
SESSIONOF 1982 Act 1982-118 407

No. 1982-118

AN ACT

SB 1224

Amendingtheact of July 15, 1976 (P.L.1036,No.208),entitled “An actautho-
rizingtheindebtedness,with theapprovalof theelectors,of tenmillion dollars
for loansto volunteerfire companies,volunteerambulanceservicesandvolun-
teerrescuesquadsfor thepurposeof establishingor modernizingfacilities to
housefire fightingapparatusequipment,ambulances,andrescuevehicles,and
for purchasingnewfire fighting apparatusequipment,ambulances,andre~cne
vehicles,protectiveandcommunicationsequipment,andanyotheraccessory
equipmentnecessaryfor the proper performanceof• such organizations’
duties,”providing for conformingamendments;changingthe definition of
“department”;increasingtheamountof bondswhichmaybesold; increasing
loanlimits; andfurtherregulatingtheamountof loans.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Thetitle, section2 andthedefinitionof “department”in
section3, actof July 15, 1976 (P.L.1036,No.208),knownasthe “Vol-
unteerFireCompany,AmbulanceServiceandRescueSquadAssistance
Act,” areamendedto read:

AN ACT

Authorizingthe indebtedness,with the approvalof theelectors,of [ten
million dollarsj twenty-five million dollars for loansto volunteerfire
companies,volunteerambulanceservicesandvolunteerrescuesquads
for the purposeof establishingor modernizingfacilitiesto housefire
fighting apparatusequipment,ambulances,and rescuevehicles,and
for purchasingnew fire fighting apparatusequipment,ambulances,
andrescuevehicles,protectiveand communicationsequipment,and
anyotheraccessoryequipmentnecessaryfor the properperformance
of suchorganizations’duties.
Section2. LegislativeFindings; Declarationof Purpose.—(a) The

GeneralAssembly finds as a fact that pursuantto the provisionsof
section7(a)(3) of Article VIII of the PennsylvaniaConstitution the
votersof the Commonwealthapprovedby (referendumireferenda on
November4, 1975,the incurringof indebtednessof $10,000,000and on
November 3, 1981, approved the incurring of an additional $15,000,000
of indebtedness for loansto volunteerfire companies,volunteerambu-
lanceservicesandvolunteerrescuesquadsfor thepurposeof establishing
or modernizingfacilities to housefire fighting apparatusequipment,
ambulances,and rescuevehicles,and for purchasingnew fire fighting
apparatusequipment,ambulances,and rescuevehicles,protectiveand
communicationsequipment,andanyotheraccessoryequipmentneces-
saryfortheproperperformanceof suchorganizations’duties.
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(b) It is the purposeof this act to implementsection5 of the actof
September25, 1975 (P.L.296,No.95), entitled “An actauthorizingthe
indebtedness,with theapprovalof theelectors,of tenmillion dollarsfor
loansto volunteerfire companies,volunteerambulanceservicesandvol-
unteerrescuesquadsfor the purposeof establishingor modernizing
facilities to housefire fighting apparatusequipment,ambulances,and
rescuevehicles,and for purchasingnew fire fighting apparatusequip-
ment,ambulances,and rescuevehicles,protectiveandcommunications
equipment,andanyotheraccessoryequipmentnecessaryfor theproper
performanceof suchorganizations’duties,”andsection5 ofthe act of
June30,1981 (P.L.138, No.44),entitled “An actauthorizingtheindebt-
edness,with theapprovaloftheelectors,of$15,000,000/orloansto vol-
unteer fire companies,volunteer ambulanceservicesand volunteer
rescuesquadsfor thepurposeofestablishingormodernizingfacilitiesto
house firefighting apparatus equipment, ambulances, and rescue
vehicles,andfor purchasingfirefighting apparatusequipment,ambu-
lances, andrescuevehicles,protectiveand communicationsequipment,
andanyotheraccessoryequipmentnecessaryfor theproper=perf#rinance
ofsuchorganizations’duties,“by providingfor loansto volunteerfire,
ambulanceandrescuecompaniesto protectthelives andpropertyof the
citizens of the Commonwealthpursuantto and to executethe above
favorable [referendumj referenda. The GeneralAssembly has deter-
minedthatvolunteerfire companiesaremost inneedof loans,andthere-
for intendsthat, to theextentpossible,asignificantportionof the Vol-
unteerCompaniesLoanFundbe usedto provideloansto volunteerfire
companiesandthat the balancebe allocatedto provideloansto volun-
teerambulanceandvolunteerrescuecompanies.The GeneralAssembly
intendsthatloansprovidedunderthisactbeusedto replace~t~tme.ded:or
unsafeequipmentandbuildingsof volunteercompanies,andthat loans
be providedto volunteercompanieswhich are experiencinga needfor
equipmentor facilitiesto meetanincreasingdemandfor ahigherlevel of
servicein thecommunitieswhichtheyserve.

Section3. Definitions.—Asusedin thisact:

“Department”meansthe [Departmentof CommunityAffairs of the
Commonwealthof PennsylvaniajPennsylvaniaEmergencyManagement
Agency.

Section2. Clauses(1), (2) and (3) of subsection(a) and subsection
(b) of section4of the act,amendedJune13, 1980 (P.L.217,No.65), are
amendedto read:

Section4. Assistanceto Volunteer Fire Companies, Ambulance
ServiceandRescueSquads.—(a) Thedepartmentis herebyauthorized,
upon applicationof anyvolunteerfire company,volunteerambulance
serviceandvolunteerrescuesquad,to makeloansto saidvolunteercom-
paniesfor thefollowing purposes:
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(1) Establishingor modernizing facilities that housefire fighting
equipment,ambulanceor rescuevehicles. The amount of a loan for
establishingor modernizingfacilities made to any one volunteerfire
company,ambulanceserviceor rescuesquadshallnot exceed50% of the
totalcostof the facilities or modernizationor [$40,000] $50,000,which-
everis less, andanotarizedfinancialstatementfiled undersubsection(c)
shall showthat the applicanthasavailable20% of thetotal cost of the
facilities in unobligatedfunds. Proceedsof the loanshall be usedonly
for purposesof landacquisitionor construction,andshall not be used
for paymentof feesfor design,planning,preparationof applications,or
anyother costnot directly attributableto land acquisitionor construc-
tion.

(2) Purchasing fire fighting apparatus, ambulancesor rescue
vehicles.The amountof aloanmadefor purchasingfire fighting app~ara-
tus, [ambulances,or rescuevehicles]to any onevolunteerfire company
shall not exceed[$35,000]$50,000for anysinglefire fighting apparatus
equipmentor utility or specialservicevehicle,or 50% of thetotalcostof
the equipmentor vehicle,whicheveris less.The amountof a loanmade
to anyone volunteerfire company,ambulanceserviceor rescuesquad
for anyambulanceor rescuevehicleshallnot exceed[$15,000]$25,000or
50% of thecostof theambulanceor rescuevehicle,whicheveris less,and
anotarizedfinancialstatementfiled undersubsection(c) shall showthat
theapplicanthasavailable20% of thetotalcostof thevehiclein unobli-
gatedfunds.

(3) Purchasingprotective,accessoryor communicationequipment.
No volunteer fire company, ambulanceservice or rescuesquadshall
receivea loan for protective, accessoryor communicativeequipment
morethanoncein any five-yearperiod.Eachvolunteerfire company,
ambulanceserviceor rescuesquadmayapplyfor aloanfor amobileand
portableradio unit for eachexisting serviceableapparatusequipment,
ambulance,or rescuevehicle. Radioequipmentobtainedthroughloans
underthis actshall beequippedwith a frequencyor frequencieslicensed
by the FederalCommunicationsCommissionfor fire fighting or emer-
gency responsepurpose.A notarizedfinancial statementshall be filed
andloansunderthisactfor thepurchaseof protective,accessoryor com-
municativeequipmentshallnotexceed[$5,000]$10,000.

(b) Loansmadeby the departmentshallbe for aperiod of not more
thanten years,andany loanof the amountof [$5,000J$10,000or less
shall befor a periodof not morethanfive years.Loansshall be subject
to thepaymentof interestat 2% perannumandshall be subjectto such
securityas shall be determinedby the department.Thetotal amountof
interestearnedby theinvestmentor reinvestmentof all or anypartof the
principalof anyloanshallbereturnedto thedepartmentandtransferred
to the VolunteerCompaniesLoan Fund, and shall not be creditedas
paymentof principal or intereston the loan. The minimumamountof
anyloanshallbe$1,000.
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Section3. Section7, subsection(a) of section11, subsection(b) of
section18 andsection19 of theactareamendedto read:

Section7. Authority to Borrow.—Pursuantto the provisions of
section7(a)(3)of Article VIII of the PennsylvaniaConstitutionandthe
[referendum] referendaapprovedby theelectorateon November4, 1975
andNovember3, 1981, the Governor,Auditor GeneralandStateTrea-
surerareherebyauthorizedanddirectedto borrow,on the creditof the
Commonwealth,money not exceeding in the aggregatethe sum of
[$10,000,000] $25,000,000to implement this act, [and] the act of
September25. 1975 (P.L.296,No.95),entitled “An actauthorizingthe
indebtedness,with theapprovalof theelectors,of ten million dollarsfor
loansto volunteerfire companies,volunteerambulanceservicesandvol-
unteerrescuesquadsfor the purposeof establishingor modernizing
facilities to housefire fighting apparatusequipment,ambulances,and
rescuevehicles,and for purchasingnew fire fighting apparatusequip-
ment, ambulances,andrescuevehicles,protectiveandcommunications
equipment,andanyotheraccessoryequipmentnecessaryfor theproper
performanceof suchorganizations’duties,”andtheactofJune30, 1981
(P.L.138, No.44), entitled “An act authorizing the indebtedness,with
the approvalof the electors,of $15,000,000for loans to volunteerfire
companies,volunteerambulanceservicesand volunteerrescuesquads
for the purposeof establishingor modernizingfacilities to housefire-
fightingapparatusequipment,ambulances,andrescuevehicles,andfor
purchasingfirefighting apparatusequipment,ambulances,and rescue
vehicles, protectiveand communicationsequipment,and any other
accessoryequipmentnecessaryfor theproperperformance~of-such-orga-
nizations’duties.”

Section 11. Disposition and Use of Proceeds.—(a)The proceeds
realizedfrom thesale of bondsunderthe provisionsof this actshall be
paid into theVolunteerCompaniesLoanFundandarespecificallydedi-
catedto thepurposesof the [referendum]referendaof November4, 1975
andNovember3, 1981 as implementedby this act.The moneysshall be
paidby the StateTreasurerperiodically to thosedepartments,agencies,
or authoritiesauthorizedto expendsameat such times and in such
amountsas maybe necessaryto satisfythe fundingneedsof thedepart-
ment,agencyor authority.

Section 18. TemporaryFinancingAuthorization.~_** *

(b) All temporaryborrowings madeunder the authority of this
sectionshallbe evidencedby notesof theCommonwealth,whichshall be
issuedfrom timeto time for suchamountsnot exceedingin theaggregate
the sumof E$10,000,0001$25,000,000in suchform andin suchdenomi-
nations,andsubjectto such termsandconditionsof issue,prepayment
or redemptionandmaturity, rate of interest,andtime of paymentof
interest, as the issuingofficials shall direct.All notesissuedunder the
authorityof this sectionshallbearthefacsimilesignaturesof the issuing
officials anda facsimile of the Great Sealof the Commonwealthof
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Pennsylvania,andshall becountersignedby two duly authorizedofficers
of adulyauthorizedloanandtransferagentofthe Commonwealth.

Section 19. Appropriation.—Thesumof [$10,000,000]$25,000,000
or as muchthereofas is ableto beborrowedby temporaryfinancingor
by bonds, is herebyappropriatedto the Volunteer CompaniesLoan
Fundfor the purposesset forth in this act.The GeneralAssemblymay
makeappropriationsfrom time to time to the VolunteerCompanies
Loan Fund or to the departmentto carry out the purposesof this act
which appropriationsshall be continuingappropriationsand shall not
lapse.

Section4. Thisactshalltakeeffect immediately.

APPROVED—The11thdayof May,A. D. 1982.

DICK THORNBURGH


