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AN ACT

SB 1329

AmendingtheactofMay 17,1921 (P. L.789, No.285),entitled,asamended,“An act
relating to insurance;establishingan insurancedepartment;andamending,
revising, and consolidatingthe law relating to the licensing, qualification,
regulation, examination,suspension,anddissolutionof insurancecompanies,
Lloyds associations,reciprocaland inter-insuranceexchanges,and certain
societiesand orders, the examinationand regulationof fire insurancerating
bureaus,and the licensingandregulationof insuranceagentsandbrokers;the
service of legal processupon foreign insurancecompanies,associationsor
exchanges;providing penalties,andrepealingexisting laws,” further providing
for certainpenalties.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section1. Section209,act of May 17,1921(P.L.789,No.285),known
as “The InsuranceDepartmentAct of one thousandnine hundredand
twenty-one,”amendedJuly 31, 1968 (P.L.763,No.239), is amendedto
read:

Section 209. Penalty for Acting Without Certificate of
Authority.—Any insurancecompany,association,orexchangedoingan
insurancebusinesswithin this Commonwealthwithout a certificate of
authorityas requiredby this act shall be requiredto paya civil penaltyof
not less than[one hundred dollars ($100)]one thousanddollars ($1,000)
nor more than [one thousand dollars ($1000)] ten thousand dollars
($10,000) for each offense, to be recoyered on behalf of the
Commonwealth.

Any person negotiating or soliciting any policy of insuranceor
suretyshipin this Commonwealth,collectingor forwarding premiumsor
deliveringpolicies for any company,association,or exchangeto whicha
certificateof authority has not beengranted,shall be deemedto be the
agentof the company,association,or exchange,in anylegal proceedings
broughtagainstit. Suchpersonshall berequired topay a civil penaltyof
not lessthan one thousanddollars ($1,000)nor more than ten thousand
dollars ($10,000)for each offense to be recoveredon behalf of the
Commonwealth.

Before theInsuranceCommissionershall takeany action, asaboveset
forth, heshallgivewritten noticetothecompany,associationorexchange
orpersonaccusedof violating the law, stating the nature of suchalleged
violation, andfixing a timeandplace,at leasttendaysthereafter, whena
hearing of thematter shall be held. After such hearing orfailure of the
accusedto appear at such hearing, the Insurance Commissionershall
imposesuchpenalty as he deemsadvisable.
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Section2. This act s~ha1ltakeeffect immediately.

APPROVED—The23rd day of June,A. D. 1976.

MILTON J. SHAPP


