
328 Act 1977-97 LAWS OF PENNSYLVANIA

No. 1977-97

AN ACT

SB 563

Amendingtheact of January30, 1974 (P.L.13, No.6), entitled“An act regulating
agreementsfor theloan oruseof money;establishingamaximum-lawful-interest
rate in the Commomyealth;providing for a legal rate of interest; detailing
exceptionsto the maximumlawful interestratefor residentialmortgages-and-for
any loans in the principal amountof more than fifty thousanddollars and
Federallyinsuredor guaranteedloansandunsecured,noncollateralizedloansin
excessof thirty-five thousanddollars and businessloans in excessof ten
thousanddollars; providing protectionsto debtorsto whomloansaremade
including the provision for disclosureof facts relevant to the making of
residential mortgages,providing for notice of intention to foreclose and
establishmentof aright to cure defaultson residentialmortgageobligations,
provisionfor thepaymentof attorney’sfeeswith regardto residentialmortgage
obligationsandprovidingfor certaininterestratesby banksandbankandtrust
companies;clarifying the substantivelaw on thefiling of andexecutionon a
confessedjudgment; prohibiting waiver of provisions of this act, specifying
powersandduties of the Secretaryof Banking, andestablishingremediesand
providing penaltiesfor violationsof this act,” changingdisclosurerequirements
for certaincosts, chargesandfor mortgagepayments.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section401, act of January 30, 1974 (P.L.13, No.6),
referredto as the Loan Interestand ProtectionLaw, is amendedto read:

Section 401. Disclosure Requirements.—~(a)Any residential
mortgage lender, simultaneouswith the issuance of a mortgage
commitmentbut in any eventat leastfive businessdaysprior to the loan
settlement of a residential mortgage, shall disclose directly to the
residentialmortgagedebtor, or send to the residentialmortgagedebtor
undersuchcircumstancesthat thedisclosurewould normallybereceivedat
leastfive businessdayspriorto loansettlementoftheresidenialnio~tgagç
the finance charge,an estimatedtotal of the actualsettlementcosts,as
defined in this act, to be paid by the residentialmortgagedebtor at
settlement,the anticipatedactualsettlementcosts to be chargedby the
residentialmortgagelender,plus the number,amountand duedateor
periodsof paymentsscheduledto repaytheentire indebtedness,andthe
sum of such paymentsusing the term “total of payments,” and the
existence,identity andcompensation,if any,paiddirectlyor indirectly by
the residentialmortgagelenderto a residentialmortgageintermediary-.

(b) The disclosureprovidedfor in this sectionshall be madein the
mannerprovidedby theSecretaryofBankingby regulation.-Tbedisclosure
shall clearly and conspicuously set forth all required disclosure
information]A residentialmortgagelendershallprovidetotheresidential
mortgagedebtordisclosuresrequiredbythe“Truth in LendingAct,” Title
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I, Public Law 90-321, 82 Stat. 146, and the “Real Estate Settlement
ProceduresActof1974,“Public Law 93-533, 88Stat.1724,andregulations
adoptedpursuantthereto.

Section2. This act shall takeeffect in 60 days.

APPROVED—The16th day of December,A. D. 1977.

MILTON J. SHAPP


