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No. 1982-261

AN ACT

HB 1532

Amendingtheactof FebruaryI, 1966(1965P.1.1656,No.581),entitled“An act
concerningboroughs,andrevising,amendingandconsolidatingthelaw relat-
ing to boroughs,”furtherprovidingfor theremovalandimpositionof limita-
tionson certaindepositsandfurtherprovidingforauthorizinginv-estmentS~

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause(iii) of subsection(C) ofsection1316,actofFebru-
ary 1, 1966(1965 P.L.1656,No.581),knownas “The BoroughCode,”
addedNovember2, 1979 (P.L.458,No.94), is amendedandsubsection
(c) is amendedby addingclausesto read:

Section1316. Investmentof Funds.— * ~

(c) Authorizedtypesof investmentsfor boroughfundsshallbe:

(iii) Depositsin savingsaccountsor timedepOsits,‘otherthancertifi-
catesof deposit,or shareaccountsof institutionsinsuredby the Federal
DepositInsuranceCorporationor the FederalSavingsandLoan Insur-
anceCorporationor theNationalCreditUnionShareInsuranceFundor
the Pennsylvania Deposit Insurance Corporation or -the Pennsylvania
Savings Association Insurance Corporation to the extent that such
accounts are so insured, and, for any amounts above the insured
maximum,providedthat approvedcollateralas providedby law there-
foreshall bepledgedby thedepository.

** *

(vi) Certificates of depositpurchasedfrom institutions insured-& th~
Federal Deposit Insurance Corporation or the Federal Savings andLoan
Insurance Corporation or the National Credit Union Share Insurance
Fund or the Pennsylvania Deposit Insurance Corporation or the Penn-
sylvania Savings Association Insurance Corporation to the extent that
such accounts are so insured. However, for any amounts above the
Insured maximum, such certificates of depositshall be collateralizedbya
pledge orassignment ofassets of the institution, and such collateral may
include loans (including interest in pools of loans) secured by firstmort-
gage liens on realproperty. Certificates of dEpositpurchasedfrom com-
mercial banks shall be limited to an amount equal to twentypercentof a
bank’s total capitaland surplus. Certificates of deposit purchased from
savings and loan associations or savings banks shall be limited to an
amount equal to twentypercent of an institution’s assets minus liabili-
ties.
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(vii) Any investment authorized by 20 Pa.C.S. Ch. 73 (relating to
fiduciaries Investments) shall be an authorized investment for any
pension or retirementfund.

Section2. The amendmentsaffecting section1316(c)(iii) and (vi)
shalltakeeffect in 60days.Theamendmentaffectingsection1316(c)(vii)
shalltakeeffect immediatelyandshallberetroactiveto January1, 1980.

APPR0vED—The13thdayof December,A. D. 1982.

DICK THORNBURGH


