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Amendingthe actof May 17, 1921 (P.L.789, No.285),entitled,asamended,“An act
relating to insurance;establishingan insurancedepartment;and amending,
revising, and consolidatingthe law relating to the licensing, qualification,
regulation,examination,suspension,anddissolutionof insurancecompanies,
Lloyds associations,reciprocal and inter-insuranceexchanges,and certain
societiesand order;, the examinationand regulationof fire insurancerating
bureaus,andthe licensing and regulationof insuranceagentsandbrokers;the
service of legal processupon foreign insurancecompanies,associationsor
exchanges;providingpenalties,and repealingexistinglaws,” further providing
for transactionsin this Commonwealthinvolving grouporblanketinsuranceor
group annuities.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause(5) of subsection(e) of section208,act of May 17,
1921 (P.L.789,No.285),knownas“The InsuranceDepartmentAct ofone
thousandninehundredandtwenty-one,”amendedJuly31,1968(P.L.763,
No.239), is amendedandthe subsectionisamendedby addingaclauseto
read:

Section208. Certificatesof Authority To Do Business.—

(e) The provisionsof this sectionshall notapply to the following:

(5) Transactionsin this Commonwealth,[involving group or blanket
insurance or group annuitieswhere the master policy of such group was
lawfully issued and delivered in a state in which the company was
authorized to do an insurancebusiness]exceptgroupcredit life or group
credit accident and health insurance transactions, involving group or
blanket insurancepolicies or group annuity contracts where the group
policy or contractisissuedanddeliveredpursuantto thegrouporblanket
insuranceor group annuity laws of ajurisdiction in which the insurer is
authorizedto do an insurancebusinessand in which thepolicyholder is
domiciledorhasitsprincipalpiaceofbusinessorotherwisehas-afronafide
situs.

(5.1) Transactionsin this Commonwealth,exceptgroupcredit life or
groupcreditaccidentandhealthinsurancetransactions,involvinga group
or blanketinsurancepolicy or groupannuity contractnot exemptunder
theprovisionsof clause(5) of this subsection,shall nonethelessbeexempt
from theprovisionsof this section~f:

(i~ they involvea groupwhich conforms to one of thedefinitions of
eligibility/or groupcoveragecontainedin thelawsofthis Commonwealth,
and,



SESSIONOF 1976 Act No. 166 913

(ii) the group policy or contract is lawfully issued without this
Commonwealthin ajurisdiction in which theinsurer isauthorizedto-do~an
insurancebusiness.
It shall bethe responsibilityof theinsurer claiming exemptionunder this
subsectionto demonstratecompliancewith each0/theaboveconditions.

** *

Section2. This act shall takeeffect immediately.

APPROVED—The9th day of July, A. D. 1976.

MILTON J. SHAPP


