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No. 1982-83

AN ACT

HB 2036

Amendingtheactof December12, 1980(P.L.1179,No.219),entitled“An actto
define and regulate secondarymortgageloans and providing penalties,”
changingthemaximumrateof interestpermittedtobechargedby licensees.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Paragraph(1) of section9, act of December 12, 1980
(P.L.1179,No.219),knownas the “SecondaryMortgageLoanAct,” is
amendedto read:
Section9. Powersconferredon licensees.

All secondarymortgageloanlicenseesshallhavepowerandauthority:
(1) To makeasecondarymortgageloanrepayablein installments,

andcharge,contractfor andreceivethereoninterestatapercentage
rate not exceedingI1.45°loJ1.83% per month. No interestshall be
paid, deductedor receivedin advance,exceptthat interestfrom the
dateof disbursementof fundsto the borrowerto the first dayof the
following monthshallbe permittedin the eventthe first installment
paymentis morethan30 daysafter thedateof disbursement.Interest
shallnot becompoundedandshallbecomputedonly on unpaidprin-
cipal balances.However,theinclusionof earnedinterestin anewnote
shallnot be consideredcompounding.For the purposeof computing
interest,amonthshallbeanyperiodof 30consecutivedays.

Section2. This actshalltakeeffectimmediately.

ApPROvED—The8thdayof April, A. D. 1982.

DICK THORNBURGH


