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No. 1982-263

AN ACT

FIB 1534

Amendingtheactof June23, 1931 (P.L.932,No.317),entitled “An actrelating
to citiesof thethird class;andamending,revising, andconsolidatingthe law
relatingthereto,”furtherprovidingfor theremovalandtheimpositionof limi-
tationson certaindepositsandfurtherprovidingforauthorizedinvestments~

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Clause(3) of subsection(d) of section1804.1,actof June
23, 1931 (P.L.932,No.317), knownas “The Third ClassCity Code,”
reenactedandamendedJune28, 1951 (P.L.662,No.164)andamended
July 10, 1980(P.L.478,No.103), is amendedandclausesareaddedto
read:

Section 1804.1. Investmentof CityFunds.—* * *

(d) Authorizedtypesof investmentsforcity fundsshallbe:

(3) Depositsin savingsaccountsor time deposits,otherthancemfi-
catesof deposit,or shareaccountsof institutionsinsuredby theFederal
DepositInsuranceCorporationor theFederalSavingsand LoanInsur-
anceCorporationor theNationalCreditUnionShareInsuranceFundor
the Pennsylvania Deposit InsuranceCorporation or the Pennsylvania
SavingsAssociation InsuranceCorporation to the extent that such
accountsare so insured, and, for any amounts above the insured
maximum,providedthat approvedcollateralas providedby law there-
foreshallbepledgedby thedepository.

(6) Certificatesofdepositpurchasedfrominstitutionsinsuredby-the
FederalDepositInsuranceCorporationor theFederalSavingsandLoan
InsuranceCorporation or the National Credit Union ShareInsurance
Fundor the PennsylvaniaDepositInsuranceCorporationor thePenn-
sylvaniaSavingsAssociationInsuranceCorporation to the extentthat
such accountsare so insured. However,for any amountsabovethe
Insuredmaximum,suchcertificatesofdepositshall becollateralizedbya
pledgeorassignmentofassetsoftheinstitution, andsuchcollateralmay
Includeloans(including interestin poolsofloans)secured-by-f#st-mort.-
gagelienson realproperty.Certificatesofdepositpurchasedfrom com-
mercialbanksshallbelimitedto an amountequalto twentypercentum
of a bank’stotal capitalandsurplus. Certificatesofdepositpurchased
fromsavingsandloanassociationsorsavingsbanksshall belimitedto-an~
amountequaltotwentypercentumofaninstitution’sassetsminus-liabil-
Itles.

(7) Any investmentauthorizedby 20 Pa.C.S.Ch. 73 (relating to
fiduciaries investments)shall be an authorized investmentfor any



1150 Act 1982-263 LAWS OFPENNSYLVANIA

pensionor retirementfund.

Section2. The amendmentsaffecting section1804.1(d)(3) and (6)
shalltakeeffect in 60 days.The amendmentaffecting section1804.1(d)
(7)shall takeeffect immediatelyandshallberetroactiveto September10,
1980.

APPROVED—The13thdayof December,A. D. 1982.

DICK THORNBURGH


