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No. 1981-87

AN ACT

HB 793

AmendingTitles 24 (Education)and71 (StateGovernment)of thePennsylvania
ConsolidatedStatutes,revising provisionsrelating to retirementfor public
schoolemployeesandStateemployees.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section1. Subsection(a) of section8346 and subsection(e) of
section8348 of Title 24, actof November25, 1970 (P.L.707,No.230),
knownasthePennsylvaniaConsolidatedStatutes,areamendedto-read:
§ 8346. Termination of annuities.

(a) Generalrule.—If anannuitantreturnsto schoolserviceor enters
State service and elects multiple service membership, any annuity
payableto him underthis part shallceaseandin the caseof anannuity
other than a disability annuity the presentvalue of such annuity,
adjustedfor full coveragein thecaseof ajoint coveragememberwho
makes the appropriateback contributions for full coverage,shall be
frozen as of the datesuch annuityceases.in the eventthat the cost-of-
living increaseenactedDecember18, 1979occurredduring theperiodof
such Stateor school employment, the frozen present value shall be
increased,on or after the memberattains superannuationage, by the
percentapplicablehadhenot returnedtoservice.

§ 8348. Supplementalannuities.

(e) Supplementenactedafter death of member.-.--Nosupplement
enactedafterthedeathof themembershallbepayableto thebeneficiary
or survivor annuitantof suchdeceasedformerschoolemployee,except
whenthe effectivedateof the supplementshall predatethe death of the
memberbyvirtue of retroactivityof thesupplement.

Section2. Subsection(a) of section 5706 and subsection(c) of
section5708 of Title 71 areamendedto read:
§ 5706. Terminationof annuities.

(a) Generalrule.—If the annuitantreturnsto Stateserviceor enters
school service and elects multiple service membership, any annuity
payableto him underthis part shallceaseandin the caseof anannuity
other than a disability annuity the presentvalue of such annuity,
adjustedfor full coveragein the caseof a joint coveragememberwho
makes the appropriateback contributionsfor full coverage,shall be
frozen as of the datesuchannuity ceases.in the eventthat the cost-of-
living increaseenactedDecember18, 1979occurredduring the periodof
such Stateor school employment, the frozen presentvalue shall be
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increased, on or after the memberattains superannuationage, by the
percentapplicablehad he not returned to service(: Provided,however,
That this provisionj. Thissubsectionshall not applyin thecaseof any
annuitantwhomayrenderservicesto the Commonwealthin thecapacity
of anindependentcontractor.

§ 5708. Supplementalannuities.

(c) Supplementenactedafter deathof member.—Nocost-of-living
supplementenactedafterthedeathof themembershallbe-payableto the
beneficiary or survivor annuitant of such deceasedformer State
employee,exceptwhen theeffectivedateof the supplementshall predate
thedeath ofthe memberbyvirtueof retroactivityof thesupplement.

Section3. (a) This actshalltakeeffect immediatelyandtheprovi-
sionof section 1 amendingsection8346shallapplyto all annuitantswho
returned to service after October 2, 1975, and section2 amending
section5706(a)shall applyto all annuitantswhoreturnedto serviceafter
March 1, 1974.

(b) The provisions of section1 amending section8348(e) and
section2 amendingsection5708(c)shall takeeffect immediatelyandbe
retroactiveto July 1, 1979.

APPROvED—The12thdayof July,A. D. 1981.

DICK THORNBURGH


