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AN ACT
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Implementingtheprovisionsof clause(1) of subsection(a) of section7 of Article
VIII of the Constitutionof theCommonwealthof Pennsylvaniaauthorizingthe
incurringof debtfor therehabilitationof areasaffectedby theGreatStormand
Floods of September,1971 andJune, 1972 through urbanredevelopment
assistance;imposingdutiesupon the Governor,the Auditor GeneralandState
Treasurer;prescribingthe proceduresfor the issuance,saleandpaymentof
general obligations bonds, the funding of debt and refunding of bonds;
exemptingsaid bondsfromStateandlocal taxation;creatingcertainfunds; and
making an appropriation.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Borrowing of Money Authorized.—Pursuant to the
provisionsof clause(1) of subsection(a) of section7 of Article VIII of the
Constitutionof theCommonwealthof Pennsylvania,the Commonwealth
is herebyauthorizedanddirected to borrow, from time to time, money
not exceedingin the aggregatethe sum of one hundredmillion dollars
($100,000,000),asmay be found necessaryto carryout the rehabilitation
of areasaffectedby the Great StormandFloodsof September,1971 and
June,1972 throughurbanredevelopmentassistance.

Section2. GeneralObligation BondsAuthorized.—Theindebtedness
herein authorized shall be incurred from time to time and shall be
evidencedby one or more seriesof general obligation bonds of the
Commonwealthin suchaggregateprincipalamountfor eachseriesas the
Governor,Auditor GeneralandStateTreasurershalldetermine,but the
lateststatedmaturity dateshallnot exceedthirty years from the dateof
the bond first issuedfor eachsuchseries.

Section 3. Disposition and Useof Proceeds.—(a)The proceedsfrom
thesaleof bondsissuedpursuantto theprovisionsof thisact shallbe paid
to the StateTreasurerandbe held in a separatefund to be knownas the
DisasterRelief Fund.

(b) The moneysin the DisasterRelief Fund are herebyspecifically
dedicatedto meetingthe costsof rehabilitationof areasaffectedby the
September,1971 and June, 1972 disaster, for urban redevelopment
assistance.The moneys shall be paid by the State Treasurer to the
Departmentof Community Affairs to pay costs at such time as the
departmentcertifies the sameto belegally due andpayable.

(c) Pendingtheir applicationto thepurposesauthorized,moneysheld
or depositedby the StateTreasurermaybeinvestedandreinvestedasare
otherfundsin the custodyof theStateTreasurerin the mannerprovided
by law.All earningsreceivedfrom theinvestmentor depositof suchfunds
shallbe paid into the StateTreasuryto the credit of the accountin the
DisasterRelief Fundto which suchfunds were originally deposited.
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Section4. Issuanceof Bonds;Interest;Maturity.—(a)Whenbondsare
issuedfrom timeto time, thebondsofeachissueshallconstituteaseparate
seriesto bedesignatedby the issuingofficials or maybecombinedfor sale
asoneserieswith othergeneralobligation bondsof the Commonwealth.
Eachseriesof bondsshallbear such rateor ratesof interestas may be
determinedby the issuing officials. Such bondsshall be issuedin such
denominationsand in suchform or forms,whethercouponor registered
as to both principal and interest,andwith or without suchprovisionsfor
interchangeabilityasthe issuingofficials may determine.In caseinterest
couponsare attached,they shall contain the facsimile signatureof the
StateTreasurer.

(b) Exceptasotherwisesetforth in theprovisionsof thisact, theterms
andconditionsof issue,redemptionandmaturity, andtimeof paymentof
interest,shallbeas theissuingofficials shallspecify. Theissuingofficials
shallprovide for the amortizationof the bondsin substantialandregular
amountsover theterm of thedebt: Provided,That thefirst retirementof
principal shallbe statedto matureprior to the expirationof a periodof
time equalto one-tenthof the time from the dateof the first obligation
issueto evidencesuchdebtto the dateof the expirationof thetermof the
debt.Retirementsof principalshall be regularandsubstantialif madein
annualor semi-annualamountswhetherby statedserialmaturitiesor by
mandatorysinkingfund retirementscomputedin accordancewith either
a levelannualdebt serviceplan,asnearlyasmay be,or upon the equal
annualmaturities plan. The issuing officials areherebyauthorizedto
carry out the provisionsof this act relating to the issuanceof bondsand
shall determine all matters in connection therewith subject to the
provisions hereof. All principal receivedfrom the repaymentof loans
madepursuantto this actshallbe appliedto the redemptionof the bonds
issuedhereunderand interestreceivedon suchloans shallbe appliedto
the interestpayableon suchbonds.

(c) All bonds issuedunder the authority of this act shall bear the
facsimilesignaturesof theissuingofficials anda facsimileof the GreatSeal
of the Commonwealthof Pennsylvania,andshallbecountersignedby two
duly authorizedofficersof aduly authorizedloan andtransfer-a-gentof the
Commonwealth.

Section 5. Direct Obligations,ExemptionFrom Taxation; Meansof
Payment.—Allbondsissuedin accordancewith the provisionsof this act
shallbe directobligationsof the Commonwealthof Pennsylvania,andthe
full faith and credit of the Commonwealthareherebypledgedfor the
paymentof the interest thereonas the sameshallbecomedueand the
paymentof the principal thereofat maturity. All bondsissuedunderthe
provisionsof this act shall be exempt from taxation for Stateandlocal
purposes.Theprincipal of and intereston suchbondsshallbe payablein
lawful moneyof the United Statesof America.



2021 LAWS OF PENNSYLVANIA,

Section 6. Sale of Bonds.—(a) Whenever bonds are issued in
accordancewith this act, they shall be offered for sale at not less than
ninety-eightpercentof theprincipalamountthereofandaccruedinterest
andshallbe sold by theissuing officials to the highestandbestbidderor
biddersafterduepublic advertisementon suchtermsandconditionsand
upon suchopen competitive bidding as the issuing officials shall direct.
The mannerand timesof advertisingshall be prescribedby the issuing
officials.

(b) Any portionof anybondissuesoofferedandnotsoldor subscribed
for may be disposedof by private sale by the issuing officials in such
mannerand at such prices, not less than ninety-eight per centof the
principal amount thereof and accruedinterest, as the Governorshall
direct. No commissionshallbe allowedor paid for the saleof any bonds
issuedunder the authority of this act.

(c) Until permanentbondscanbe prepared,the issuing officials may
in their discretionissuein lieu of suchpermanentbonds,temporarybonds
in suchform and with suchprivilegesas to registrationandexchangefor
permanentbondsasmay be determinedby the issuingofficials.

Section 7. DisasterRelief RedemptionFund.—(a) All bonds issued
underthe authorityof this actshallbepaidat maturityandall interestdue
from time to time afterJuly 1, 1972,on suchbondsandon all notesissued
underthe provisionsof this actshallbe paidby the Boardof Financeand
Revenueof the Commonwealthfrom a separatefund to be knownas the
Disaster Relief Redemption Fund. The General Assembly shall
appropriateannuallythe moneysnecessaryto pay the aforesaidinterest
on said bondsand notes and the principal of said bondsand notes at
maturity for which other provision is not made. All moneys so
appropriatedandrepaymentof all loans,togetherwith interestthereon,
shall be paid into the DisasterRelief RedemptionFund by the State
Treasurer. All of such moneys so received prior to the date for
disbursementthereof shall be invested by the Board of Finance and
Revenuependingdisbursementin suchsecuritiesasareprovidedby law
for the investmentof surplusmoneysof the Commonwealth.

(b) Theinvestmentof suchmoneysandthe accumulationstherecm-in
the DisasterRelief RedemptionFundshall be devotedto and be used
exclusivelyfor the paymentof the interestaccruingon such bondsand
notesandfor the redemptionof suchbondsandnotesat maturityor upon
the redemptiondate,if calledfor prior redemption.TheBoardof Finance
and Revenueis authorizedat any time to use any of suchfunds for the
purchaseandretirementof all or anypart of the bondsissuedunderthe
provisionsof this act: Provided,That no purchaseshallbe madewhich
will reducethemoneysin theDisasterReliefRedemptionFundbelowthe
amountnecessaryto payall principaland intereststill to becomedue in
the fiscal year of suchpurchase.In the eventthat all or any part of said
bondsshallbe purchasedby the Commonwealth,they shallbe cancelled
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and returnedto the StateTreasurer,as cancelledand paid bondsand
thereafterall paymentsof interestthereonshall ceaseandthe cancelled
bondsandcouponsshallbe destroyedwithin two yearsafter cancellation
in the presenceof the issuing officials or their duly authorized
representatives.A certificate evidencingthe destruction,satisfactoryto
the duly authorizedloan andtransferagentof the Commonwealth,shall
be furnishedto it. All cancelledbondsandcouponsshallbe somutilated
as to makethe cancelledbondsandcouponsnonnegotiable.

Section 8. Funding Bonds.—The issuing officials subject to the
provisionsof anybondresolutionor trustindentureareherebyauthorized
to issuefunding bondsfor the purposeof refundinganyobligationsthen
outstanding, to provide funds to redeemand retire such outstanding
obligationswith accruedinterestand any premium payablethereon,at
maturity or any call date. The issuanceof such funding bonds, the
maturitiesandotherdetailsthereof,therightsof the holdersthereof,and
the dutiesof the issuingofficials in respectto the sameshallbe governed
by the foregoing provisions of this act in so far as the samemay be
applicable.

Section 9. Reporting Requirements.—TheState Treasurer shall
determineandreport to theBudgetSecretaryby Novemberof eachyear
theamountof moneynecessaryfor thepaymentofinterestonoutstanding
obligationsand the principalof suchobligations,if any,for the following
fiscal year and the timesandamountsof suchpayments.

Section 10. Registration of Bonds.—The Auditor General shall
preparethe necessaryregistry booksto be kept in the office of the duly
authorized loan and transfer agent of the Commonwealthfor the
registration of any bondsof the Commonwealthat the requestof the
ownerthereofaccordingto the termsandconditionsof issuespecifiedby
theissuingofficials. All bondswhich are issuedwithoutinterestcoupons
attached shall be registered in the registry books kept by the duly
authorizedloan and transferagentof the Commonwealth.

Section 11. Voting Requirements.—Wheneverin thisact any action
is to be taken or decisionmadeby the issuing officials, and the three
officers shallnotbe ableto agreeunanimously,the actionor decisionof
the Governorandeitherthe Auditor Generalor StateTreasurershallbe
binding and final.

Section 12. Appropriationof Moneys.—Thenet proceedsof the sale
of the obligationshereinauthorizedareherebyappropriatedfrom the
DisasterRelief Fundto the Departmentof CommunityAffairs to defray
the costsof rehabilitation of areasaffectedby the September,1971 and
June, 1972 disaster through urban redevelopmentassistance.After
reservingor paying the expensesof the sale of the obligation, the State
Treasurershallpaythemoneysasrequiredandcertifiedby theGovernor.

Section 13. ConstitutionalConstruction.—Theprovisionsof this act
shall be severableand, if any of the provisions thereof shall be held
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unconstitutional,suchdecisionsshallnot affect the validity of any of the
remaining provisionsof this act. It is hereby declaredas the legislative
intent that this act would havebeenadoptedhadsuchunconstitutional
provisionsnot beenincludedtherein.

Section 14. Effective Date.—Thisact shall take effect immediately.

APPROVED—The5th day of October,A. D. 1972.

MILTON J. SHAPP

The foregoingis a true andcorrectcopy of Act of theGeneralAssembly
No.4.

2~.
Secretary of (he Commonwealth.


