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HB 1207

To theact of , entitled “An act providingfor thecapitalbudget
for the fiscal year 1979-1980,” itemizing public improvementprojects to be
acquiredor constructedby the Departmentof GeneralServicestogetherwith
their estimatedfinancial cost;authorizingthe incurring of debtwithout the
approvalof the electorsfor the purposeof financingthe projects,statingthe
estimateduseful life of the projectsand makingan appropriation.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Itemization and Authorization of Projects.—Additional
capital projects in the categoryof public improvementprojects to be
acquired or constructedby the Departmentof GeneralServices,its
successorsor assigns,and to be financedby the incurring of debt, are
herebyitemized,togetherwith the respectiveestimatedfinancialcostand
the total additional amount authorized for the public improvement
projectsas follows:
A. Total Authorization $4,482,000
B. Itemizationof Public ImprovementProjects:

Base Design
Project and
Cost Contin-

gencies
I. Departmentof

Education
(a) California State

College
(I) Roof Maintenance

II. Departmentof
Environmental
Resources

(a) Boroughof
Turtle Creek
AlleghenyCounty

(1) ChannelRectification
Saw Mill Run

III. Departmentof
Military Affairs

(a) Erie Soldiers’
and Sailors’ Home

(1) Renovationof
Main Building

No. 1979-62

A SUPPLEMENT

Total
Project

Cost

$150,000

$2,500,000 $205,000 $2,705,000

$1,227,000 $245,000 $1,472,000

1,227,000 245,000 1,472,000
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IV. Departmentof
Public Welfare $129,000 $26,000 $155,000

(a) PennhurstCenter
(1) Utility Tunnel 129,000 26,000 155,000
Section2. Debt Authorization.—TheGovernor,AuditorGeneraland

StateTreasurerareherebyauthorizedanddirectedto borrow,fromtimeto
time, in additionto anyauthorizationheretoforeorhereafterenacted,on
the creditof the Commonwealth,subjectto thelimitationsprovidedin the
currentcapitalbudget,moneynot exceedingin theaggregatethe sumof
$4,482,000as may be found necessaryto carry out the acquisitionand
constructionof the public improvementprojectsspecificallyitemizedin a
capitalbudget.

Section3. Issueof Bonds.—Theindebtednesshereinauthorizedshall
beincurredfromtimeto timeandshallbeevidencedby oneormoreseries
of general obligation bonds of the Commonwealthin such aggregate
principal amountfor eachseriesas the Governor,Auditor Generaland
StateTreasurershalldetermine,butthelateststatedmaturitydateshallnot
exceed30 yearsfrom thedateof thebondfirst issuedforeachsuchseries.

Section4. EstimatedUsefulLife of Projects.—TheGeneralAssembly
states the estimated useful life of the public improvement projects
heretoforeitemizedis not lessthan 30 yearsfrom thedateof completion
thereof,whichperiodis herebystatedto bethemaximumtermof thedebt
to be incurred.

Section5. Appropriation.—The net proceedsof the sale of the
obligationshereinauthorizedare herebyappropriatedfrom the Capital
Facilities Fundto the Departmentof GeneralServicesin the maximum
amount of $4,482,000to be usedby it exclusivelyto defraythefinancial
cost of the public improvementprojectsspecifically itemizedin a capital
budget.After reservingor payingtheexpensesof thesaleof theobligation,
the StateTreasurershall payto the Departmentof GeneralServicesthe
moneysas requiredand certified by it to be legally dueand payable.

Section6. FederalFunds.—Inadditionto thosefundsappropriatedin
section 5, all moneys received from the Federal Governmentfor the
construction of the public improvementprojectsspecifically itemized
hereinare also herebyappropriatedfor thoseprojects.

Section7. Allocation of Funds.—Wheneveras determinedby the
Departmentof GeneralServicesthe full estimatedfinancial cost of the
public improvementprojectsitemizedin section1 hereofarenotnecessary
for theproperdesign,acquisitionorconstructionoftheprojects,theexcess
fundsno longerrequiredmaybe allocatedto increasetheestimatedcostof
anyoneor moreof thepublicimprovementprojectsspecificallyitemizedin
a capitalbudget.

Section8. EffectiveDate.—ThisactshalltakeeffectJuly 1, 1979or,if
enactedsubsequentto this date, immediately.
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Approvedthis 20th day of July, 1979 exceptas to the following:

Section5. Appropriation.—Thenet proceedsof the sale of the
obligationshereinauthorizedare herebyappropriatedfrom the Capital
Facilities Fundto the Departmentof GeneralServicesin the maximum
amount of $4,482,000to be usedby it exclusivelyto defraythe financial
cost of the public improvementprojectsspecifically itemized in a capital
budget.After reservingor paying theexpensesof thesaleof theobligation,
the StateTreasurershall pay to the Departmentof GeneralServicesthe
moneysas requiredand certified by it to be legally dueandpayable.

I approvethis itemin theamountof $4,332,000.I withhold myapproval
from the remainderof said appropriationanddebtauthorizationbecause
oneof theprojectsin thebill will notbeimplemented.Theprojectnotto be
implementedis:
I. Departmentof Education

a. California StateCollege
(I) Roof Maintenance $150,000
This projectis for routinemaintenancewhich shouldbe fmancedfrom

operatingfunds. It is not a projectwhich fits the definition of a capital
project; that is, new constructionor major renovationof a structure.

DuetothehighbondindebtednessoftheCommonwealth,thehighcostof
financing a maintenanceprojectfrom bond funds, and the fact that this
is a maintenancenot capital project, it would be a very dangerous
precedentto setin termsof financingnormalmaintenanceprojectsunder
the bond fundedcapitalprogram.

DICK THORNBURGH


