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No. 1978-211

AN ACT

HB 1762

Amending Title 40 (Insurance)of the PennsylvaniaConsolidatedStatutes,
changingcertain requirementsfor incorporatorsand directors of general
medicalservicecorporationsand furtherprovidingfor theelectionof directors
of suchcorporations.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section6328 of Title 40, act of November 25, 1970
(P.L.707,No.230),known as the PennsylvaniaConsolidatedStatutes,is
amendedto read:
§ 6328. Board of directors.

(a) Professionalhealth servicecorporationsgenerally.—The business
of every professionalhealth servicecorporation,exceptageneralmedical
servicecorporation, shall be managedby a boardof directorsof at least
nine persons,all of whom shallbe residentsof thisCommonwealth[and
citizensof the United States]andamajorityofwhomshallatall timesbe:

(1) Doctors of dental surgery, in the case of a dental service
corporation.

(2) Doctors of optometry, in the case of an optometric service
corporation.

[(3) Doctorsof medicine,in the caseof a]
(b) Generalmedicalservicecorporation.—

(1) A generalmedical service corporationshall be managedby a
boardofnot lessthan21,normorethan36members,all ofwhomshall
beresidentsofthisCommonwealth,andatnotimeshalltheboardbeless
than50% subscriberswho havecoverageundera contractissued-bythe
corporation,andwhoaregenerallyrepresentativeofbroadsegmentsof
subscriberscoveredundercontractsissuedbysuchcorporation,whose
backgroundandexperienceindicate thattheyarequaljfiedto act in the
interestsofsuchsubscribersandwhoor whosespousedoesnotderive
substantialincomefrom thedelivery or administrationof healthcare.

(2) Thebylawsof everygeneralmedicalservicecorporationshall
provide appropriateproceduresfor the nominationand electionor
appointmentofthedirectorsof thecorporationandthenominafionwzd
electionor appointmentof committeesof the boardin suchamanner
that theinterestsofthesubscribersofthecorporationwill bejustlyand
reasonablyrepresented.

(3) All directors of the corporation shall be membersof the
corporation.
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(4) A health service doctor, who providesprofessionalhealth
servicesfor the corporation’ssubscribers,maybea directorbut in no
eventshall becountedwnongthedirectorswho representsubscribers.

(5) Every generalmedicalservice corporation shall within six
monthsoftheeffectivedateofthisactsubmit/orreviewbylhelncurtnue
CommissionerandtheSecretaryofHealthbylawsmeetingLI~standards
c/thissection.Wheneverageneralmedicalservicecorporationchanges
its bylaws, said changeshall be submittedwithin 30 days to the
commissionerandsecretary/ortheirreview to determinewhethersuch
changesmeetstatutorystandardsofthissection.

(6) In theeventthat theInsuranceCommissioneror theSecretaryof
Healthfind, afternoticeto thecorporationandhearing,that ageneral
medicalservicecorporationhasnotmettherequirementsofthissection,
thecommissionerorsecretaryshallnotjfy thecorporation~
andorderthecorporation, in specificterms,to meettherequirementsof
thissection.Suchfindingsandordershallbesubjecttojudicialreviewin
themannerand within the timeprovidedby law.
Section2. This act shall takeeffect immediately.

APPROvED—The4th day of October,A. D. 1978.

MILTON J. SHAPP


