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No. 207

AN ACT

HB 2475

Providing loans for the repair, reconstructionand rehabilitationof nursing
homesin orderfor themto complywith StateandFederalSafetyStandards;
empoweringthe Governor,StateTreasurerand Auditor Generalto issue
generalobligation bondsfor this purpose;creatingthePennsylvaniaNursing
Home LoanAgencyasapubliccorporationandgovernmentinstrumentality;
and empoweringthis agencyto makeloansand refinanceloans to eligible
nursing homes according to provisions of this act and making an
appropriation.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

ARTICLE I
GeneralProvisions

Section101. ShortTitle.—This actshallbeknownandmaybecited
as the “Nursing Home Loan Agency Law.”

Section 102. Legislative Finding.—It is herebydeterminedand
declaredas a matter of legislativefinding that—

(1) becausemost nursing homes in the Commonwealthdo not
presentlycomplywith StateandFederalSafetyStandardsincludingthe
Life SafetyCode;and

(2) becausefinancing of these safetyimprovementsis apparently
not presentlyavailable through private financing under terms and
conditionswhich would enablethe improvementsto be made;and

(3) becauseof this and for this purpose the voters of the
Commonwealthapproved by referendum on May 21, 1974 the
incurrence of a debt not to exceed one hundredmillion dollars
($100,000,000)through the sale of general obligation bondsby the
Commonwealth.

Thereexistsa need to createwhat shall be known as the Nursing
Home Loan Agency to makesuch loans for safety improvements
accordingto provisionsof this act.

Section 103. Definitions.—As used in this act unless otherwise
indicated:

“Agency” means the PennsylvaniaNursing Home Loan Agency
establishedby this act.

“Nursinghome”meansanyfacility licensedor approvedasa nursing
home by the Departmentof Public Welfare underthe act of June13,
1967 (P.L.31, No.21),known asthe “Public Welfare Code.”

“Reconstruction”meansthe rebuildingorreplacementof anexisting
nursinghomestructureor a portionthereof,whetheron the sameor a
nearby site, when it is impracticable or uneconomicto repair or
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rehabilitate such structureor portion thereof and which doesnot
increasethe bedcapacity.This shallnot includeany loanof moneysfor
site acquisition.

“Rehabilitation” meansalterationsto an existing nursing home
facility, excludingroutinemaintenance,which do not increasethe bed
capacity,which makechanges,improvementsor additionsrequiredto
meetgovernmentalsafetystandards,whichcostmorethanonehundred
thousanddollars($100,000)andwhich do notconstitutereconstruction.

“Repair” meansalterationsto an existing nursing home facility,
excludingroutinemaintenance,which do notincreasethebedcapacity,
which makechanges,improvements,or additionsrequired to meet
governmentalsafetystandardsandwhich cost less than one hundred
thousanddollars ($100,000).

ARTICLE II
PennsylvaniaNursing Home Loan Agency

Section 201. Agency Creation.—A body corporateand politic,
named the “PennsylvaniaNursing Home Loan Agency” is hereby
createdasa public corporationandgovernmentinstrumentalityto have
continuingsuccessionuntil its existenceshall be terminatedby law.

Section202. Agency Membership.—(a)Themembersof theagency
shall be nine in numberandconsistof the following; the Secretaryof
Health, the Secretaryof Public Welfare, the Secretaryof Laborand
Industry, the Secretaryof EnvironmentalResources,the Secretaryof
Banking,the Secretaryof Commerceandthreeadditionalmembersto
be appointedby the Governor.

(b) The Secretaryof Commerceshall serve as chairman of the
agency.

(c) The Secretaryof Health, the Secretaryof Public Welfare,the
Secretaryof Labor and Industry, the Secretaryof Environmental
Resources,the Secretaryof Bankingandthe Secretaryof Commerce
mayeachappointa deputysecretarytoserveontheagencyandperform
the dutiesof a memberof the agencyas their designee.

(d) Themembersinitially appointedby theGovernorshallservefor
termsof one,two andthreeyearsrespectively,the particularterm of
eachto be designatedby the Governorat thetimeof appointment.The
term of all their successorsshall be threeyearseach,exceptthat any
personappointedto fill a vacancyshall serve only for the unexpired
term.Everymember’sterm shallextenduntil hissuccessorisappointed.
Any appointedmembershall be eligible for reappointment.

(e) The membersof the agencyshall not receivecompensationfor
their services as members, but shall receive reimbursementfor all
necessaryexpensesincurredinconnectionwith the performanceof their
dutiesas members.
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Section203. AgencyPowers.—Theagencyshall havethefollowing
powers:

(1) To adopt,useandalterat will a corporateseal.
(2) To makeandalterbylawsfor the managementandregulationof

its affairsandtomakeandfrom timetotimeamendandrepealrulesand
regulations in accordancewith the CommonwealthDocumentsLaw
governingthe conductof the businessof the agency.

(3) Toenterintocontractsof all kindsandto executeall instruments
necessaryor convenientfor carryingon its operations.

(4) To acceptgrantsandsubsidiesfrom andenterinto agreements
or other transactionswith any Federalagency or agency of the
Commonwealth.

(5) To beapartylitigant in anycourthavingjurisdictionaccording
to law in any form of action whatsoever.

(6) In accordancewith the provisionsof this act, to makeloansto
nursinghomesfor repair,reconstructionand rehabilitationas defined
by thisactin orderthatsuchnursinghomesmaymeetStateandFederal
SafetyStandardsandtoset thetermsandconditionsof theloansasthe
agencydeemsnecessary.In no caseshall the rateof interestpaidby the
nursinghome,onthe loanmadeby theNursingHomeLoanAgency,be
less than the rate of interest paid by the Commonwealthon the last
generalobligation bondsissuedpursuantto this act.

(7) To adoptadministrativeprocedurespertainingtotheprocessing
of loan applicationsnecessaryfor implementingprovisionsof thisact.

(8) To cooperatewith otheragenciesanddepartmentsof theState,
localandFederalGovernmentinvolvedwith nursinghomesin orderto
accomplishthe purposeof this act as expeditiouslyas possible.

(9) To acquireor take title to by foreclosureanyreal or personal
propertyof a nursinghomewhich has pledgedsameas securityfor a
loan granted by the Nursing Home Loan Agency, and which has
defaulted.All costsarisingout of suchforeclosureandacquisitionshall
be paid from the Nursing Home Loan Fund.

(10) Any such real or personal property acquired through
foreclosuremayin thecaseof a nursinghomebeoperatedby theagency
for no morethansix monthsandmay be leased,sold, transferredor
conveyedto any responsiblebuyeror tenantafterpublic bidding.

(11) To obtain office space, equipment, personnel and
administrativesupportandservices,for a fee, from the Pennsylvania
Industrial Development Authority. The Pennsylvania Industrial
DevelopmentAuthority shall havethe powerto obtain personneland
servicesfrom any otherdepartmentor agencyof the Commonwealth
which canprovideservicesneededby theNursing HomeLoan Agency
for implementationof this act.
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(12) To investany funds not requiredfor immediatedisbursement,
or receivedin repaymentof loansin suchinvestmentsasmay belawful
for fiduciariesunderany law of the Commonwealth.

(13) To do all otherthingsnecessaryto carry outthe purposesand
provisionsof this act.

Section204. Agency Moneys.—All moneysof the agency shallbe
depositedin theNursing HomeLoanFund.Thetreasurerof theagency
shall depositsuchfundsin the first instancein one or morebanksor
trust companies,in oneor morespecialaccounts,eachcontinuously
securedin themannerrequiredfor public fundsof theCommonwealth.
All banks and trust companiesare authorizedto give the security
required.The moneysof theagencyshallbepaid out onthe warrantor
other order of the treasurerof the agency or of anotherperson
authorizedby the agencyto executewarrantsor orders.

Section205. GeneralFunds.—Theagencyshallcreateandestablish
a fund, hereinreferredto as the Nursing HomeLoanFund,andshall
pay into suchfund any moneysappropriatedandmadeavailableby the
Commonwealthfor the purposesof suchloanfund,moneysreceivedby
the agencyin repaymentof loans,andanyothermoneyswhich maybe
available to the agencyfor its general purposesfrom any source or
sources.The moneysin the loan fund shall be paidout in accordance
with section203 of thisact for thepaymentof all debtsandobligations
legally incurred by the agency includingbut nt limited to loansto
nursinghomesandthe administrativecostsof the agency.All moneys
receivedby theagencyfromnursinghomesfor repaymentof loansmade
by theagencyor from salesor leasesmadepursuantto section203 shall
betransmittedto the StateTreasurerfor depositinto theGeneralFund
of the Commonwealth.

Section206. AgencyAuditsandReports.—(a)Thefiscalyearof the
Nursing HomeLoan Agencyshallbefrom July 1 throughJune30of the
succeedingyear.

(b) Ninety daysprior to theendof thefiscalyear,theNursingHome
Loan Agency shall file a financial statementincluding revenues,
expenditures,statusof outstandingobligationsand a reporton the
operationof the agencywith the Governor,Auditor Generalandthe
GeneralAssembly.

(c) The accounts,books and records of the agency, including
receipts, disbursements,contracts, mortgagesand other financial
recordsshallbeauditedandexaminedfrom timeto timeby theAuditor
Generalas providedfor in The AdministrativeCode of 1929.

Section 207. ContinuingAppropriation to the Agency.—Thenet
proceedsof the saleof theobligationshereinauthorized,afterreserving
and paying the issuingexpenses,are herebyappropriatedfrom the
Nursing HomeLoanDevelopmentFundfor transferto theagencyand
depositin the NursingHomeLoanFundfor thepurposeof carryingout
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the provisionsof this act. Said moneysare to be transferredto the
agencyin accordancewith section405 of this act.

ARTICLE III
Nursing Home Loans

Section 301. Qualification of Applicants.—All nursing homes
meetingapplicableStateandFederalregulations,with theexceptionof
Life Safety Code, for the acceptanceof Medicaid patientsshall be
eligible to applyfor loansfrom theNursingHomeLoanAgencyunder
provisionsof this act.

Section 302. Loan Application Requirements.—(a)Prior to the
loaning of any funds to a nursinghomeby the Nursing HomeLoan
Agencyfor purposesasprovidedfor in thisact,theNursingHomeLoan
Agency shallreceivefrom suchnursinghomea loanapplicationwhich
shall be on a form to be developedby the agencyand shall contain,
without being limited to, the following provisions:

(1) Evidenceof compliancewith all applicableregulationsof other
Statedepartmentsor agenciesforacceptanceof Medicaidpatientswith
the exceptionof the Life SafetyCode.

(2) An approvedplanof correctionof Life SafetyCodedeficiencies
by the Departmentof LaborandIndustry.

(3) Detailedcost estimatesof proposedrepairs,rehabilitationor
reconstruction.

(4) Evidencethat the nursinghomeis financially unableto come
into compliancewith StateandFederalSafetyStandardswithout loan
assistancefrom the agency.

(5) Evidencethat thereis a reasonablelikelihoodof loanrepayment
including the applicant’s willingness to enterinto such agreements,
mortgagesor other security instrumentsas the agency may deem,
necessaryto securethe loan.

(b) Any loanfor necessaryrepairs,reconstruction,or rehabilitation
asdefinedin this act,may,with theapprovalofthe NursingHomeLoan
Agency,beappliedtowarda projectlargerinscope,providingthatprior
to the making of any loan underthesecircumstances,the agencyhas
determinedthat the nursinghomehasobtainedfrom otherindependent
and responsiblesources, such as banks, insurance companiesor
otherwise,a firm commitmentfor all otherfunds,overand abovethe
loan of theagencyandhasreceivedfrom thenursinghomesuchfundsor
propertyas the Nursing H~omeLoan Agency determinesnecessaryto
hold as securityfor the loan.

(c) Insuranceincluding but not limited to fire andliability on any
loanapprovedby the agencyas theagencymaydeemnecessaryis to be
providedby theapplicantfor the term of the loan.Theagencyshallbe
nameda beneficiaryon all such insurancepolicies. In the eventof
nonpaymentof premiumsby a loanrecipient,the agencymay paythe
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sameandchargethe nursinghomefor suchpremiumsas if partof the
loan obligation.

(d) The agencymayplacesuchlimitationson the size of loansand
the percentageof loan size to total project cost as are deemed
appropriate.

(e) Any loan recipientshallcovenantwith the agencyto implement
a plan for protectionof the presentpatients’right to occupya repaired,
rehabilitated,rebuilt or replacementfacility prior to anyotherpatients.

(I) A loanrecipientshallnotdiscriminateonthebasisof race,creed,
religion, sex,ageor nationalorigin andshallbein compliancewith the
actof October27, 1955 (P.L.744,No.222),known asthe“Pennsylvania
HumanRelationsAct,” and Title VI of the Civil Rights Act of 1964,
Public Law 88-352,42 U.S.C. § 2000A,et seq.exceptthat anynursing
homeaffiliated with a religion or creedmaygrantpriority admissionto
a memberof suchreligion or creed.

(g) The agencyshall enforcethe termsandconditionsof the loan
agreementby suchmeansasare availablespecificallyincludingbutnot
limited to a determinationthat theloan is in defaultandtheundertaking
of appropriatelegalaction,the levying of reasonablefinancialpenalties,
and the authority to order direct payment to the agencyby the
Commonwealthof any moneysdueandowing to the nursinghomefor
careof medicalassistancepatients.

Section 303. Priorities AmongApplicants.—In the eventthe loan
applicationrequestsexceedthe loan moneysavailabletheagencyshall
after advice from and consultationwith the Departmentof Health
establishcriteriafor themakingofloansanddetermineprioritiesamong
applicants.The criteria shall includebut not be limited to:

(1) The existing ratio of nursing home beds per one thousand
personssixty-five years of ageand over in the county in which the
applicanthome is locatedand/orwill serve.

(2) The projectedgrowthrateof personssixty-five yearsof ageand
overbetween1974and1980 in thecountyinwhichtheapplicanthomeis
locatedand/orwill serve.

(3) The current rate of constructionof new nursing home beds
within the region, asdeterminedby theDepartmentof Health,and in
which the applicanthome is locatedand/orwill serve.

(4) A reasonableratio of medical assistancepatients.
Section 304. Loan Refinancing.—(a)The agencymay utilize for

refinancingloans,asprovidedin this section,anyfundsremainingin the
agency’sappropriationundersection207 of this act,ninemonthsafter
enactmentof this act, andwhich funds are not alreadycommittedfor
specific loans.

(b) A nursinghomemay applyto theagencyfor a loanto refinance
anyoutstandingdebttotheextentsuchdebtwasincurredby-thenursing
home after July 1, 1972 for the purposeof repairs,rehabilitationor
reconstructionrequiredto meetgovernmentalsafetystandards.
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(c) The agency may set limits on the amount or proportionof a
nursing home’s debt to be refinanced in order to extend such loan
refinancingto the greatestpossiblenumberof nursinghomes.

(d) Eligibility for loan refinancingshall be basedupon standards
establishedby the agency.The agencyshall require such security,
assurances,covenantsandconditionsas it deemsnecessaryand shall
haveall powersof enforcementnecessaryto carry out the purposesor
provisionsof this act.

Section 305. Credit of the Commonwealthor any Subdivision
Thereofnot Pledged.—Actionsandcommitmentsof the agencyshall
not be deemedto constitutedebts of the Commonwealthor of any
political subdivision thereofor pledgesof the faith and credit of the
Commonwealthor of any suchpolitical subdivision.

ARTICLE IV
GeneralObligation Bonds

Section401. Authority to Borrow.—Pursuantto the provisionsof
clause (3) of subsection(a) of section 7 of Article VIII of the
PennsylvaniaConstitution and the referendum approved by the
electorateon May 21, 1974, the Governor,the Auditor Generaland
StateTreasurerare herebyauthorizedanddirectedto borrow,on the
credit of the Commonwealthof Pennsylvania,such sum or sumsof
moneynotexceedingin the aggregatethe sum of onehundredmillion
dollars ($100,000,000),as may be found necessaryto carry out the
purposesof this act.

Section402. Bonds,Issue,Maturity,Interest,Etc.—(a)Asevidence
of theindebtednesshereinauthorized,generalobligationbondsof the
Commonwealthof Pennsylvaniashall beissuedfrom time to timefor
suchtotalamounts,in suchform, in suchdenominations,andsubjectto
such termsandconditionsof issue, redemptionandmaturity, rateof
interest,and time of paymentof interest,as the Governor,Auditor
GeneralandStateTreasurershall direct, exceptthat the lateststated
maturitydateshallnotexceedthirtyyearsfrom thedateofthe bondfirst
issued for eachsuchseries.

(b) All bonds issued under the authority of this act shall bear
facsimile signaturesof the Governor, Auditor Generaland State
Treasurer,and a facsimileof the greatsealof the Commonwealthof
Pennsylvania,and shall be countersignedby two duly authorized
officers of the duly authorized loan and transfer agents of the
Commonwealth.

(c) All bondsissuedin accordancewith the provisionsof this act
shall bedirect obligationsof the Commonwealthof Pennsylvania,and
thefull faith andcreditof theCommonwealthareherebypledgedfor the
paymentof the interestthereonas the sameshall becomedueandthe
paymentof theprincipal thereofat maturity.All bondsissuedunderthe
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provisionsof this act shallbeexemptfrom taxationfor Stateandlocal
purposes.Theprincipalof andintereston suchbondsshallbepayablein
lawful moneyof the United Statesof America.

(d) Suchbondsmay be issuedascouponbondsor registeredas to
both principal and interestas the issuing officials may determine.If
interestcouponsare attached,theyshallcontainthefacsimilesignature
of the StateTreasurer.

(e) The issuing officials shall provide for the amortizationof the
bonds in substantialand regularamountsover the term of the debt:
Provided,Thatthe first retirementof principalshallbestatedto mature
prior to the expirationof a periodof timeequalto one-tenthof thetime
from the dateof the first obligationissueto evidencesuchdebtto the
dateof the expirationof the term of thedebt.Retirementsof principal
shall be regular and substantialif made in annualor semi-annual
amountswhetherby statedserialmaturitiesor by mandatorysinking
fund retirementscomputedinaccordancewitheitheralevel annualdebt
service plan,asnearlyasmay be,or uponthe equalannualmaturities
plan.

Section 403. Sale of Bonds.—(a)Wheneverbondsare so issued,
theyshallbeofferedfor saleat not less thanninety-eightpercent(98%)
of the principal amountandaccruedinterestand shall be sold by the
Governor,the Auditor GeneralandStateTreasurerto thehighestand
bestbidderor biddersafterduepublic advertisement,onsuchtermsand
conditionsandupon suchopencompetitivebidding, as the Governor,
Auditor Generaland State Treasurershall direct. The mannerand
characterof such advertisementandthe time of advertisingshall be
prescribedby the issuingofficials.

(b) Any portion of any bond issue so offered and not sold or
subscribedfor may be disposedof by privatesaleby theGovernor,the
Auditor General,andthe StateTreasurer,in suchmannerandat such
prices,not lessthanninety-eightpercent(98%)of theprincipalamount
andaccruedinterest,astheGovernorshalldirect. No commissionshall
beallowedor paidfor thesaleof anybondsissuedundertheauthorityof
this act.

(c) Whenbondsareissuedfromtimetotime, thebondsofeachissue
shall constitutea separateseriesto bedesignatedby theissuingofficials
or may becombinedforsaleas oneserieswith othergeneralobligation
bondsof the Commonwealth.

(d) Until permanentbondscanbe prepared,the issuing officials
mayin theirdiscretionissuein lieu of suchpermanentbonds,temporary
bonds in such form and with such privileges as to registrationand
exchangefor permanentbondsas may be determinedby the issuing
officials.

Section404. RefundingBonds.—TheGovernor,Auditor General
andthe StateTreasurerareherebyauthorizedtoprovide,by resolution,
for the issuanceof refundingbondsfor the purposeof refundingany
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bondsissued under the provisionsof this act and then outstanding,
either by voluntary exchangewith the holders of such outstanding
bonds,or to providefunds to redeemandretiresuchoutstandingbonds
with accruedinterestandanypremiumpayablethereon,at maturityor
at any call date.The issuanceof suchrefundingbonds,the maturities
andotherdetailsthereof,therightsof theholdersthereof,andtheduties
of the Governor,Auditor Generaland theStateTreasurerin respectto
thesame,shallbegovernedby theforegoingprovisionsof thisact, in so
far as the samemay be applicable.Refundingbondsmay be issuedby
the Governor,Auditor Generalandthe StateTreasurerto refundbonds
originally issued or to refund bondspreviously issuedfor refunding
purposes.

Section405. Dispositionand Use of Proceeds.—(a)The proceeds
realizedfrom the saleof bondsundertheprovisionsof this actshall be
paid into a specialfund in the State treasury,herebycreated,to be
known as the “Nursing Home Loan DevelopmentFund,” and are
herebyspecifically dedicatedto thepurposesof thereferendumof May
21, 1974as implementedby this act. The moneysshall be paidby the
State Treasurer periodically to those departments,agencies,or
authorities authorized to expendsameat such times and in such
amountsas may be necessaryto satisfy the funding needsof the
department,agencyor authority.

(b) Pendingtheir applicationto the purposesauthorized,moneys
heldordepositedby theStateTreasurermaybeinvestedor reinvestedas
are other funds in the custodyof the State Treasurerin the manner
providedby law. All earningsreceivedfrom theinvestment-o~r-depositof
such funds shall be paid into the State treasuryto the credit of the
Nursing HomeLoan Sinking Fund.

Section 406. Registrationof Bonds.—TheAuditor Generalshall
preparethe necessaryregistrybook to be keptin the office of theduly
authorized loan and transferagent of the Commonwealthfor the
registrationof any bonds,at therequestof ownersthereof,accordingto
the terms and conditionsof issuedirected by the Governor,Auditor
Generalandthe StateTreasurer.

Section407. ReportingRequirements.—TheStateTreasurershall
determineandreportto theBudgetSecretaryby Novemberofeachyear
the amount of money necessaryfor the payment of interest on
outstandingobligationsandthe principalof suchobligations,if any,for
thefollowing fiscal yearandthetimesandamountsofsuchpayments.It
shall be thedutyof theGovernortoincludein everybudgetsubmittedto
the GeneralAssembly,full informationrelatingto theissuanceof bonds
underthe provisionsof this article,andthestatusof thesinkingfund of
the Commonwealthfor the paymentof the intereston said bondsand
the principal thereofat maturity.

Section 408. (a) Nursing Home Loan Sinking Fund;
Investments.—Allbondsissuedundertheauthority of thisarticleshall
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be redeemedat maturity andall interestduefrom timeto timeon such
bondsshallbepaidfromthe Nursing HomeLoanSinkingFund,which
is herebycreated.For the specific purposeof redeemingsaid bondsat
maturity and paying all interest thereon in accordancewith the
information receivedfrom the Governor,the GeneralAssemblyshall
appropriatemoneysto the Nursing HomeLoanSinking Fundfor the
paymentof intereston said bondsand the principalthereofat maturity.
All moneyspaidinto theNursingHomeLoanSinkingFund,andall of
suchmoneysnot necessaryto pay accruinginterestshallbe investedby
the Boardof FinanceandRevenuein suchsecuritiesasareprovidedby
law for the investmentof the sinking funds of the Commonwealth.

(b) TheBoardof FinanceandRevenueis authorizedat anytimeto
use any of the moneysin the Nursing HomeLoan DevelopmentFund
not necessaryfor thepurposesof thereferendumof May 21, 1974for the
purchaseandretirementof all or anypart of the bondsissuedunderthe
authority of this article. In the eventthat all or any part of said bonds
shall be purchasedby the Boardof FinanceandRevenue,theyshallbe
canceledandreturnedto the LoanandTransferAgentascanceledand
paid bondsandthereafterall paymentsof interestthereonshall cease,
andthecanceledbondsandcouponsshallbedestroyedwithin two years
aftercancellationin thepresenceof theGovernor,theAuditor General
andthe StateTreasurer,or their designees,anda certificateevidencing
the destruction,satisfactoryto the duly authorizedloan andtransfer
agentof the Commonwealthshallbefurnishedto it. All canceledbonds
and couponsshall be so markedas to makethe canceledbondsand
couponsnonnegotiable.

Section409. Quorum.—Wheneverin thisarticleanyactionis to be
takenor decisionmadeby the Governor,the Auditor Generalandthe
StateTreasurer,andthe threeofficersshallnot beableunanimouslyto
agree,the action or decisionof the Governorand eitherthe Auditor
Generalor StateTreasurershall be binding and final.

Section 410. Expenses of Preparation, Issue and Sale of
Bonds.—Thereis herebyappropriatedto the StateTreasurerfrom the
proceedsof thebondsissuedasmuchmoneysasmaybenecessaryforall
costs and expenses in connectionwith the issue of and sale and
registrationof said bondsin connectionwith this act.

Section 411. Nursing Home Loan Sinking Fund.—TheGeneral
Assemblyshall appropriatean amountequalto moneysreceivedfrom
the agencypursuantto section204 andsuchothermoneysasmay be
necessaryto meetrepaymentobligationsfor principalandinterestinto
the Nursing Home Loan Sinking Fund.

ARTICLE V
SeverabilityClauseand Effective Date

Section501. SeverabilityClause.—Ifanyprovisionof thisactor the
applicationthereofto anypersonor circumstancesis held invalid, such
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invalidity shallnot affect otherprovisionsor applicationsof the act
which canbe given effectwithout the invalid provisionor application,
andto thisendthe provisionsof this act are declaredto beseverable.

Section 502. Appropriations.—Thereis herebyappropriatedfive
hundredthousanddollars ($500,000) from the GeneralFundto the
Nursing Home Loan Fu:nd for the sole purpose of payment of
administrativecostsarising from the implementationof this act.

Section 503. Effective Date.—This act shall take effect
immediately.

APPROVED—The22nd day of July, A. D. 1974.

MILTON J. SHAPP

Theforegoingis a trueandcorrectcopy of Act oftheGeneralAssembly
No. 207.

Secretary of the Commonwealth.


