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No. 1982-262

ANACT

HB 1533

Amendingtheactof May 1, 1933(P.L.103, No.69),entitled “An actconcerning
townshipsof the‘second class; and amending,revising, consolidating, and
changingthe law relating thereto,” further providing for the removal and
impositionof limitations on certaindepositsandfurther providingfor autho-
rizedinvestments.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Clause(3) of subsection(d) of section902.1, actof May
1, 1933 (P.L.103, No.69), known as “The SecondClass Township
Code,” reenactedandamendedJuly 10, 1947 (P.L.1481,No.567)and
amendedJuly 10, 1980(P.L.475,No.102),isamendedandsubsection(d)
is amendedby addingclausesto read:

Section902.1. Investmentof TownshipFunds.— * *

(d) Authorizedtypesof investmentsfor townshipfundsshallbe:

(3) Depositsin savingsaccountsor timedeposits,otherthan certifi-
catesof deposit,or shareaccountsof institutionsinsuredby theFederal
DepositInsuranceCorporationor the FederalSavingsandLoan Insur-
anceCorporationor theNationalCredit UnionShareInsuranceFundor
the Pennsylvania Deposit InsuranceCorporation or the Pennsylvania
Savings Association InsuranceCorporation to the extent that such
accounts are so insured, and, for any amounts above the insured
maximum,providedthat approvedcollateralas providedby law there-
foreshallbepledgedby thedepository.

(6) Certificatesofdepositpurchasedfrominstitutionsinsuredby-:he~
FederalDepositInsuranceCorporationor theFederalSavingsandLoan
InsuranceCorporation or the National Credit Union ShareInsurance
Fundor the PennsylvaniaDepositInsuranceCorporationor the Penn-
sylvaniaSavingsAssociationInsuranceCorporation to the extentthat
such accountsare so insured. However,for any amountsabove the
insuredmaximum,suchcertificatesofdepositshallbecollateralizedbya
pledgeorassignmentofassetsoftheinstitution,andsuchcollateralmay
includeloans(includingInterestinpoolsofloans)secured-by-frc$-snort--
gagelienson realproperty. Certificatesofdepositpurchasedfromcom-
mercialbanksshall belimitedto an amountequalto twentypercentof~
bank’stotal capitalandsurplus. Certificatesofdepositpurchasedfrom
savingsand loan associationsor savingsbanksshall be limited to an
amountequalto twentypercentofan institution’sassetsminus liabili-
ties.

(7) Any investmentauthorizedby 20 Pa.C.S.Ch. 73 (relating to
fiduciaries investments)shall be an authorized investmentfor any
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pensionorretirementfund.

Section2. The amendmentsaffecting section902.1(d)(3) and (6)
shall takeeffect in 60days.Theamendmentaffecting section902.I(d)(7)
shall takeeffect immediatelyandshall beretroactiveto September10,
1980.

APPRovED—The13thdayofDecember,A. D. 1982.

DICK THORNBURGH


