
94 Act 1977-34 LAWS OF PENNSYLVANIA

No. 1977-34

AN ACT

HB 616

Amendingthe actof January30, 1974 (P.L.13,No.6), entitled“An act regulating
agreementsfor theloanoruseof money;establishingamaximumlawful interest
rate in the Commonwealth;providing for a legal rate of interest;detailing
exceptionsto themaximumlawful interestrateforresidentialmortgagesandfor
any loans in the principal amountof more than fifty thousanddollars and
Federallyinsuredor guaranteedloansandunsecured,noncollateralizedloansin
excess of thirty-five thousanddollars and businessloans in excessof ten
thousanddollars; providing protectionsto debtorsto whomloansaremade
including the provision for disclosureof facts relevant to the making of
residentialmortgages,providing for notice of intention to forecloseand
establishmentof a right to cure defaults on residentialmortgageobligations,
provision for the paymentof attorney’sfeeswith regardto residentialmortgage
obligationsandproviding for certaininterestratesby banksandbank~ndtrust
companies;clarifying the substantivelaw on the filing of andexecutionon a
confessedjudgment; prohibiting waiver of provisionsof this act, specifying
powersandduties of the Secretaryof Banking,andestablishingremediesand
providingpenaltiesfor violationsof thisact,”modifyingthelegislativestatement
as to residentialmortgageinterestrates.

The GeneralAssembly of theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Subsection(a) of section 301, act of January30, 1974
(P.L.13, No.6), referredto as the Loan InterestandProtectionLaw, is
amendedto read:

Section301. ResidentialMortgageInterestRates.—(a) TheGeneral
Assemblyherebyfinds that it is necessaryandappropriateto establisha
flexible maximumlawful interestratefor residentialmortgages,asdefined
in this act, andfurtherfinds thattheMonthly Indexof Long TermUnited

StatesGovernmentBondYields is the appropriatebasison which sucha
maximumrateof interestmaybeestablished[and that the Monthly Index
of such Long Term United StatesGovernmentBond Yields compiled by
theBoard of Governorsofthe FederalReserveSystemand~pu-bIishedby
said Board of Governors in the monthly Federal Reserve Bulletin
accurately reflects this function].

Section2. This actshall takeeffectimmediately.

APPROVED—The22nd day of July, A. D. 1977.

MILTON J. SHAPP


