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No. 323

AN ACT

HB 2479

Amendingthe act of March 10, 1949 (P.L.30), entitled “An act relating to the
public schoolsystem,includingcertainprovisionsapplicableas well to private
andparochialschools;amending,revising,consolidatingandchanging-thelaws
relating thereto,” making a technical change,providing for the lease of
buildings for schooluse andfor reimbursementto schooldistricts for leaseof
buildings for schooluse.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section631,act of March 10, 1949 (P.L.30),knownas the
“Public SchoolCode of 1949,” amendedJune 1, 1972 (Act No. 89), is
amendedto read:

Section631. Powerto Incur Debt; Limitations.—Theboardof school
directorsin any school district may, in any year, createand incur an
indebtednessagainstsuch school district and issuebondsto securethe
same,payableasprovidedby the[act, approvedthetwenty-fifth dayof June,
one thousand nine hundredforty-one (Pamphlet Laws 159), known as the
“Municipal BorrowingLaw,”] act ofJuly 12, 1972(Act No.185),known as
the “Local Government Unit Debt Act,” or any amendment or
re-enactmentthereof,for any or all of the following purposes:

(1) To purchaseor acquireproper sites, buildings or grounds for
schooluse,or any landsadditional to any existingschoolsitesor grounds;

(2) To erect,enlarge,equip or furnish any building for schooluse;
(3) To repair, remodelor rebuild anybuilding of the schooldistrict;
(3.1) To leasefor an extendedperiodbuilding facilities or portions

of buildings constructedfor school use and/or existing building
facilities orportionsofexisting building facilities alteredfor schooluse;

(4) -To purchaseschool buses;
(5) To pay anyindebtednessincurredby any municipality for or on

accountof the schooldistrict or for schoolpurposes,andrequiredby this
act to be assumedby the schooldistrict;

(6) To pay any refund of taxesdecreedby an order of court;
(7) To refund certain bonds,ashereinafterprovided;
(8) To fund floating indebtednessincurredfor currentexpensesand

debt service;
(9) To fund temporary indebtedness incurred for permanent

improvements,or in anticipationof proceedsfrom a bondissue;
(10) To purchaseor acquirebuildings for schooluse.
The indebtednessof any schooldistrict shall neverexceedfifteen (15)

per centumof the lastassessedvaluation of propertytaxablefor school
purposestherein.

Section 2. The act is amendedby adding sectionsto read:
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Section 703.1. Lease of Buildings or Portions of Buildings
Constructedor Alteredfor SchoolUse.—Theboard ofschooldirectors
ofanydistrict is herebyvestedwith thepowerandauthorityto leasefor
an extendedperiodoffive(5) yearsor more,with or withoutprovisions
for acquisitionofsame,buildingsor portionsofbuildingsconstructed
for schooluseand/orother buildingsor portionsofbuildingsaltered
for school use provided such buildings complywith standardsand
regulations establishedby the State Board of Education and the
DepartmentofLaborand Industry.

Section 731.1. Approval of Lease Agreements.—Nobuilding
facilitiesfor schooluseauthorizedundertheprovisionsofsection703.1,
shall be leasedby anyschooldistrict until such leaseagreementhas
beenapprovedby theDepartmentofEducation.Suchapprovalshall
notbegivenunlessthebuildingfacilitiesto beleasedmeeUhestarutards
required to operate public school buildings in use in the
Commonwealth.

Section2574.2. ApprovedReimbursableAnnualRentalfor Leases
of Buildings and Facilities for School Use.—For extendedleasesof
buildingsandfacilitiesfor schooluseauthorizedundertheprovisions
of section 703.1 which have been approved by the Secretary of
Education,theDepartmentofEducationshall calculatean approved
reimbursableannualrental charge.

Approvedreimbursableannual rental for suchapprovedleasesof
buildingfacilitiesconstructedfor schooluseshall bethelesserof(i) the
product of the annual rental payableunder the provisions of the
approvedleaseagreementtimestheratio of thepupil scheduledarea to
the architecturalarea,or (ii) theproductof the ratedpupil capacityas
determinedby theDepartmentofEducationat the timeof initial lease
times one hundredsixty dollars ($160)for elementaryschools,two
hundredtwentydollars ($220)for secondaryschools,or two hundred
seventydollars ($270)for area vocational-technicalschools.

Annual approved rental payablefor approvedleasesof existing
facilitiesalteredfor schooluseshallbethe lesserof(i) theproductofthe
annual rental payableunder the provisions of the approvedlease
agreement times the ratio of the pupil scheduledarea to the
architecturalarea, or (ii) theproduct of the rated pupil capacity,as
determinedby theDepartmentofEducationat thetimeofinitial lease,
timesonehundredtwelvedollars ($112)for elementary,onehundred
fifty-four dollars ($154)for secondary,or one hundredeighty-nine
dollars ($189)for area vocational-technicalschools.

Section 2575.2. Paymentson Account of Approved Rental for
LeasesofBuildingsandFacilitiesfor SchoolUse.—TheCommonwealth
shall pay,annually,for theschoolyear1972-73andeachschoolyear
thereafterto eachschooldistrict which leaseswith theapprovalof the
DepartmentofEducationbuildingsandfacilitiesfor schooluseunder
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the provisions of section 703.1, an amount to be determined by
multiplying the district’s aid ratio by the approved reimbursable
annual rental.

In the caseof districts eligible under densityfactor the minimum
annual paymentshall be no less than fifty per centum(50%) of the
approvedreimbursableannual rental.

Section 3. This act shall take effect immediately.

APPROVED—The6th day of December,A. D. 1972.

MILTON J. SHAPP

The foregoingis atrue andcorrectcopy of Act of the GeneralAssembly
No. 323.

~.

Secretaryof the Commonwealth.


