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No. 342

AN ACT

HB 2390

Amendingthe actof May 17, 1921 (P.L.682,No.284),entitled“An actrelating
to insurance;amending,revising,andconsolidatingthe lawprovidingforthe
incorporationof insurancecompanies,and the regulation,supervision,and
protectionof homeand foreign insurancecompanies,Lloyds associations,
reciprocaland inter-insuranceexchanges,andfire insurancerating~bnreaus,
and the regulationandsupervisionof insurancecarriedby suchcompanies,
associations,and exchanges,including insurancecarried by the State
Workmen’s InsuranceFund; providing penalties; and repealingexisting
laws,” changing the period during which members of certain mutual
insurance companiesshall be liable to assessmentand making such
assessmentssubjectto prior approvalof the InsuranceCommissioner.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section 808, act of May 17, 1921 (P.L.682, No.284),
knownas“The InsuranceCompanyLaw of 1921,” amendedDecember
10, 1970 (P.L.889,No.280), is amendedto read:

Section 808. Assessments.—Amutual insurancecompany,other
thana mutuallife company,notpossessedof assetsat leastequalto the
unearned premium reserve and other liabilities, shall make an
assessmentupon its membersliable to assessmentto providefor such
deficiency. Suchassessmentshallbeagainsteachmemberiftproportion
to suchliability asexpressedin hispolicy. No membershallbeassessed
for any loss that occurredwhenhis policy was not in effect and no
assessmentshall be madeafter [five] two yearsfrom the expirationor
cancellation date of a policy and no such assessmentshall be made
without theprior written approvaloftheInsuranceCommissioner.For
eachyearthepolicyisin force,suchassessmentshall beanamountnot
greater than theannual or theaverage’yearlycostorpremiumof the
policy for theperiod it has been in effect. Suchassessmentshall not
exceedtwotimestheaverageyearlycostorpremiumofthepolicyforthe
period it has been in effect. The InsuranceCommissionermay, by
written order, relieve the company from an assessmentor other
proceedingsto restoresuchassetsduringthe timefixed in suchorder.
Any domestic companywhich shall be deficient in providing the
unearnedpremiumreserverequiredherebymay,notwithstandingsuch
deficiency,comeunderthis acton theconditionthat it shalleachyear
thereafterreducesuchdeficiencyat leastfifteenpercentum(15%)of the
original amountthereof,andinsuchcaseit mayincreaseitsassessments
accordingly.

I “coverage”in original.
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Theprovisionsof this sectionarenotapplicableto assessmentsmade
upon the membersof a companyby the InsuranceCommissioner
pursuantto theauthoritygrantedhim by Article V, actof May 17,1921
(P.L.789,No.285),known as “The InsuranceDepartmentAct of one
thousandnine hundredandtwenty-one.”

Section2. This act shalltakeeffectimmediately.

APPROvED—The30thday of December,A. D. 1974.

MILTON J. SHAPP

Theforegoingis a trueandcorrectcopyof Act of theGeneralAssembly
No. 342.

~.

Secretary of the Commonwealth.


