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No. 284

AN ACT

HB 2394

Amending the act of September2, 1961 (P.L.1232,No.540),entitled “An act
providing for the regulationof credit life insuranceandcreditaccidentand
health insurance;conferringpowersand imposingdutieson the Insurance
Commissionerand prescribing penalties,” making certain insurancein
connectionwithcredittransactionsoftwentyyearsor lessdurationsubjectto
theact.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section1. Clause(2) of subsection(a) of section2,actofSeptember
2, 1961 (P.L.1232, No.540), known as the “Model Act for the
Regulationof Credit Life Insuranceand Credit Accidentand Health
Insurance,”is amendedto read:

Section2. Scopeof Act; ShortTitle; Definitions.—(a)

(2) All life insuranceand all accident and health insurancein
connectionwith loans or othercredit transactionsshall be subjectto
provisionsof thisact,exceptsuchinsuranceinconnectionwitha loanor
othercredit transactionof morethan [five] twentyyearsduration;and
exceptsuch insurance in connectionwith a ffrst real estatemortgage,
providedhowever,that such insurance in connection with a first real
estatemortgageon a new or usedmobilehomeor dwelling trailer shall
besubjectto theprovisionsof this act regardlessof the duration of the
underlying loan or other credit transaction; nor shall insurancebe
subjectto theprovisionsof thisactwheretheissuanceof suchinsurance
is an isolated transactionon the part of the insurernot relatedto an
agreementor a plan for insuringdebtorsof the creditor.

Section 2. Subsection(b) of section 2 of the act is amendedby
addingclausesto read:

Section2. Scopeof Act; ShortTitle; Definitions.~~~~** *

(b) As used in this act:

(7) ‘Mobile home”meansanyportablestructure ormovableunit
equippedto bedrawn ortravelonthepublichighwaysandstreetsthat is
usedeithertemporarily orpermanentlyas a residencehome,dwelling
unit, apartmentor other housing accommodationor as an office.

(8) “Dwelling trailer” meansany portable dwelling structure or
movabledwelling unit designed,constructedandequippedfor human
use with a chassisor undercarriageasan integralpart thereof,with or
without independentmotivepower,capableof beingdrawn or driven
upon thepublic highwaysandstreets.

Section3. Thisact shall takeeffect immediately.
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APPROVED—The10th day of December,A. D. 1974.

MILTON J. SHAPP

Theforegoingis a trueandcorrectcopyof Act of theGeneralAssembly
No. 284.

ci.
Secretaryof the Commonwealth.


