subordinateto any other debtof the issuer;

(3) A certificateor otherevidencethat thereis no litigation pending
or threatenedaffectingsaid paper;

(‘4) A certificate or otherevidencethat theissueris not in defaultas
to the paymentof principal and interestupon any of its outstanding
obligations; and

(5) A certificate or other evidencethat theissuerwasincorporated
within the United States, is transacting businesswithin the United
States,and hasassetsofonebillion dollars ($1,000,000,000)or more,or
is a wholly~ownedsubsidiary of a Pennsylvaniacorporation having
assetsof onebillion dollars ($1,000,000,000)or more.

(c) A Board of Investmentis herebycreated. Said board shall be
composedof three members,to wit: the treasurer, who shall act as
chairmanof theboard; thechairmanofthecountycommissioners;and
the controller. The treasurershall not, at any time, haveinvestedin
prime commercialpaper morethan an aggregateofsuch total sum as
the board shall haveprescribed. Two membersof the board shall be
sufficientfor a quorum,providedreasonablenoticeof themeetinghas
beengiven to all board members.

(d) All income earnedon any of the aforesaid investmentsshall
inure to the benefitof the county and shall be placedin thegeneral
fund.

APPROVED—The5th dayof November,A. D. 1971.

MILTON J. SHAPP

The foregoingis a true andcorrectcopy of Act of the GeneralAssembly
No. 124.

Secretaryof the Commonwealth.


