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AN ACT

SB 568

Regulatingthe termsandconditionsof certainleasesregardingnaturalgasandoil.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. A leaseor other such agreementconveyingthe right to
removeor recoveroil, naturalgasor gas of any otherdesignationfrom
lessorto lesseeshallnotbevalid if suchleasedoesnotguaranteethelessor
at leastone-eighthroyaltyofall oil, naturalgasorgasof otherdesignations
removedor recoveredfrom the subjectrealproperty.

Section 2. An oil, naturalgas or other designationgas well or oil,
naturalgasor otherdesignationgasleasewhich doesnot providea one-
eighth meteredroyalty shall be subject to such an escalationwhen its
original stateis alteredby newdrilling,deeperdrilling, redrilling,artificial
well stimulation,hydraulicfracturingoranyotherprocedurefor increased
production.A leaseshallnotbe affectedwhenthewell is alteredthrough
routinemaintenanceor cleaning.

Section 3. Wheneversuchanincreasedproductionprocedurehasbeen
completedprior to the effectivedateof this act, meteringandtheabove
royalty shall commencewithin 90 daysafter the effectivedateofthis act.

Section 4. This act shall takeeffect in 60 days.

APPROVED—The20thday of July,A. D. 1979.

DICK THORNBURGH


