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AN ACT

HB 2181

Amendingthe actof August7, 1963 (P.L.549,No.290),entitled,asamended,“An
actcreatingthePennsylvaniaHigherEducationAssistanceAgency;definingits
powersand duties;conferring powersand imposingduties on the Governor,
PresidentProTemporeoftheSenate,Speakerof theHouseof Representatives,
Superintendentof PublicInstructionand theDepartmentof Auditor General;
andmakingappropriations,”furtherprovidingfor therepaymentofguaranteed
loans by Commonwealthemployes.

TheGeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. The act of August7, 1963 (P.L.549,No.290),entitled, as
amended,“An actcreatingthe PennsylvaniaHigherEducationAssistance
Agency;defining its powersandduties;conferringpowersandimposing
dutieson the Governor,PresidentProTemporeof the Senate,Speakerof
the Houseof Representatives,Superintendentof Public Instructionand
the Department of Auditor General; and making appropriations,”is
amendedby addinga sectionto read:

Section4.2. LoanstoStateEmployes.—Anypersonwhohasreceived
a loan guaranteedpursuant tothisactandwhoat anytimebccantes~oriwa~i
employeof the Commonwealthor any of its agenciesshallbedeemedto
haveagreedasa conditionoftheir employmentwith theCommonwealth-to-
repaysuchloan.Afly suchemployewhodefaultson therepaymentofsuch
loan shallmake immediatearrangementswith theemployingagencyor
loan guarantor to set up a revisedloan repaymentschedulewith the
employe either making direct payments to the lending institution,
guarantor or its agent or making such payments through payroll
deductions.Suchemployeshall thereuponbenot(fied that~fsuckemploye
thereafterdefaultson therevisedloan repaymentschedule,such employe
shall bedeemedto havebreachedan essentialcondition of employment
andshall bedismissedfrom Commonwealthservice.

Section2. This act shall takeeffect in 60 days.

APPROVED—The26th day of November,A. D. 1978.

MILTON J. SHAPP


